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INSPIRINGTOMORROW

In 2025, Bank of St. Vincent and the Grenadines Ltd. (BOSVG)
continued to demonstrate that it is a catalyst for
transformation, mindful of its role in building a stronger
tomorrow. Through our unwavering commitment to financial
education, the embrace of digital innovation, and investment in
people, we have remained steadfast in our mission to
empower communities and prepare future generations for
success. Each initiative undertaken this year reflects our belief
WKDW WRGD\:V HIIRUWY DUH WKH VHHGV RI WI
prosperity.

Our journey has been marked by resilience and vision which
incorporates our employees and the wider society. We have
ensured that our digital capabilities have been strengthened
and opportunities for staff development expanded and
enriched. This fusion between technology and human effort
has paved the way, not only for our institution but, for our
people to thrive in an inevitably evolving financial landscape.
At the same time, our focus on succession planning and
strategic alignment ensures that the values we uphold today
will continue to guide the leaders of tomorrow. These actions
HPERG\ RXU GHWHUPLQDWLRQ WR UHPDLQ DJL
and deeply rooted in service to our customers and
communities.

As we look ahead, we do so with confidence and the

assurance that any transformation we pursue today will inspire
WRPRUURZ:V DFKLHYHPHQWY 7KLV $QQXDO 5F
to our enduring promise: Transforming Today, Inspiring

Tomorrow—by Doing More Together.




MISSION STATEMENT

We are the providers of diverse financial
solutions, adding value to our shareholders,
customers, employees and community built

on a foundation of excellent service,
efficient operations and good governance.

VISION STATEMENT

To be the premier financial institution in
St. Vincent and the Grenadines.

CORE VALUES

Professionalism
Accountability & Transparency
Integrity
Innovation
Continuous Learning
Results Orientation
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Every great future begins with the
choices we make today. When we dare to
transform the present - rethink old ways,
embrace new ideas, and challenge our
limits - we ignite the spark that inspires
tomorrow. Transformation is not just
about change; it is about unlocking
possibility and setting the stage for a
brighter, more empowered future.

It is spirit that shines so brilliantly in the
youth of our nation - our visionaries

of tomorrow. Their creativity, courage,
and boundless imagination challenge us
to push further and dream bigger. Their
stories remind us that a bright future is
ahead, shaped by shared imagination
and energy. Their example inspires us to
transform today with purpose, knowing
that our efforts help empower their
limitless horizons.

At the Bank of St. Vincent and the
Grenadines Ltd., this same spirit of
transformation is woven into

everything we do. By embracing new
technologies, refining our processes, and
strengthening our connection to the
community, we are reshaping the banking
experience for today while laying the
foundation for tomorrow. Each step
forward reflects our commitment to
progress, resilience, and excellence. We
believe that the success of the Bank is
inextricably linked to the success of our
youth as we share the same story and
travel the same pathway — rising from
very humble beginnings.

As we celebrate achievements of this
\HDU:V YLVLRQDULHV ZH KI
their individual successes, but also the
promise and hope they represent for our
entire community. Their drive and
determination strengthen our belief that
tomorrow holds extraordinary
opportunities. Let us move forward with
confidence and unity - transforming today
S0 we can inspire the world of tomorrow.
When we dream boldly, act of good
intent, and uplift one another, there is no
limit to what we can achieve.

+HUH-V WR D IXWXUH GHILQ
innovation, and shared success. Let us
continue to rise together.

Derry Williams

Managing Director

THFUL VISIONARIES 2026
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Joelisia Ollivierre
Tour Guide/Operator
TRAILBLAZING & ADVENTURES

Eroy John
Avrtist
SKETCHBOOK STUDIO

Eltonique Leonard
Crocheting
SHOP LEO

Jashen Bibby & Cosem Millington
Premium Beverage Entrepreneurs
BETTABOOZE

Sherika John
Skincare Brand Founder
LaSHERE LIFESTYLE

Quolette Francis
Jewelry Designer & Jewelry Making Instructor
BEAD WAISTED

Sharika John
Professional Braider & Instructor
VINCYPROBRAIDER

Nzico Lotmore
Yacht/Dinner Services for Tourists
FRANKIE & NZICO YACHTING SERVICE

Finicia Providence
Educator
FLOWER PETALS

Keno Holder
Entrepreneur & Trucking Business Owner

KENO’S TRUCKING &
HEAVY EQUIPMENT SERVICE

Donasha Toney
Seamstress/Designer
REISHA'S COUTURE

EHELEREN)
Tufting Artist
ISLAND RUGS
m
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NOTICE OF SPECIAL MEETING

Notice is hereby given that a Special Meeting of the Shareholders of the Bank of St. Vincent and the
Grenadines Ltd. will be held at The University of the West Indies, Global Campus St. Vincent and the
*UHQDGLQHYVY O0XUUD\:V 5RDG .LQJVWRZQ 7KXUVGD\ -XQH
purpose:

7R FRQVLGHU DQG LI WKRXJKW ILW SDVV WKH IROORZLQJ UH
WHEREAS By-law 18.1 of the company states:

"OHWKRG RI JLYLQJ QRWLFH $Q\ QRWLFH RU RWKHU GRFXPHQW UH
articles or by-laws to be sent to any shareholder, debenture holder, director or auditor may be delivered
personally or sent by prepaid mail or cable or telex to any such person at his latest address as shown
in the records of the Company or its transfer agent and to any such director at his latest address as
shown in the records of the Company or in the latest filed under section 69 or 77 of the Act and to the
auditor at his business address”

BE IT RESOLVED THAT By-law 18.1 be amended as follows:

"OHWKRG RI JLYLQJ QRWLFH $Q\ QRWLFH RU RWKHU GRFXPHQW UHT
articles or by-laws to be sent to any shareholder, debenture holder, director or auditor may be delivered
personally or sent by prepaid mail, cable, telex, electronic mail (e-mail), or any other electronic

means to any such person at his latest address or e-mail address as shown in the records of the

Company or its transfer agent, and to any such director at his latest address or e-mail address as

shown in the records of the Company or in the latest notice filed under section 69 or 77 of the Act, and

to the auditor at his business address or e-mail address.”

Note: Votes at meetings of shareholders may be given either personally or by proxy or, in the case of a
shareholder who is a body corporate or association, by an individual authorized by a resolution of the

directors or governing body of that body corporate or association to represent it at meetings of

shareholders of the Company. A person appointed by proxy need not be a shareholder. A proxy is
HQFORVHG IRU WKH XVH RI VKDUHKROGHUY DQG PXVW UHDFK WKH &
the date of the meeting.

By Order of the Board

/AN

Nandi Williams- @
(:(&87,9( 09¥$*(5 /(*$/ &25325$7( 6(59,&(6
&25325$7( 6(&5(7$5<




NOTICE OF ANNUAL MEETING

1RWLFH LV KHUHE\ JLYHQ WKDW WKH WK $QQXDO OHHWLQJ RI WKH
the Grenadines Ltd. will be held at The University of the West Indies, Global Campus St. Vincent and

WKH *UHQDGLQHV O0XUUD\:-V 5RDG .LQJVWRZQ 7KXUVGD\ -XQH
purposes:

7R FRQVLGHU DQG DGRSW WKH 5HSRUW RI WKH $XGLWRUV DQ
&RPSDQ\ IRU WKH \HDU HQGHG 'HFHPEHU

7R FRQVLGHU DQG DGRSW WKH 'LUHFWRUV:- 5HSRUW

7R VDQFWLRQ FDVK GLYLGHQGV RI SHU VKDUH IRU WKH IL
2025

7R DSSRLQW $XGLWRUV IRU WKH ILQDQFLDO \HDU -DQXDU\ WR

5. To discuss any other business which may be properly considered at the Annual Meeting

Note: Votes at meetings of shareholders may be given either personally or by proxy or, in the case of a
shareholder who is a body corporate or association, by an individual authorized by a resolution of the

directors or governing body of that body corporate or association to represent it at meetings of

shareholders of the Company. A person appointed by proxy need not be a shareholder. A proxy is
HQFORVHG IRU WKH XVH RI VKDUHKROGHUY DQG PXVW UHDFK WKH &
the date of the meeting.

By Order of the Board

Nandi WiIIiam
$*(5 /(*$/ &25325%$7( 6(59,&(6

(;(&87,9( 0%
&25325%$7( 6(&5(7$5<




%$1. 2) 67NCEN
$1' 7+( *5(1%$",
CORPORATE
INFORMATION

REGISTERED OFFICE & POSTAL ADDRESS: SUBSIDIARY COMPANY:
5HLIJDWH Property Holdings SVG Ltd.
Granby Street 5HLJDWH

P.O. Box 880 Granby Street
.LQJVWRZQ P.O. Box 880

VC0100 .LQJVWRZQ

St. Vincent and the Grenadines St. Vincent and the Grenadines
West Indies 7THOHSKRQH

Email: info@bosvg.com AFFILIATIONS:

Website: www.bosvg.com

7THOHSKRQH Members of:

Caribbean Association of Banks
&KDLUPDQ O0OUV -XGLWK 9HLUD Caribbean Assaciation of Audit Committee Members
'"HSXW\ &KDLUPDQ OU $NLQ -RKQCaribbean Banks Users Group
Secretary: Mrs. Nandi Williams-Morgan Eastern Caribbean Institute of Banking
Assistant Secretary: Mrs. Bernadine Nanton-Cooke = ECCU Bankers Association
St. Vincent and the Grenadines Bankers Association
LEGAL COUNSELS: St. Vincent and the Grenadines Chamber of Industry and Commerce
6W 9LQFHQW (PSOR\HUV:- )HGHUDWLRQ
:LOOLDPV :LOOLDPV &KDPEHUYV EastCaribbean Financial Holding Company Ltd.
Middle Street

P.O. Box 589 REGULATORS:
.LQIJVWRZQ
St.Vincent and the Grenadines Eastern Caribbean Central Bank
7THOHSKRQH (DVWHUQ &DULEEHDQ 6HFXULWLHY 5HIXODWRU\ &RPPI
)D[ Financial Intelligence Unit
Financial Services Authority
5HIJDO &KDPEHUV Ministry of Finance
6HFRQG )ORRU 5HJDO %XLOGLQJ
OLGGOH 6WUHHW .LQJVWRZQ EXTERNAL AUDITORS:
St. Vincent and the Grenadines
7THOHSKRQH Grant Thornton Limited
)D[ 6HUJHDQW -DFN 'ULYH
Principal: Mr. Grahame Bollers Arnos Vale
32 %R]
Cardinal Law Firm .LQJVWRZQ
*UDQE\ 6WUHHW St. Vincent
32 %R West Indies
.LQJVWRZQ 7THOHSKRQH
St. Vincent and the Grenadines )D[
7THOHSKRQH Email: info.svg@Ic.gt.com
)DI
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BANK OF ST. VINCENT AND THE GRENADINES LTD. CORPORATE INFORMATION &217 -'

CORRESPONDENT BANKS
REGIONAL

Antigua Commercial Bank Limited
P.O. Box 95
6W -RKQ-V $QWLJIXD

1st National Bank St. Lucia Limited
P.O. Box 168
Castries, St. Lucia

National Commercial Bank of Anguilla Ltd.
32 %R][

The Valley

Anguilla

National Bank of Dominica Ltd.
5RVHDX 'RPLQLFD

S5HSXEOLF %DQN *UHQDGD /LPLWHG
NCB House, P.O. Box 857, Maurice Bishop Highway,
*UDQG $QVH 6W *HRUJH:-V *UHQDGD

6W .LWWV 1HYLV $QJXLOOD 1DWLRQDO
32 %R][
%DVVHWHUUH 6W .LWWYV
First Citizens Bank Limited

62 Independence Square, Port of Spain
Trinidad

IDWLRQDO &RPPHUFLDO %DQN -DPDLFD
.LQJ 6WUHHW
.LQJVWRQ -DPDLFD

S5HSXEOLF %DQN
Trident House

Lower Broad Street
Bridgetown, Barbados

%DUEDGRV /LPLWHG

5HSXEOLF %DQN
&DPS

Lacytown

Georgetown, Guyana

*X\DQD /LPLWHG
5HIHQW 6WUHHWYV

SBHSXEOLF %DQN /LPLWHG
59 Independence Square, Port of Spain
Trinidad

INTERNATIONAL

Bank of America
6( QG 6WUHHW
YORULGD 86%

WK J)ORRU OLDPL

Bank of New York Mellon
1 Wall Street
New York, NY 10286

Bank of Montreal

The International Branch
%WORRU 6W

Toronto, ON,

M5S 1T8, Canada

Crown Agents Bank
6W 1LFRODV +RXVH 6W 1LFKRODV 5RDG

Sutton Surrey SM1 1EL
8QLWHG .LQJGRP

%DQN /LPLWHG

/I[LPLWHG




FINANCIAL HIGHLIGHTS 2021-2025 BANK OF ST. VINCENT AND THE GRENADINES LTD.

2025 2024 2023 2022 2021

OPERATING RESULTS

et G Losseson mesmentsecuies | aman| | onniog] v ]
Covensvesmes | ssomon| uisonass| soosses] o |
OPERATING PERFORMANCE

canovindsprswe | s | on| ow]
FINANCIAL POSITION DATA

CAPITAL AND LIQUIDITY MEASURES

CREDIT QUALITY

OTHER

Net Profit per Employee 137,750 115,559 85,044 15,221 13,651
Number of Shares 14,999,844 14,999,844 14,999,844 14,999,844 14,999,844
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FINANCIAL HIGHLIGHTS 2021-2025 BANK OF ST. VINCENT AND THE GRENADINES LTD.

Expense Category 2025 2024 2023 2022 2021

Total 63,184,949 60,968,261 53,702,170 40,389,033 37,857,464

Other Expenses 2025 2024 2023 2022 2021

ooy, T e aw| ew| [ ]

Total 1,838,382 2,977,137 1,391,494 2,077,582 1,557,618




Judith Veira

Chairman

We continue to build an institution
that is customer and employee-centric,
financially resilient, and well-positioned
to thrive in an increasingly

dynamic environment.

&+$ . 50%1 MBESSAGE

TRANSFORMINGTODAY INSPIRING TOMORROW

The Bank of St. Vincent and the Grenadines Ltd. (BOSVG)
has achieved yet another successful milestone, recording

its most profitable year to date. While this accomplishment

is commendable, we remain focused on pushing these
boundaries even further through the disciplined execution

Rl RXU DPELWLRXV \HW DFKLHYDEOH

At the heart of this Plan is our commitment to transforming
our products, operational systems, risk management
practices, and service delivery today - so that we not only
meet the evolving needs of our customers but also inspire
future growth and innovation. We continue to build an
institution that is customer and employee-centric, financially
resilient, and well-positioned to thrive in an increasingly
dynamic environment. Ultimately, we are advancing our
vision of becoming the premier financial institution in St.
Vincent and the Grenadines.

7KH %DQN:V FRPPHQGDEOH SHUIRUPDQFH IR
year 2025 is reflected in its key financial metrics: Growth in

SURILWY DIWHU WDJ[ RI WR PLOOLRQ
TXDOLW\ ZLWK D QRQ SHUIRUPLQJ ORDQ UD\
below the regulatory threshold; a robust capital adequacy

UDWLR RI ZHOO DERYH WKH PLQLPX
UHTXLUHPHQW D OLTXLGLW\ UDWLR RI
underscore the strength of our balance sheet, our prudent

risk management, and our capacity to generate stable and

sustainable earnings.

Complementing this financial performance was meaningful
progress in the execution of our strategic initiatives. We
advanced key priorities under Performance Management,
including the implementation of a revised organizational
structure, the rollout of a fully digital performance manage-
ment system, and enhanced employee engagement
initiatives. These efforts reinforce our recognition that our
people are central to our continued success.

We also made significant strides across other areas of the
6WUDWHJLF 30DQ DQG DUH QRZ DFWL

our transition roadmap, particularly in the area of

technology and digital transformation. As an institution, we

remain measured in our approach, yet resolute in delivering

on our strategic priorities. In the year ahead, our focus will

remain on operational efficiency, revenue optimization,

channel enhancement, business intelligence, and digital

transformation - driving sustainable growth through

innovation and seamless execution.

These achievements were realized against a challenging
external environment, marked by moderated global
economic growth, persistent inflationary pressures,
geopoalitical uncertainty, and the adverse effects of
+XUULFDQH %HU\O LQ -XQH

During the year under review, and into the first quarter of

WKHUH ZHUH VHYHUDO FKDQJHV WR WK
composition. Our transformation process during the past
few years, included the undeniable support, guidance and
invaluable contributions of Directors who resigned and
retired during 2025, namely Directors Maurice Edwards
and Timothy Providence. Additionally, Directors Lennox
Bowman, Lennox Timm, Saibrina Brewster-Dickson, Terral

8
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0DSS DQG .HLVKD *RQVDOYHV UHVLIJQHG LQ WKH ILUVW TXDUWHU RI 7TKHLU VWHZD
foundation upon which we continue to build.
$W WKH $QQXDO *HQHUDO OHHWLQJ WKH SXEOLF VKDUHKROGHUYV YRWHG WR DSSRL

2025. The Bank also welcomed the appointment of five new Directors who joined the Board in the first quarter of 2026; Directors
/I[HVOH\ +RZDUG %RZPDQ 6WHSKHQ -RDFKLP $NLQ -RKQ 5RQHWWH /HZLVY DQG 6LPRQH 0

Notwithstanding the change of Directors, the Board welcomes the diversity of thought, varied professional skill sets and fresh

perspectives that will collectively and collaboratively build on the high standards we set for governance structure. This provides

SUXGHQW PRQLWRULQJ DQG RYHUVLJKW RI WKH %DQN:V RSHUDWLRQV VDIHJXDUGLQ]J
SURWHFWLQJ WKH %DQN:V DVVHWY DQG VXSSRUWLQJ LQIRUPHG DQG HIIHFWLYH GHFLYV
We extend our sincere appreciation to our loyal customer base, the shareholders for their continued confidence, and our regulators

IRU WKHLU SUXGHQWLDO JXLGDQFH , DOVR ZLVK WR FRPPHQG WKH %DQN:-V YHU\ FDSD
greatly valued and without whom service excellence and our continued success would not be possible. In particular, we thank our

Executive Management team, led by the Managing Director Mr. Derry Williams and the Deputy Managing Director Mr. Bennie

Stapleton, for their steady leadership and collaborative partnership with the Board, past and present, in delivering another year of

strong performance.

At BOSVG, we remain confident in our direction and committed to building on our successes as we continue to grow from strength

to strength.



MRS. JUDITH VEIRA
Consulting Actuary/ BA Hons. Actuarial Science, Fellow of the Society of Actuaries,

Chartered Director (C. Dir.), RCC

Membership: Director Veira is the Chairman of the Board of Directors, member of the Credit
&RPPLWWHH PHPEHU RI WKH 5LVN DQG &RPSOLDQFH &RPPLWWHH L
5HVRXUFHV &RPPLWWHH 6KH DOVR VHUYHV DV DQ DOWHUQDWH PH
Appointment: She was first appointed to the Board on August 15, 2008 and last appointed on

-XQH E\ WKH *RYHUQPHQW RI 6W 9LQFHQW DQG WKH *UHQDG

MR. MEDFORD FRANCIS
Economist/ BSc. Economics, MSc. Financial Management, Acc. Dir

Membership: Director Francis is the chairman of the Investment Committee and member of the
+XPDQ 5HVRXUFHV &RPPLWWHH

Appointment: He was first appointed to the Board on August 01, 2018 and last appointed on
-XQH E\ WKH (DVW &DULEEHDQ )LQDQFLDO +ROGLQJ &RPSDQ\

MR. ROLF PHILLIPS

Managing Director/ ACIB, Acc. Dir.
Membership: Director Phillips is a member of the Audit Committee and a member of the Credit

Committee.

Appointment: +H ZDV DSSRLQWHG WR WKH %RDUG RQ -XQH DQG C
2025 by the East Caribbean Financial Holding Company Ltd.



PROFILE OF DIRECTORS &217 -'

MR. WILLIS WILLIAMS

ICT Consultant / Diploma in Electronic Technology, Diploma in Micro Computer Business

Application, CISSP, MCSE, ETA-FOI, Chartered Director (C. Dir.)

Membership: 'LUHFWRU :LOOLDPV LV WKH &KDLUPDQ RI WKH +XPDQ 5HYV
PHPEHU RI WKH 5LVN DQG &4RPSOLDQFH &RPPLWWHH

Appointment: +H ZDV HOHFWHG WR WKH %RDUG RQ -XQH E\ WKH ¢

MR. AKIN JOHN

Barrister-At-Law & Solicitor/ LLB Law (Hons.), BVC

Membership: 'LUHFWRU -RKQ LV WKH '"HSXW\ &KDLUPDQ RI WKH %RDUG
5LVN DQG &RPSOLDQFH &RPPLWWHH PHPEHU RI WKH ,QYHVWPHQW
Property Holdings SVG Ltd.

Appointment: He was appointed to the Board on February 06, 2026 by the Government of

St. Vincent and the Grenadines

MRS. SIMONE MURRAY

Chartered Professional Accountant/ Business Development Specialist

Certified Forensic Accountant/ Certified Business Assessor/ Certified Business Valuator/
CGA BSc Economics and Accounting, Post Graduate Cert. Project Planning, Appraisal &
Management, Cert. Business Administration

Membership: Director Murray is the Chairman of the Credit Committee and member of the
Investment Committee

Appointment: She was appointed to the Board on February 06, 2026 by the Government of
St. Vincent and the Grenadines

MRS. LESLEY HOWARD-BOWMAN

Financial Services Professional/ Executive Diploma in Management

Membership: 'LUHFWRU +RZDUG %RZPDQ LV D PHPEHU RI WKH 5LVN DQC
and a member of the Credit Committee.

Appointment: She was appointed to the Board on February 06, 2026 by the Government of
St. Vincent and the Grenadines

MRS. RONETTE LEWIS

General Manager/ B.B.A. Advertising & Marketing Communication

Masters, Small & Medium Business Enterprise Management (Entrepreneurship)

Membership: 'LUHFWRU /HZLV LV D PHPEHU RI WKH +XPDQ 5HVRXUFHV &
the Audit Committee.

Appointment: 6KH ZDV DSSRLQWHG WR WKH %RDUG RQ ODUFK E\ \
Grenadines National Insurance Services.

MR. STEPHEN JOACHIM

Chief Financial Officer/ Company Secretary

Certified Public Accountant, Chartered Accountant

LLB, MBA, BCom., B.A.

Membership: 'LUHFWRU -RDFKLP LV WKH &KDLUPCh@rmah &/RopetX GLW & RPF
Holdings SVG Ltd. and member of the Investment Committee.

Appointment: +H ZDV DSSRLQWHG WR WKH %RDUG RQ ODUFK E\ W
Grenadines National Insurance Services.
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CORPORATE GOVERNANCE PRACTICE - REPORTING REQUIREMENTS

The Bank of St. Vincent and the Grenadines Ltd. (BOSVG) Corporate Governance policy outlines
WKH %RDUG-V UHODWLRQVKLS ZLWK LWV VKDUHKROGHUV 7KH SRO
shareholders have access to pertinent information.

The report of the auditor is presented with the report of the Board and the financial statements of

licenced financial institutions at the annual meeting of shareholders of licensed financial

institutions in accordance with the Banking Act 2015. Similarly, in compliance with the

Companies Act, companies are required to send a copy of its comparative financial statements,

WKH UHSRUW RI WKH DXGLWRU DQG DQ\ IXUWKHU LQIRUPDWLRQ LQ
and; the results of its operations required by its by-laws, articles or unanimous shareholder

agreement to its shareholders. Notwithstanding this, for publicly listed companies, the Companies

Act makes provision for the submission of summary financial statements which are derived from

WKH DQQXDO DFFRXQWY DQG WKH GLUHFWRUV:- UHSRUW

In compliance with the various legislative requirements and as part of the role of the Directors of

BOSVG to provide strategic guidance, to monitor the Management of BOSVG and to provide
DFFRXQWDELOLW\ WR LWV VWDNHKROGHUY ZH SUHVHQW WKH 'LUH
'"HFHPEHU

GROUP STRUCTURE

%269* LV OLFHQVHG E\ WKH (&&% WR FRQGXFW %DQNLQJ %XVLQHV\
Banking Act 2015. BOSVG, formerly the National Commercial Bank (SVG) Ltd., was incorporated

R Q - XIQI977. The company amalgamated with the St. Vincent and the Grenadines Develop-

PHQW %DQN ,QF RQ -XQH DQG FKDQJHG LWV QDPH IURP 1DW
Ltd. to Bank of St. Vincent and the Grenadines Ltd. on November 26, 2010.

Property Holdings SVG Ltd. is wholly owned by BOSVG and was set up primarily to facilitate the
temporary acquisition of distressed properties for future investments. The company was
LQFRUSRUDWHG RQ 'HFHPEHU

7KH GLDJUDP EHORZ LV DQ LOOXVWUDWLRQ RI %269*-V *URXS VWU

BANK OF ST. VINCENT AND THE GRENADINES LTD.

PARENT COMPANY

PROPERTY HOLDINGS SVG LTD.
100% OWNED BY BOSVG

BOSVG BOARD MEMBERSHIP AND TENURE
$v DW '"HFHPEHU WKHUH ZHUH QLQH HOHFWHG DSSRLQWHG PHPEHU
of BOSVG by the shareholders. The Managing Director is an ex-officio member appointed by the
Board of Directors:
f OUV -XGLWK 9HLUD 2?2 &KDLUPDQ *RYHUQPHQW DSSRLQWHH
* Mrs. Saibrina Brewster-Dickson — Government appointee
» Mr. Terral Mapp — Government appointee
f OV .HLVKD *RQVDOYHV 2 *RYHUQPHQW DSSRLQWHH
¥ OU 5ROl 3KLOOLSYV 2 (DVW &DULEEHDQ )LQDQFLDO +ROGLQJ &RPS
« Mr. Medford Francis — East Caribbean Financial Holding Company Ltd. (ECFH) appointee
« Mr. Lennox Bowman — National Insurance Services (NIS) appointee
* Mr. Lennox Timm — National Insurance Services (NIS) appointee
« Mr. Willis Williams — Elected by the Public
« Mr. Derry Williams — Managing Director
12



' 5(&7256- 5(32587217 "

The members of the Board were elected, appointed and re-appointed for a three-year term at the Meeting of the Shareholders
$*0 KHOG RQ -XQH 'LUHFWRUVY ODXULFH (GZDUGV DQG 7LPRWK\ 3BURYLGHQFH UHW
ZHUH "'LUHFWRUV .HLVKD *RQVDOYHVY DQG :LOOLV :LOOLDPV ZKR ZHUH DSSRLQWHG DQG

SUBSEQUENT EVENTS TO THE MEMBERSHIP

2Q )HEUXDU\ WKH QHZO\ HOHFWHG *RYHUQPHQW RI 6W 9LQFHQW DQG WKH *UHQD:
Lesley Howard-Bowman and Simone Murray to the Board of Directors. They replaced previous appointees Directors Saibrina

%UHZVWHU 'LFNVRQ 7HUUDO 0DSS DQG .HLVKD *RQVDOYHV

Similarly, as a result of changes on the NIS Board of Directors, Directors Timm and Bowman vacated office on March 10, 2026 and

ODUFK UHVSHFWLYHO\ 7KH\ ZHUH UHSODFHG E\ 'LUHFWRUV 6WHSKHQ -RDFKLP DQC
The term of the new Directors will run from their dates of appointment until the remainder of the unexpired term of their

predecessors, being the close of the Annual Meeting of the Shareholders in 2028.

BOARD MEETINGS AND ATTENDANCE

The Board is required to meet at least quarterly but will meet as needed for the directors to properly discharge their responsibilities.
The Board of Directors met ten (10) times for the 2025 financial year. The table below shows the attendance record of the
members of the Board for 2025:

SPECIAL SPECIAL % 2" SPECIAL BOD#5 BOD#6 SPECIAL | TOTAL %
Member - Bop PR -8/ R sep26  Nov2s B30 PRESENT
2025 2025 2025 2025 2025 2025 2025 2025

100

Maurice
Edwards

AR
AN
AN
AN
AN

Saibrina
Brewster-
Dickson

ABSENT

AN

Lennox Timm ABSENT

Lennox
Bowman

ANANIAN
ANIANIAN
ANIANIAN

Timothy
Providence

ANNRNAN
AN

Medford

Francis ABSENT

ABSENT

ANAN
ANANANANENAN
NASANAYAYA

Terral Mapp

5ROI 3KL

ANANENEANEANANANASAN
ANENENENANANANANAN

v
v |
v |
v
v

ABSENT

.HLVKD
Gonsalves

ANAN

Willis
Williams

Derry
Williams ABSENT

ANANANANENAN

ABSENT

Total I;gesent 80 80

©
o




' 5(&7256- 5(32587217 "

SUBSIDIARY BOARD
$V DW 'HF HIPZ®25Uthe Board of Directors of Property Holdings SVG Ltd. were:

* Mr. Lennox Timm - Chairman
* Mrs. Saibrina Brewster-Dickson
« Mr. Bennie Stapleton

There were no changes to the membership of Property Holdings SVG Ltd. Board of Directors for the financial year ended
"HFHP E H Q025.

SUBSEQUENT EVENTS TO THE MEMBERSHIP

'"LUHFWRUV 6WHSKHQ -RDFKLP DQG $NLQ -RKQ UHSODFHG 'LUHFWRUV 6DLEULQD %UHZV\
7KH &KDLUPDQ RI 3BURSHUW\ +tROGLQJ 69* /WG LV 'LUHFWRU 6WHSKHQ -RDFKLP

STRATEGY

2XU WKHPH 2 7JUDQVIRUPLQJ 7RGD\ ,QVSLULQJ 7TRPRUURZ LV FRQVLVWHQW ZLWK RXU 6W
Our Strategic drivers: 3aHUIRUPDQFH ODQDJHPHQW 2SHUDWLRQDO (IILFLHQF\ 5HYHQXH 2SWLPL]I
Intelligence and Digital Transformation seek to transform what and how we conduct business for a brighter tomorrow.

Over the 2025 financial year, the Board through its oversight responsibilities saw the ongoing execution of six Strategic Plan

initiatives. There are five strategic drivers whose initiatives are on track: Performance Management, Operational Efficiency,

&KDQQHO 2SWLPL]DWLRQ 'LJLWDO 7UDQVIRUPDWLRQ DQG %XVLQHVV ,QWHOOLJHQFH :|
commenced and have been re-scheduled to begin during 2026.

STRATEGIC DRIVER NUMBER OF INITIATIVES COMPLETION RATE
Performance Management )RXU

Operational Efficiency One (1)

Channel Optimization Two (2)

Digital Transformation 7KUHH

Business Intelligence 7KUHH

5HYHQXH 2SWLPL]DWLHQwo (2)

2XU %XVLQHVYVY ,QWHOOLJHQFH GULYHU LV UHFRJQL]HG DV D |RdigieGiansfoarRQienOTHsL OO DU H
strategic driver focuses on core initiatives critical to evolving into a data-driven institution, providing the analytical infrastructure

required to support our "Digital North Star". Our goal in this regard is grounded in the belief that in order to inspire tomorrow, we

PXVW EH DEOH WR WUDQVIRUP GLJLWDOO\ 2XU 'LJLWDO 7UDQVIRUPDWLRQ 5RDGPDS LV
customer-centric, data driven organisation.

2XU 5HYHQXH 2SWLPL]DWLRQ LQLWLDWLYHV IRFXVHV RQ HQKDQFLQJ WKH %DQN-V FRPS
expansion and product penetration. Whereas, the Performance Management initiatives are geared towards ensuring that BOSVG

maintains and acquires competent and skilled staff, bolstering staff morale, fostering a culture of high performance, maintaining

business continuity, succession and accountability.

POLICIES

BOSVG has a robust policy framework consisting of just over seventy (70) policies relating to various aspects of banking. These

SROLFLHY DGGUHVV ,QIRUPDWLRQ 7THFKQRORJ\ &\EHUVHFXULW\ ODQDJHPHQW +XPDQ 5
DQG $QWL PRQH\ /IDXQGHULQJ WR QDPH D IHZ 2YHU WKH ILQDQFLDO \HDU WKH %RD
and revised policies and, Board and Management Committees Charters.

COMMITTEE MEETINGS AND ATTENDANCE
Credit Committee Membership and Attendance Record for the Financial Year ended December 31, 2025

MEMBERSHIP

$vV DW '"HFHIPEHU WKH PHPEHUV RI WKH &UHGLW &RPPLWWHH ZHUH 'LUHFWRUV /HQQRJ ¢
Phillips and Saibrina Brewster-Dickson. The Committee previously comprised five members, however, with the retirement of

'LUHFWRU 3URYLGHQFH WKH &RPPLWWHH ZDV UHGXFHG WR IRXU PHPEHUV ,Q DFFRUGL
Credit Committee shall have a minimum of three and a maximum of five members.
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ATTENDANCE RECORD

The Credit Committee met five (5) times for the 2025 financial year. The table below shows the attendance record of the

Committee members for 2025:

Member

Lennox
Bowman

CCM#2
MAY 26
2025

&&0
6(3
2025

& &0
129
2025

SPECIAL

DEC 17
2025

TOTAL %
PRESENT
2025

80

Saibrina
Brewster- 80
Dickson

Timothy

Providence

5SROI 3KL ABSENT

Total Present
%

Audit Committee Membership and Attendance Record for the Financial Year ended December 31, 2025

MEMBERSHIP

7KH PHPEHUV RI WKH $XGLW &R P Pl 2028 ttede:DDireExths SkilsriHaPEEdwEter-Dickson - Chairman, Lennox
7LPP .HLVKD *RQVDOYHV 5ROI 3KLOOLSY DQG -XGLWK 9HLUD DV DQ DOWHUQDWH "LUF

(GzZzbUGV RQ WKH &RPPLWWHH 7KH PD[LPXP DQG PLQLPXP QXPEHU RI PHPEHUV RQ WKH
respectively.

ATTENDANCE RECORD

7KH $XGLW &RPPLWWHH PHW ILYH WLPHV LQ 7KH &RPPLWWHH:-V DWWHQGDQFH UH

ACM#1
FEB 05
2025

ACM#2 $&0
0$5 -8/
2025 2025

SPECIAL

AUG 08
2025

$&0
NOV 19
2025

TOTAL %
PRESENT
2025

Member

Saibrina
Brewster-

100
Dickson

Maurice

Edwards 100

Lennox Timm

Gonsalves

Total Present
%
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Human Resources (HR) Committee Membership and Attendance Record for the Financial Year ended December 31, 2025

MEMBERSHIP

$V DW '"HFHPEHU WKHUH ZHUH IRXU +XPDQ 5HVRXUFH &RPPLWWHH PHPEHUV 'LUFL
JUDQFLV -XGLWK 9HLUD DQG :LOOLV :LOOLDPV 'LUHFWRU :LOOLDPV VXFFHHGHG 'LUHF\
ATTENDANCE RECORD

7KH +5 &RPPLWWHH PHW ILYH WLPHV IRU WKH \HDU 7KH &RPPLWWHH:V DWWHQGDQFI

+5& +5& +5& +5& TOTAL %
Member FEB 18 MAY 22 OCT 22 NOV 21 [a{=N1=\1)
2025 2025 2025 2025 2025

Lennox
Bowman 100

-XGLWK 100

Timothy
Providence

Medford
Francis

Willis
Williams

Total Present
%

Risk and Compliance Committee Membership and Attendance Record for the Financial Year ended December 31, 2025

MEMBERSHIP

7KH 5LVN DQG &RPSOLDQFH &RPPLWWHH FRPSULVHG RI202R Khe CommittéePriembdre abat DW 'HFHP
'"HFHPEHU ZHUH 'LUHFWRUV /HQQR[ 7LPP 2 &KDLUPDQ 7HUUDO 0DSS -XGRWX 9HLUD D
'LUHFWRU -XGLWK 9HLUD ZDV DSSRLQWHG DQ DOWHUQDWH RQ WKDW &RPPLWWHH XQWL
:LOOLV :LOOLDPV ZDV DOVR DSSRLQWHG WR WKH &RPPLWWHH RQ -XQH ZKHQ KH

ATTENDANCE RECORD
7KH 5LVN DQG &RPSOLDQFH &RPPLWWHH PHW IRXU WLPHV IRU WKH \HDU 7KH &RPPL\

5&0 5&0 TOTAL %
Member AUG 05 NOV 18 [=a{=N{=\1}
2025 2025 2025

Lennox Timm 100

Medford
Francis 100

Terral Mapp

-XGLWK

Willis
Williams

Total Present
%
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Investment Committee Membership and Attendance Record for the Financial Year ended December 31, 2025

MEMBERSHIP

7KH ,QYHVWPHQW &RPPLWWHH FRPSULVHG IRXU "LUHF W R U\20R5QThe InémBe@ WeikU QDWH P H
'LUHFWRUV OHGIRUG JUDQFLV &KDLUPDQ /HQQR[ 7LPP 7HUUDO 0DSS DQG .HLVKD *RQ\
WKH &RPPLWWHH LQ -DQXDU\ DQG UHSODFHG 'LUHFWRU ODXULFH (GZDUGV DV WKH &
ZDV DSSRLQWHG RQ -XQH DQG 'LUHFWRU -XGLWK 9HLUD DSSRLQWHG DQ DOWHUQ

ATTENDANCE RECORD
The Committee is required to meet at least quarterly per year but met six (6) times for the year under review.

7KH 8RPPLWWHH:-V DWWHQGDQFH UHFRUG LV SUHVHQWHG EHORZ

INV COMM#1 INV COMM#2 ,19 &200 ,19 &200 INS\F/’EC%:\\ALM |§\7EC%II\AAIR/| TOTAL %
Member -$1 $35 -8/ ocT 21 SERTY bEc1s | PRESENT

2025 2025 2025 2025 2025 2025 2025

Maurice

SWET S 100

Medford

Francis 100

Lennox Timm

Terral Mapp

.HLVKD
Gonsalves

Total Present
%

%2$5' 2) ',5(&7256- $1' &200,77(( $66(660(176 &21'8&7 ("

BOARD OF DIRECTOR 6 ASSESSMENT

,Q WKH %DQN FRQGXFWHG DQ ,QGHSHQGHQW *RYHUQDQFH $VVHVVPHQW IRU WKH S|
UHSRUWHG ODVW \HDU WR WKH VKDUHKROGHUVY 5HJDUGLQJ WKH *RYHUQDQFH ,PSURYH
VXFFHVV IDFWRUV IODJJHG IRU WKH %RDUG:-V DWIWHQWLR®R| ZHKBHBRW MR §/ K WM FIDW ZZHNW HF
completed. The remaining items are scheduled to be completed during the 2026 financial year.

Internal governance assessments of the Board and its Committees recommenced in 2025. In March 2025, the Board conducted its

DQQXDO VHOI DVVHVVPHQW DQG D JRYHUQDQFH UHYLHZ IRU WKH SULRU ILQDQFLDO \HL
DVVHVVPHQW Rl WKH %RDUG:-V SHUIRUPDQFH ZDV PDLQO\ UDWHG DV JUHDWO\ H[FHHGL(
Directors also completed their individual assessments which were led by the Chairman of the Board who conducted interviews with

the other eight (8) directors.

'LUHFWRUV- DQG &RPPLWWHHYV DVVHVVPHQW IRU DUH VFKHGXOHG WR EH FRPSOHWH
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COMMITEES ASSESSMENTS

NAME OF SUMMARY OF RESPONSIBILITIES/ ROLE DATE OF FORMS COMPLETED
COMMITTEE ASSESSMENT

COMPLETED
IN 2025 FOR THE
FINANCIAL YEAR

2024
(@ =l liNelennlli==] Credit Committee is to review and approve all March 18, 2025 Credit Committee Self Evaluation
policies with regards to loans and credit /LVWLQJ RI &UHGLW|&RPPLWWH
facilities, set lending limits and to approve loans &KDUWHU RI 5HVSRQVYLELOLWLH\
above Management's limit and make
appropriate recommendations to the Board.
NIl i@ nlnattii==] The Audit Committee is mandated through its February 05, 2025 |Audit Committee Self-Assessment

charter to provide oversight responsibilities for:
 The quality and integrity of the financial
statements of the Company and the Bank.
 The effectiveness of the systems of internal
control over financial reporting.

« The internal and external audit processes.
7KH %DQN-V SURFHVVHV IRU PRQLWRULQJ
compliance with applicable laws and
regulations, risk management processes and
the Code of Conduct.

Investment The Investment Committee of the Bank is -D Q XDAJ2A025 |Investment Committee Self

Committee charged with providing advice and assistance (YDOXDWLRQ /ILVWLHQJ RI
to the Board of Directors on developing the Investment Committee Charter of
strategic investment policy and ensuring that 5HVSRQVLELOLWLHYV

the investment policy and guidelines are
executed on a consistent, effective and efficient

basis.
EUERNEES (-5 7KH SULPDU\ SXUSRVH RI WKH FebRBrQ1lE 2R {YBEHRMRPPLWWHH 6HOI [YDOXDWLR
Committee Committee is to: DQG /LVWLQJ RI +5 &RPPLWWHH
« provide guidance and recommend to the &KDUWHU RI 5HVSRQYLELOLWLH\

%RDUG +XPDQ 5HVRXUFH SRPLFLHV ZKLFK VMXSSRUW
the goals and strategies of the Bank;
f HYWDEOLVK WKH %DQN:-V RYHUDOO FRPSHQVDWLRQ
VWUDWHJ\ LQ VXSSRUW RI LWV +XPDQ 5HVRIXUFH
strategy;

« establish the compensation of the Managing
Director, Deputy Managing Director and other
senior officers and key management
employees and to review and approve
compensation packages for unionized staff;

* make recommendations regarding and
approve amendments to and terminations of
WKH &RPSDQ\-V HPSOR\HH EH|QHILW SODQV |DQG
« ensure that a succession plan is in place for
key positions within the Bank and that the plan
is updated annually.

Risk and The Committee monitors and provides JHEUXDU\ 5LVN DQG &RPSOLDQKFH &RPPLWYV
Compliance UHFRPPHQGDWLRQV WR WKH PoRDUG RQ %2q4®%HWOI| (YDOXDWLRQ DQG /LVWLQJ
Committee risk strategy, ensures that the Bank maintains and Compliance Committee
an appropriate level and quality of capital and &KDUWHU RI 5HYVSRQVYLELOLWLH\
liquidity in line with the risks inherent in its
activities and oversees the identification,
management and reporting of risks inherent in
the operations.

All Committees performed their duties to the satisfaction of the Board of Directors.
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DIRECTOR 6 DUE DILIGENCE

Directors are required to complete annual due diligence forms in compliance with the various governance policies. Forms required
for completion includes Code of Conduct Acknowledgment, Directors Declaration, Disclosure of Potential Conflict of Interest,
Secrecy of Information, Social Media and Networking Acknowledgement, Fit and Proper Declaration, Email Acceptable Policy and
Anti-bribery and Corruption Policy.

7KH FRPSOLDQFH UDWH IRU IRUPV FRPSOHWHG E\ GLUHFWRUV GXULQJ WKH ILQDQFL

DISCLOSURE OF INTERESTS
The directors listed below declared affiliation with the following entities for service furnished during the period under review.

STRATEGIC DRIVER

NUMBER OF INITIATIVES

COMPLETION RATE

-XGLWK 9HLUD Trinity Consulting Ltd. Owner, Director and Employee of
Trinity Consulting

Willis Williams NCTI Director

5ROI 3KLOOLSV Bank of St. Lucia Limited Officer

' 5(&7256- ,17(5(67 927,1* 5,*+76 ,1 %269*

'LUHFWRUV:- 0DQDJLQJ 'LUHFWRU:V 'HSXW\ 0DQDJLQJ 'LUHFWRU: -V LQWHUH20YV LQ WKI
are listed below. During the year under review, there was no trading in BOSVG shares by the directors or Senior officers.

Director Beneficial Interest  Beneficial Interest % of Issued Capital Voting Rights
as at Dec 31, 2024 as at Dec 31, 2025

-XGLWK 9HLUD
Lennox Timm

Lennox Bowman
Medford Francis
Saibrina Brewster-
Dickson

Terral Mapp

Willis Williams

.HLVKD *RQVD K
Derry Williams

Bennie Stapleton

SIGNIFICANT CONTRACTS

There was no contract of significance subsisting during or at the end of the financial year in which a director was materially
interested, directly or indirectly.

',5(&7256- 5(081(5$7,21

$V SUHYLRXVO\ UHSRUWHG ODVW \HDU WR WKH VKDUHKROGHUV GLUHFWRRW5IHHY ZHU
ZLWK HIITHFW IURP -DQXDU\ 7TKHUH ZHUH QR RWKHU FKDQJHV XQGHU WKH UHSRUWLC

7TRWDO IHHVY SDLG WR GLUHFWRUV IRU WKH ILQDQFLDO \HDU ZDV
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',5(&7256- &217,18,1* ('8&%$7,21 352*53%00(
The following table shows training attended by directors for the 2025 financial year.

TYPE OF TRAINING PARTICIPANTS

Directors Duties, New Technology & Data Governance Webinar

Facilitator:
Caribbean Governance Training Institute

-XGLWK 9HLUD
Saibrina Brewster-Dickson
Maurice Edwards

Developing the Asset Management Programme

Facilitator:
Investment Consultant — Stewart Haynes

-XGLWK 9HLUD
Saibrina Brewster-Dickson
Timothy Providence
Lennox Bowman

Lennox Timm

Terral Mapp

Maurice Edwards

Derry Williams

Institute of Internal Auditors (IIA) GAM Conference

Saibrina Brewster-Dickson

Cyber Security Governance Webinar

Facilitator:
Caribbean Governance Training Institute

-XGLWK 9HLUD

Risk Committee Certification

Facilitator:
Caribbean Governance Training Institute

-XGLWK 9HLUD

HR Compensation Committee Program

Facilitator:
Caribbean Governance Training Institute

Lennox Bowman

Facilitator:
$QLTXH -DGULF &XPPLQJV
Cardinal Law Firm

&RUSRUDWH *RYHUQDQFH 2 '"LUHFWRUV -

HIDOWKIWERQNLELOLWLHV
Lennox Bowman

Terral Mapp

Willis Williams

Medford Francis

.HLVKD *RQVDOYHV

5ROl 3KLOOLSV

Lennox Timm

Saibrina Brewster-Dickson

Risk Committee Virtual Caribbean Risk Management
Academy (CRMA) Conference

Lennox Timm
.HLVKD *RQVDOYHV

Annual AML Training

Facilitator:
Glenna Smith — Smith Compliance

-XGLWK 9HLUD
Saibrina Brewster-Dickson
Willis Williams

Lennox Bowman

Lennox Timm

Terral Mapp

.HLVKD *RQVDOYHV
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SUBSTANTIAL INTEREST IN SHARE CAPITAL AS AT DECEMBER 31, 2025
7KH %269* VKDUHKROGLQJ DV DW '"HFHPEHU ZDV DV IROORZV

SHAREHOLDER NO. OF COMMON SHARES AS A NO. OF COMMON SHARES AS A
SHARES FY 2024 PERCENTAGE OF SHARES FY 2025 PERCENTAGE OF
TOTAL FY 2024 TOTAL FY 2025

Government of St. Vincent
and the Grenadines

East Caribbean Financial

Holding Company Ltd.

The National Insurance 2,999,999

Services

The Public inclusive of 17.60 17.60

employess of the Bank (no

2,999,999

one shareholder owns more
WKDQ RI WKH VI
block)

SIGNIFICANT TRANSACTIONS
There were no significant transactions for the reporting period.

RELATED PARTY TRANSACTIONS

,QIRUPDWLRQ UHODWLQJ WR 5HODWHG 3DUWLHV FDQ EH IRXQG XQGHU QRWH RlI WKH
(QGHG '"HFHPEHU 5HODWHG 3DUW\ 7TUDQVDFWLRQV DUH UHSRUWHG WR WKH 5LVN DQG &

5(*8/$725-6 358'(17,$/ 683(59,6,21

Under the Banking Act, the Eastern Caribbean Central Bank (ECCB) has the authority to examine or cause an examination to be
made of Licensed Financial Institutions (LFI), from time to time, or whenever in its judgement an examination is necessary or
expedient in order to determine that the LFl is in a sound financial condition.

$V VXFK WKH (&&% FRQGXFWHG D +\EULG 5LVN %DVHG 6XSHUYLVLRQ ([DPLQDWLRQ RI ¢
Emanating from this Examination, the ECCB issued a Supervisory Letter and a Letter of Commitment (LOC) to BOSVG. The Board

of Directors and Management have acknowledged the LOC and have agreed to implement suggested recommendations relating to

the improvement of operational matters. BOSVG provides quarterly updates to the ECCB.

SHAREHOLDERS
Notice of Meeting of the Shareholders (AGM) and Special Meeting of the Shareholders - Record Dates

7KH GDWH IL[HG IRU GHWHUPLQLQJ VKDUHKROGHUV RI WKH &RPSDQ\ ZKR DUH HQWLWO'
and Special Meeting of the Shareholders is Thursday, May 07, 2026.

I1RWLFH RI 5SHFRUG 'DWH LV SXEOLVKHG LQ WKH ORFDO QHZVSDSHUV

METHOD OF GIVING NOTICE

,Q DOLJQPHQW ZLWK RXU VWUDWHJILF GULYHU 2 'LIJLWDO 7UDQVIRUPDWLRQ WKH %RDUC(
LQ UHODWLRQ WR WKH PHWKRG RI JLYLQJ QRWLFH WR VKDUHKROGHUY DW D 6SHFLD

Bank has primarily sent notices and other circulars to its shareholders through the post. However, in an effort to create greater

HIILFLHQFLHY DQG WR DVVLVW LQ WKH %DQN-V WUDQVIRUPDWLRQ MRXUQH\ WKH %RDU

electronic mail to be delivered to its shareholders. As such, the Board is seeking the passage of resolution of the shareholders to

amend by-law 18.1. This resolution is detailed in Notice of the Special Shareholders Meeting.
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PROXIES

Votes at meetings of shareholders may be given either personally or by proxy or, in the case of a shareholder who is a body
corporate or association, by an individual authorized by a resolution of the directors or governing body of that body corporate or
association, to represent it at meetings of shareholders of the Company. A person appointed by proxy need not be a shareholder.
Proxies are circulated in shareholders packages and can be requested through the Corporate Secretary.

VOTING
6HFWLRQV DQG RI WKH %269*-V %\ /DZV SURYLGH JXLGDQFH IRU YRWLQJ L

12.6 Votes: Every question submitted to any meeting of shareholders shall be decided in the first instance by a show of hands
unless a person entitled to vote at the meeting has demanded a ballot and, if the Articles so provide, in the case of an equality of
votes the chairman of the meeting on a ballot have a casting vote in addition to any votes to which he may be otherwise entitled.

12.6.1 At every meeting at which he is entitled to vote, every shareholder, proxy holder or individual authorized to represent a

shareholder who is present in person shall have one vote on a show of hands. Upon a ballot at which he is entitled to vote, every
shareholder, proxy holder or individual authorized to represent a shareholder shall subject to the articles, have one vote for every
share held by the shareholder.

12.6.5 If two or more persons hold shares jointly, one of those present at a meeting of shareholder may, in the absence of the
other, vote the shares; but if two or more of those persons are present, in person or by proxy vote, they shall vote as one on the
shares jointly held by them.

DIVIDENDS

PAYMENT OF DIVIDENDS

%269* KDV D GLYLGHQG GLVWULEXWLRQ SROLF\ ZLWK D UDWLR RI UHWHQWLRQ DQG

HQGHG 'HFHPEHU %269* PDGH D SURILW DIWHU WD[ LQ WKH DPRXQW RI |
SD\PHQW RI SHU VKDUH LQ DFFRUGDQFH ZLWK WKH 'LYLGHQG 3ROLF\ RQ ¢
%269* FRPPRQ VKDUHV RQ UHFRUG DV DW 0D\ 7KLV GLYLGHQG SD\PHQW ZLOO EH

1RWLFH RI 5SHFRUG 'DWH LV SXEOLVKHG LQ WKH ORFDO QHZVSDSHUV

AUDITORS

The Board of Directors confirms that Grant Thornton Limited successfully fulfilled its responsibilities in accordance with
,QWHUQDWLRQDO 6WDQGDUGY RQ $XGLWLQJ IRRO2BWKH ILQDQFLDO \HDU HQGHG 'HFHPEHI

,Q DOLIJQPHQW ZLWK WKH %DQN:V ([ WHUQDO $XGLW 3ROLF\ ZKLFK UHTXLUHV D FRPSHW
Committee recently invited proposals from six audit firms within the OECS region for the 2026 financial year. This follows the

previous tender conducted in 2021, after which Grant Thornton was appointed and subsequently re-appointed annually by the

shareholders.

Having completed their 2025 term and being eligible for re-appointment, Grant Thornton has offered themselves for consideration.
Consequently, the Board of Directors will present a formal recommendation to shareholders for the appointment of External
Auditors for the 2026 financial year at the Annual Meeting of the Shareholders.
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MANAGEMENT TEAMS

EXECUTIVE MANAGEMENT

g DERRY WILLIAMS BENNIE STAPLETON
) . y Managing Director Deputy Managing Director
: i MBA - Finance BSc. Accounting, FCCA, CIA, CISA

CELESTINE JACKSON
Chief Financial Officer
BSc. Applied Accounting, FCCA,
06F 0% )LQDQFH DQG ,QYHVW
Diploma in Forensic Accounting,

|§ Certified Accounting Technician
- == 20 IR
e B RS |
z [~ A \r
A NANDI WILLIAMS-MORGAN
3, , Executive Manager
= o /HIDO &RUSRUDWH 6HUYLFI

Corporate Secretary
BSc. Economics with Law,
LLM International Trade Law, GDL,
CCSec.

CERLIAN RUSSELL MONIFA LATHAM
Executive Manager Operations  Executive Manager Lending
MBA — General Management, BSc. Economics,
&HUWLILHG ORUWJDJR WHYRIGSDOW/ILEFE Q

Underwriter, &HUW ,QWHUQD)

Anti-Money Laundering Manager

Certified Associate (AMLCA)

ALICIA BAZIL NICOLE FERNANDEZ
Executive Manager Executive Manager
+XPDQ 5HVRXUFH V Information Technology
6+50 6&3 &HUWLILH GExecutive Diploma in
LLM Employment Law Information Technology
06F +5 ODQDJHPHQW
Development
BSc. Management
Cert-Public Administration

23



PROFILE OF MANAGEMENT TEAMS &217 '
SENIOR MANAGEMENT '

KURTLAN DESHONG

Senior Manager
Internal Audit

FCCA,CIA

NORDA GAYLE-DELVES
Senior Manager
5LVN &RPSOLDQ
BSc. Accounting, CPA, CAMS

TEMELIA PROVIDENCE
Senior Manager
Investments
MSc. Mathematical Finance
%6F ODWKHPDWLFV
Science
BULQFLSDO /LFHQF

MANAGEMENT

IRVIA HAYNES INDERIA WALKER-TONEY LISA SHEEN-HENRY
Manager Audit Operations ODQDJHU 5LVN DQG & Manager Employee Engagement
BBA Management BSc. Applied Accounting, AICB, BSc. Accounting Special, MSc.

)&&$ &5&03
UCertified Anti-Money Laundering
Specialist
CAMS

+XPDQ 5HVRXUFH ODQDJHPHQW
ATD Master Trainer Designation

Cert. Associate
,QWHUQDWLRQDO 5
Cert. Fraud Analytics for
Internal Auditors,
CIA

LA FLEUR DURRANT
Corporate Loans Portfolio
Manager
Baccalaureate in Financial
Administration
MBA, Cert.-Administrative
Professional Secretaries
&HUWLILHG 5HVLGHQ) JLWHU

* //1(21 2-*$552
Corporate Portfolio Manager
Diploma in Financial Services

Management

SANDIKA DA SILVA
Manager Credit
$GPLQLVWUDWLRQ
BSc. Economics with
Management
MSc. Finance (Economic Policy)

NYRON DE SOUZA
5HWDLO /RDQV 3RUWIROLR 0DQ
%$ %XVLQHVV (QWHUSULVH

SHELLY-ANN SAMUEL
Corporate Portfolio Manager
(Diaspora)

Master of Business
Administration
International Diploma in Business
Management and Administration 5HSUHVHQWDWLYH

Cert. Executive Leadership (&65& 303

_ A
5\ ',»"
S5HWDLO %DQNF ™ 4

CHEZ QUOW-WILLIAMS

0ODQDJHU ,QLWLD)

Transformation

%6F %DQNLQJ )LQDC

MCBI, Lead Implementer ISO
9001
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MANAGEMENT DISCUSSION
AND ANALYSIS

TRANSFORMINGTODAY INSPIRING TOMORROW

The 2025 financial year was an inflection point in the evolution of the Bank of St. Vincent and the
Grenadines Ltd (BOSVG), as the institution delivered strong financial performance while
advancing a deliberate and far-reaching transformative agenda. Guided by the theme
Transforming Today, Inspiring Tomorrow, the Group focused on strengthening its financial
foundations, modernizing its operating model, and building the institutional capabilities required to
deliver sustainable long-term value.
ﬁ‘ L HDVHG
I PLOOLF

million. Importantly, these results were achieved alongside continued
strategic investment in technology, people, governance,
DQG ULVN PDQDJHPHQW3HDFK DOLJQHG @/Lﬂ'd‘gdby*mﬁherne
multi-year str.ateglf: agenda. Transformlng Today,
Beyond the financial performance, 2025 represented a =
GHFLVLYH WUDQVLWLRQ LQ WKH H[HFWDW@Q?TO\WMGWR&@V

2 6WUDWHJILF 30DQ DV PDQDJHPHQW@@Mp%C@g@don

strategy design to structured implementation across heni its fi =
clearly defined strategic themes. Meaningful progress was strengt ening Its financia

made in strengthening digital capabilities and cyber- foundations, modernizing
security resilience, leveraging data analytics, refining the . .

organizational structure, and developing execution Its (_)p_eratmg _moqel’_ and
discipline. Underpinning this progress were the bUI|d|ng the institutional
investments in organizational redesign, performance s :
management, training, and employee engagement which capabll.ltles reqw_red to
strengthened institutional capacity and ensured that deliver sustainable
transformation initiatives were supported by the skills, o

leadership, and culture - required to deliver results. These Iong term value.
achievements have repositioned the Group to operate in a

more customer-centric, data-driven, and digitally enabled manner.
Equally important, the Group remained deeply committed to its role
as a responsible corporate citizen, continuing to support
community, educational, cultural, and sporting initiatives that
contribute to national development.

During the year, the Group recorded growth in both its balance sheet
and profitability, underscoring the resilience of its business model and
WKH FRQILGHQFH RI LWV FXVWRPHUV 7RWD
WR ELOOLRQ ZKLOH SURILW EHIRUH WD]

The operating environment remained complex. Global economic _
growth moderated amid persistent inflationary pressures, '
JHRSROLWLFDO XQFHUWDLQW\ DQG ILQDQFLDO, PDU
economic recovery continued, supported by tourism and
construction, while climate-related risks remained a defining
feature for small island economies such as St. Vincent and the
Grenadines.

RODWLOI

As the Group looks ahead, it does so from a position of
strength; financially sound, strategically aligned, and
institutionally prepared to navigate existing and
emerging risks while capturing new

opportunities.The progress achieved in 2025
represents a decisive step in transforming

today and inspiring confidence, resilience,

and shared prosperity for tomorrow.

Derry Williams
0DQDJLQJ 'LUHFWRU



NET INTEREST NON-INTEREST OPERATING
INCOME (EC$M) INCOME (EC$M) EXPENSES (EC$M)

81.2 30.5 63.2

PROFIT BEFORE

GLANCE

SUMMARY OF FINANCIAL PERFORMANCE

JRU WKH ILQDQFLDO \HDU HQGHG 'HFHPEHU
2025, the Group delivered improved Profit After Tax
performance, with total assets surpassing

ELOOLRQ DQG QHW LQFRPH:DIM[HU WD|

LQFUHDVLQJ WR PLOOLRQE 35

The Group has not only achieved record 30

performance but also reinforced its 25

IRXQGDWLRQ RI VWDELOLW\ DQG WUXVW .H\ WR WKLV
success was our prudent lending and 15

investments. Credit activities focused on 10

credit growth in areas such as small s 2.8

business, and consumer finance, while _— _

investment activities were specifically geared
to optimizing market opportunities and Vears
GLYHUVLI\LQJ WKH *URXS:V LQFRPH VWUHDP %\
EDODQFLQJ SRUWIROLRV: H[SDQVLRQ ZLWK VWURQJ

risk management and regulatory compliance, the Group has reinforced its position as a leader in the market, while maintaining
resilience against the external challenges.

$GGLWLRQDOO\ DQG NH\ WR WKH *URXS:V LPSURYHG ILQDQFLDO SHUIRUPDQFH ZDV WK
*URXS:V QRQ SHUIRUPLQJ ORDQ UDWLR LPSURYHG IURP WR 7KLY WUDQVODWHG
DSSUR[LPDWHO\ PLOOLRQ ZKHQ FRPSDUHG WR WKH SUHYLRXV ILQDQFLDO \HDU 7KH
aggressive approach in working with customers to restore regular payments post Hurricane Beryl, thereby reducing the associated

provisions from the previous financial year.

2021 2022 2023 2024 2025

TOTAL REVENUE

7KH *URXS UHFRUGHG D WRWDO UHYHQXH JURZWK RI LQFUHDVLQJ IURP PLOOL
LQ ILQDQFLDO \HDU 7KLV JURZWK LQ UHYHQXH ZDV PDLQO\ DWWULEXWHG WR D
VWURQJ SHUIRUPDQFH RI WKH *URXS:-V LQYHVWPHQW DQG ORDQ SRUWIROLRYV




MANAGEMENT DISCUSSION AND ANALYSIS &217 -
TOTAL REVENUE &217¢"'
Total Revenue 2021 - 2025
80,000,000

60,000,000

40,000,000 '
20,000,000 II _ I
-~ R i“l_l I -l |

Interest Income Loans & Interest Income Treasury InterestIncome Deposit  Fee and Commission Foreign Exchange Tradng  Dividend Income
Advances bills & Investments with banks Income & OtherIncome Income
Securifies

Years 2021 2022 112023 m2024 H2025

Millions

NET INTEREST INCOME

In comparison with the previous year, interest

H[SHQVH LQFUHDVHG E\ DSSUR[LPDWHO\ Net Interest Income

PLOOLRQ RU 7KLY FKDQJH @DV IXHOHG E\ 81.2
JURZWK LQ FRUSRUDWH GHSRVdaoWV R PLOOLRQ 76.0

and characterized by a rise in US dollar 70

demand deposits. Y

Although there was growth in deposits, the 5 =0 -

cost of funds remains largely unchanged. = :g :

Further, we implemented strategic measures
WR RSWLPL]H FRVWV ZKLOH HQ29XULQJ WKH *URXS -V
liquidity remains robust. These efforts

0
_contrlbuf[ed to the overall increase in net ears: S it - St .
interest income.

NON-INTEREST INCOME

7KH *URXS:-V QRQ LQWHUHVW LQFRPH GHFUHDVHG

E\ PLOOLRQ RU 7KLV UHGXFWLRQ Non-Interest Income
primarily stemmed from an adjustment of

DSSUR[LPDWHO\ PLOOLRQ ZKLFK ZW

attributed to a correction to our credit card 100% / 17,284,583 -13 629,181
billings which came to our attention during

80% 22,250,756

the 2025 financial year. Despite this, there 60%

| e
I

PERCENTAGE

were some improvements in some 40% e 9,537,350

subcategories, such as commissions on card 20% - g;gﬁgz 359,348

products, merchant services, foreign 0% ‘ — Aex

EXChange SerViCES, dQDOSitS and loans Fees and Commission & Foreign Exchange Dividend Income

Other Income Earnings

YEARS 2021 W2022 w2023 E2024 W2025

services.
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TOTAL OPERATING EXPENSE

Total operating expenses for the year

LQFUHDVHG E\ RU PLC 2025 Operating Expenses
increase was driven primarily by growth in Other Operating
HPSOR\HH EHQHILWY ZKLFK 39;;593
PLOOLRQ 7KLV LQFUHDVE Employee benefit

attributed to union wage increases. Administrative expense
. . Expenses 36%
Notable increases were also reflected in 35%
interest levy, bank and other licenses,
depreciation and advertisement and
sponsorship, all of which are consistent with
DQ LQFUHDVH LQ WKH *URXS
Overall, the Group continues to manage
costs in a manner that aligns with its strategic ——
intent, which focuses on investing in its 8% Interest Levy
people, technology, and infrastructure to £
support long-term growth and deliver
excellent customer service.
BALANCE SHEET REVIEW
Total Assets
2,500 2,098.6
1,865.8
2,000
2 1,294.4 1,32
g 1,500
=
1,000
500
2021 2022 2023 2024 2025
Years
TOTAL ASSETS
7KH *URXS DFKLHYHG JURZWK LQ WRWDO DVVHWYV RI RU PLOOLRQ GXULQJ WK

HITHFWLYHQHVY RI RXU VWUDWHJILF LQLWLDWLYHY DLPHG DW H[SDQGLQJ WKH *URXS:V
increase in total assets was primarily driven by the growth in loans and advances, and investments, and was funded by growth in
deposits.

NET LOANS AND ADVANCES

/IRDQV DQG DGYDQFHV WR FXVWRPHUV JUHZ E\ RU PLOOLRQ GULYHQ E\ WKH VX
delinquency management, while also being supported by the growth in overdraft balances.
1HW LPSDLUPHQW ORVVHY RQ ORDQV DQG DGYDQFHV RI PLOOLRQ ZHUH UHFRUGHG

UHVXOW UHIOHFWYVY WKH *URXS:V VXVWDLQHG HPSKDVLV RQ SUXGHQW FUHGLW ULVN PD
recovery initiatives, all of which continue to support asset quality and financial stability.
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NET LOANS AND ADVANCES &217-'

Net Loans and Advances

» 1,200
£ 957.7
2 1,000 863.3 943.6
=
800 628.1 637.3
600
400
200
2021 2022 2023 2024 2025
Years
INVESTMENT SECURITIES
Investment Securities recorded substantial
JURZWK RI HTXLYDOHQW INVESTMENT SECURITIES
PLOOLRQ 7KLV JURZWK XQGF 2021,
active approach to managing funds in secure 165,269,717 2022
instruments, aimed at supporting both 188 438’736

liquidity and profitability objectives.

The expansion of the portfolio aligns with the
*URXS:-V VWUDWHJI\ WR GLYHL
earning base, while effectively utilizing

excess liquidity within the parameters of its
established risk appetite. This approach
UHLQIRUFHYVY WKH *URXS:-V FR
sustainable growth and financial resilience.

2024,
566,671,518

ASSET QUALITY

Asset Quality

7KH *URXS:-V QRQ SHUIRUPLQ
portfolio experienced a significant reduction

R RU PLOOLRQ GXULQ Non Performing Loans 5M
UHVXOW WKH 13/ UDWLR LPS
WKH HQG RI WKH SUHYLRXV | e
DV RI " HFHPEHU 7KLV |

ZLWKLQ UHJXODWRU\ JXLGHO
the Group's commitment to maintaining a
sound credit portfolio.

This improvement was driven by several
factors, including the overall growth in the
credit portfolio and a deliberate management
focus on enhancing asset quality through
several initiatives.

7TRWDO SURYLVLRQV LQFUHDVHG WR PLOOLRQ ZKLOH WKH SURYLVLRQ WR ORDQV D
when the contingency reserve fund is included, ensuring strong coverage and resilience against potential credit risks.

NPL Ratio %

Coverage %

0% 10% 20% 30% 40% 50% 60% 0% 80% 0% 100%
m 2021 2022 2023 2024 m2025

29
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TOTAL LIABILITIES

7TRWDO OLDELOLWLHV VWRRG DW ELOOLRQ UHSUHVHQWLQJ DQ LQFUHDVH RI Pl
'"HSRVLWYV IURP FXVWRPHUV ZKLFK FRPSULVH RI WRWDO OLDELOLWLHV JUHZ E\
recorded notable growth in savings and demand deposit balances.

DEPOSITS

Due to Customers

2,000
1,800
1,600
1,400
1,200
1,000
800
600
400
200

Millions

2021 2022 2023 2024 2025

HMTerm MSavings ® Demand

6+$5(+2/'(56- (48,7<

6KDUHKROGHUV:- HTXLW\ LQF .

PLOOLRQ FRPSDUHG WR Capital & Reserves
financial year, primarily driven by growth in
QHW SURILW RI PLOOLRQ
highest profit ever reported.

~24.59%
In line with its dividend policy, the Group paid
D GLYLGHQG RI PLOOLRQ
*URXS:-V VKDUH SULFH WUDGI

25.00%
8.58% wabe] 20.00%

5.56%

153 36%
: 15.00%
'"HFHPEHU 7KH *URXS -V 10.00%
SHU VKDUH URVH IURP D - 0%

WR DV RI '"HFHPEHU

OLQH ZLWK WKH *URXS:-V RYF 0.00%

N
w
o

30.00%

Millions
) s e
o o o

w1
o

o

earnings per share (EPS) increased signifi- 2022 o2 2024 2025
FDQWO\ WR XS IURP BxisTiee
financial year.

mmmm Total Equity = Capital adequacy
Additionally, dividend per share (DPS)
LQFUHDVHG IURP LQ WKH SULRU ILQDQFLDO

\HDU WR 7KLV XSZDUG WUHQG

XQGHUVFRUHV WKH *URXS:V FRPPLWPHQW WR UHZDUGLQJ VKDUHKROGHUYV ZKLOH PDLQ
7KH *URXS:V NH\ FDSLWDO UDWLRV VXUSDVVHG WKH UHJXODWRU\ UHTXLUHPHQWYVY ZLW
PLQLPXP UHTXLUHPHQW RI

7KHVH UREXVW ILQDQFLDO RXWFRPHVY QRW RQO\ KLIJIKOLJKW WKH *URXS:V RQJRLQJ WUI
confidence of all stakeholders in its performance.

LIQUIDITY MANAGEMENT

Maintaining strong liquidity remained a key priority for the Group during the 2025 financial year, particularly given an operating
environment characterized by strong deposit flows and credit demand. The Group continued to apply disciplined liquidity
management practices to ensure adequate funding, support lending activities, and meet all regulatory and operational obligations.

7TKURXJKRXW WKH \HDU WKH *URXS VXFFHVVIXOO\ RSHUDWHG ZLWKLQ LWV LQWHUQDO
prudent balance sheet management and effective monitoring of cash flows and funding positions.
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LIQUIDITY MANAGEMENT &217 '

$W \HDU HQG WKH OLTXLGLW

comfortably within the established PERFORMANCE INDICATORS

benchmark range and indicative of a strong S ReWMONEQUitY  —d—Retur on Assets

liquidity position. This outcome reflects the 20.0%

VWDELOLW\ RI WKH *URXS -V | 130 AR W 18.6%

proactive treasury management, and the 16.0% e

continued confidence of customers. 14.0% isew

Looking ahead, Management will continue to 1;:: v

closely monitor liquidity conditions, 8.0% 4

particularly in the context of potential external 5.0%

shocks and evolving market dynamics. The 4.0%

Group remains committed to maintaining 2.0% 2 A o 2a% 4 i o
T

adequate liquidity buffers, optimizing funding ons A e DTN —

. . . 2021 2022 2023 2024 2025
sources, and ensuring resilience in support of

its strategic objectives.

STRATEGIC PLAN REVIEW

EXECUTING THE 2024-2027 STRATEGIC PLAN THROUGH KEY STRATEGIC THEMES

'XuULQJ WKH *URXS PDGH PHDVXUDEOH SURJUHVYV LQ H[HFXWLQ Jrabdiiah from 2 6WUDW
strategy formulation to structured implementation. The strategic agenda is anchored around a set of interrelated strategic themes,

each designed to strengthen competitiveness, enhance customer experience, and reinforce institutional resilience, while remaining
DOLJQHG ZLWK WKH *URXS:V ULVN DSSHWLWH DQG JRYHUQDQFH IUDPHZRUN

PERFORMANCE MANAGEMENT AND ORGANIZATIONAL EFFECTIVENESS

Strengthening organizational effectiveness and accountability remained a core strategic priority. The Group secured Board

approval for a revised organizational structure designed to enhance clarity in reporting lines, improve decision-making efficiency,

and create a more resilient and scalable operating framework. This redesign better aligns operational responsibilities with

regulatory requirements and strategic priorities.

Enhancements to the performance management framework included digitizing performance assessments. This allowed the Group

WR HPEHG LQGLYLGXDO DQG GHSDUWPHQWDO .H\ SBHUIRUPDQFH ,QGLFDWRUV .3, LQWR
accountability.

PROJECT MANAGEMENT AND EXECUTION DISCIPLINE

5HFRJQLVLQJ WKH LQFUHDVLQJ VFDOH DQG FRPSOH[LW\ RI WUDQVIRUPDWLRQ LQLWLDW
Project Management framework. This initiative strengthens execution discipline through introduction of a Project Management

Office (PMO) that provides centralised oversight, standardised methodologies, and enhanced governance via structured

workstreams and reporting.

EMPLOYEE ENGAGEMENT, TALENT & SUCCESSION

+XPDQ FDSLWDO GHYHORSPHQW UHPDLQHG D FULWLFDO HQDEOHU RI WKH *URXS:V VWU
Strategy was designed and partially implemented, introducing structured mechanisms for communication and feedback. A key

priority is the expansion of succession planning beyond management roles to support leadership continuity and institutional

knowledge retention.

23(5$7,21%/ ()),&,(1&< $1' 13+<*,7$/- %$1.,1*

Improving operational efficiency remained a central strategic focus. The Group continued to streamline workflows, automate
processes, and improve turnaround times, particularly within deposit and lending operations. These initiatives support the transition
toward a “phygital” banking model that integrates digital capability with branch-based service delivery.

REVENUE OPTIMIZATION AND CHANNEL STRATEGY

To support sustainable earnings growth, the Group advanced preparatory work on revenue optimization initiatives, including the
development of data-driven frameworks for product pricing. Channel optimization emerged as a strategic imperative, with a focus
on delivering a unified, digital-first omni-channel experience.

31
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DIGITAL TRANSFORMATION AND BUSINESS INTELLIGENCE

'LJLWDO WUDQVIRUPDWLRQ UHPDLQHG D FRUQHUVWRQH RI WKH *URXS-V VWUDWHJ\ $ V
IFC DigiLab Finance — Digital Transformation Programme, through which a cross-functional cohort of management and

SURIHVVLRQDO VWDII ZDV HTXLSSHG WR OHDG WKH *URXS:V GLJLWDO URDGPDS WKURX
the Group maintaining 1ISO 27001 certification and PCI-DSS attestation, reinforcing trust, data protection, and regulatory

compliance.

Building on the successful completion of the IFC DigiLab Digital Transformation Programme, the Group articulated its Digital North
Star—a five-year roadmap anchored on customer experience, operational efficiency, technology and data integration, innovation
and culture. Business intelligence initiatives, including preparatory work on a centralised data warehouse and data governance
framework, were recognised as foundational to enabling data-driven decision-making.

INFORMATION TECHNOLOGY AND CYBERSECURITY

,QIRUPDWLRQ WHFKQRORJ\ DQG F\EHUVHFXULW\ FRQWLQXHG WR VHUYH DV FULWLFDO +
In an environment characterized by accelerating digital adoption, heightened cyber threats, rising regulatory expectations, and

increasing technology costs, the Group remained focused on strengthening the resilience, security, and scalability of its technology

platforms while ensuring prudent risk management and long-term sustainability.

Investments in modernizing the technology environment delivered measurable improvements in processing speed, system

efficiency, and platform reliability. Enhancements to disaster recovery and business continuity capabilities resulted in reduced

UHFRYHU\ WLPH REMHFWLYHV 572 DQG UHFRYHU\ SRLQW REMHFWLYHV 532 VWUHQJIW
critical services and protect customer confidence.

5HFRJQLVLQJ ULVLQJ WHFKQRORJ\ FRVWY DQG HYROYLQJ F\EHU ULVNV PDQDJHPHQW L
ensure an appropriate balance between innovation, resilience, cost efficiency, and risk discipline. Looking ahead, technology

initiatives will focus on deeper integration of digital solutions within branch operations, expansion of online and mobile offerings,

and responsible exploration of emerging technologies such as artificial intelligence and advanced data analytics.

HUMAN RESOURCES

+XPDQ FDSLWDO UHPDLQHG D FHQWUDO SLOODU RI WKH *URXS:V WUDQVIRUPDWLRQ DJt
organizational capability, workforce engagement, and performance alignment, recognising that sustainable performance is funda-
mentally dependent on people, leadership, and culture.

A formal Employee Engagement Strategy was developed and partially implemented, introducing structured mechanisms for
communication and feedback. The Group also completed a comprehensive organisational review, resulting in clearer reporting
lines, enhanced accountability, and improved alignment between operational functions, regulatory responsibilities, and strategic
priorities.

Significant progress was made in strengthening the performance management framework through standardized tools across
departments, reinforcing consistency in performance assessment and alignment with institutional goals. Investment in training and
development remained a priority, with programmes focused on technical competencies, compliance, risk awareness, digital
capability, and leadership development.

COMMUNITY ENGAGEMENT AND CORPORATE CITIZENSHIP

7TKURXJKRXW %269* GHOLYHUHG D UREXVW DQG LPSDFWIXO &RUSRUDWH 6RFLDO 5H
Education and Empowerment, Youth and Education, Sports, Culture, Health and Wellness, and Environmental Stewardship.

,Q WKH DUHD RI VSRUWY GHYHORSPHQW WKH *URXS H[SDQGHG LWV UHJLRQDO VSRQVR
Championship and the newly established All Windward Sports, while maintaining its Platinum sponsorship of All Leeward Sports.

7KHVH LQLWLDWLYHYV XQGHUVFRUH WKH *URXS:-V FRQWLQXHG FRPPLWPHQW WR IRVWHU
community engagement across the Eastern Caribbean.

JLOQDQFLDO (GXFDWLRQ DQG (PSRZHUPHQW UHPDLQHG D FRUQHUVWRQH RI WKH *URXS -\
schools nationwide, equipping both students and teachers with practical knowledge of financial tools, responsible money

management, and available financial options. This programme was complemented by targeted diaspora outreach initiatives in

England, Canada, and the United States.

Staff engagement and volunteerism also remained strong, with employees contributing their time and resources to repaint the

LQWHULRU RI WKH 6RFLHW\ RI DQG IRU WKH %0OLQG UHLQIRUFLQJ WKH *URXS:-V FXOWX!|

%269*V FRPPLWPHQW WR VRFLDO KXPDQLWDULDQ DQG HQYLURQPHQWDO FDXVHV UHP
continued its support for the Zero Hunger — Adopt a classroom initiative and established a new collaboration with the SVG

Conservation Fund to promote conservation awareness and environmental stewardship among primary and secondary school

students.
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A standout achievement for the Group during the 2025 financial year was its recognition as the ECCU Bank of the Year for

JLQDQFLDO (GXFDWLRQ DQG (PSRZHUPHQW 7KLV SUHVWLJLRXV DZDUG HPSKDVL]HV WKI
financial literacy and inclusion across St. Vincent and the Grenadines. Through targeted initiatives such as, school-based financial

literacy programmes, community outreach sessions, and the expansion of accessible digital banking tools, the Group continued to

empower individuals and communities to make informed financial decisions. This recognition not only validates the impact of these

HITRUWY EXW DOVR UHLQIRUFHV WKH *URXS:V UROH DV D UHVSRQVLEOH FRUSRUDWH FL

RISK MANAGEMENT AND COMPLIANCE

6RXQG ULVN PDQDJHPHQW DQG VWURQJ UHJXODWRU\ FRPSOLDQFH UHPDLQ LQWHJUDO \
safeguard financial stability, and operate sustainably in an increasingly complex risk environment. During FY 2025, Management

continued to enhance the enterprise risk management framework, with a clear focus on governance, resilience, and proactive risk

identification.

$ FRPSUHKHQVLYH HQWHUSULVH ZLGH ULVN DVVHVVPHQW %XVLQHVV ,PSDFW $QDO\VLV
FRPSOHWHG GXULQJ WKH \HDU VWUHQJIJWKHQLQJ ODQDJHPHQW: -V XQGHUVWDQGLQJ RI W
and emerging risks. The results of these assessments informed business planning, capital management, operational resilience

initiatives, and supported improved prioritisation of risk mitigation actions.

Operational resilience was further reinforced through enhancements to the Business Continuity Management (BCM) framework. An

updated BCM Policy was approved, and continuity and recovery plans across critical business functions were refined to reflect

HYROYLQJ UHIJXODWRU\ H[SHFWDWLRQV DQG EHVW SUDFWLFHY 7KHVH PHDVXUHV LPSU
operational disruptions and external shocks.

,Q VXSSRUW RI WKH *URXS:V GLJLWDO WUDQVIRUPDWLRQ DJHQGD D *RYHUQDQFH 5LVN
during the year. The system enhanced the automation, consistency, timeliness of risk reporting, and strengthened documentation

DQG PRQLWRULQJ SURFHVVHV DQG LPSURYHG ODQDJHPHQW:-V HQWHUSULVH ZLGH RYHLU
JURP D FRPSOLDQFH SHUVSHFWLYH WKH *URXS PHW DOO UHJXODWRU\ VXEPLVVLRQ UH"
reflect evolving supervisory expectations, with particular emphasis on strengthening the conduct and ethics framework.

Looking ahead, Management will continue to focus on strengthening oversight of material and emerging risks, expanding

automation within risk and compliance reporting, and enhancing environmental scanning capabilities to anticipate new and evolving

risk drivers. Continued emphasis will be placed on regulatory compliance, ethical conduct, and enterprise-wide risk awareness to

VXSSRUW VXVWDLQDEOH JURZWK ILQDQFLDO VRXQGQHVY DQG WKH *URXS:V ORQJ WHL

CONCLUSION

During the 2025 financial period, the Group advanced critical strategic initiatives, including digital transformation, organizational

alignment, and enhanced enterprise risk management. These initiatives are geared towards strengthening institutional resilience,

improving efficiency, and positioning the Group to operate effectively in an increasingly dynamic and competitive environment.

7KH SURJUHVYV DFKLHYHG GXULQJ WKH \HDU UHLQIRUFHVY WKH *URXS:-V DELOLW\ WR QD)
sustained value to its stakeholders, as it continues transforming today to inspire tomorrow.
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| extend sincere appreciation to the management team and the entire staff for their professionalism, commitment and strong

performance. Our collective efforts have been central to the success achieved during the year. Thank you for the hard and

productive work.

2Q EHKDOI RI WKH PDQDJHPHQW DQG VWDII , HHWHQG VLQFHUH DSSUHFLDWLRQ WR &KD
of Directors for the focused leadership and guidance provided during the year.

| also to extend our gratitude to our customers for their trust, our shareholders for their continued confidence, and our regulators

and strategic partners for their guidance and collaboration.

7KHVH HQGXULQJ UHODWLRQVKLSY UHPDLQ IXQGDPHQWDO WR WKH *URXS:V VXFFHVV 7
economic and social development of St. Vincent and the Grenadines, while delivering sustainable value to all stakeholders. As we
look ahead, we do so with confidence, clear purpose, and a continued focus on excellence, resilience, and long-term growth.
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2025 ECCU B_A’Nk OF_'IfHE YEAR - FINANCIAL EDUCATION AND EMPOWERMENT

"

In 2025, the Bank of St. Vincent and the Grenadines Ltd.

(BOSVG) proudly received the ECCB Financial Education

and Empowerment Award, a distinction that reinforces our

leadership position in the financial services sector. This

recognition validates our strategic investments in education

and outreach, which not only strengthens communities but

DOVR HQKDQFHYV %269*-V EUDQG HTXLW\ FX
long-term growth prospects.

2XU LQLWLDWLYHV LQ 2 GHOLYHUHG W|
Through the nationwide Financial Literacy Programme, we

reached over 970 secondary school students and extended

training to educators, businesses, and professionals across

diverse industries. We paired these efforts with innovative

public engagement—interactive exhibitions, social media

campaigns, and staff empowerment sessions—ensuring

BOSVG remained visible and relevant to customers across

multiple touchpoints. At the same time, our leadership in

MSME financing under the ECPCGC programme facilitated

RYHU (& PLOOLRQ LQ ORDQV SRVLWLRQL
lender in St. Vincent and the Grenadines and #2 across the

Eastern Caribbean region.

Internationally, BOSVG distinguished itself as the sole

financial institution and Platinum Sponsor of the Invest

SVG Diaspora Outreach Programme, engaging 576
ILQFHQWLDQV DEURDG LQ WKH 8. &DQDGD
and New York. This initiative opened new channels for

diaspora-driven investment and remittances, strengthening

RXU JOREDO IRRWSULQW DQG UHLQIRUFLQJ
trusted bridge between nationals abroad and their home-

land. Winning this award demonstrates that our commit-

ment to financial empowerment is not only socially

impactful but also strategically aligned with shareholder

value—driving customer acquisition, deepening loyalty,

and expanding opportunities for sustainable growth.

Doing #WO2€ Together

Bank of Suint Vincent andd the M “

o omaimkawiad o

TN ANTY EMPOWERMENT
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° Grant Thornton

%DQN RI 6W 9LQFHQW DQG WKH *U}t

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
JRU WKH <HDU (QGHG 'HFHPEHU
LQ (DVWHUQ &DULEEHDQ 'ROODUV



,QGHSHQGHQW $XGLWRUJV 5HSRUW

7R WKH 6KDUHKROGHUYV @Xi2eU" :X2e:2U[ 1 ediUU
%DQN RI 6W 9LQFHQW DQG WKH *UHQDGLQHYV f§@l2euvieru X joal X2:\U«
,,BIB‘U :,,URSTa‘UX 2 \e:-ZU
5HSRUW RQ WKH $XGLW RI WKHVORGHRGLEBD W H § LT & FEDY 6"
“UmPUVWSUSTUUQROOU
>SUmPUVWSUSTUUQPWS
2SLQLRQ

‘H KDYH DXGLWHG WKH FRQVRO/L KD WH® NLR D 6 WL DX Q/FHIWHEG G \WVK H
VXEVLGLDU\ FROOHFWLYHO\ LAWK MW KK RPRQ V RDKIGKW FISP 8 VDD O YA PIHVQ W
'"HFHPEHU DQG WKH FRQVROLGDWH& N \WQRRFPH QAW D (ROMEVGFEDRVAKHT
IORZV IRU WKH \HDU WKHQ WROHGDWEG LRWAVLDR W WD VRR BPHYWAW L D
DFFRXQWLQJ SROLFLHV

,Q RXU RSLQLRQ WKH DFFRPSDROLQYW PR® PR QMO/D WY HEMIFQDL UW K
FRQVROLGDWHG ILQDQFLDO SRVLWLRQ RIGWKH/ *FRRX\SR D VHIR/HAGD HEREHE
DQG LWV FRQVROLGDWHG FDVK IORZV IRE WEE $APRX\Y KWHWQ /IS Bl G GO
WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ,$6%

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQRMH. @LW,6$QW 2 X0Q DM IVBRDY L
WKRVH VWDQGDUGYV DUKXBUWRHJVGHIMWFSREWICE LQLWY RO LIRDWWHICH)$ G
BWDWHPHPWLMR Q RI RXU UHSRUW :H DUH LQ GHISW K GWKGHWH RVIK\Y KIDWD* U R X
DUH UHOHYDQW WR DXGLWYV RI WKHH Y @QDHEWD & LVAAVD MQD WHREWE \DARW KBIXE
IXOILOOHG RXU RWKHU HWRLEG D Q FUHHX/ISWRIQ WLKEH DH W IHH K LQHPFHR WYV : H
ZH KDYH REWDLQHG LV VXIIURYLGW DOED DSBS URS IRDDWRSW R LR Q

.H\ $XGLW ODWWHUYV

.H\ DXGLW PDWWHUV DUH WR RIAH PR Q/D\CH WX GIKHPP\WM Q MQ BRHUHSEBI PRV W
WKH FRQVROLGDWHG ILQDQFLDO VW DRADHAPW QWA ZRH UV K BFRUURNHIIXE SO
RI WKH FRQVROLGDWHG ILQDQFLDO VRH/OW R 8 HQMR\WQ DNVKB ZHKRQ@ HD 0@ @
VHSDUDWH RSLQLRQ RQ WKHVH PDWWHUYV

IXe6Xo6TU ee:L
jt eU8U“I,U8U T} \:X..U
@Xi2eU" :X2e:2Ul12e6X2ie :21+1é&DRW (@YY ¥ bATDiee & ULt X + T« LHANE X &8 6 20 XWR U@ “\ QU UAT
\OUIXIeoU+6 [+062e .. RUUWBXATEBEY[XOE&IALO0XDIN1IZE6XY & XIREN e | (et 60 DevrUU® ) oY RQWWKRU Q@O RQ YF
e\U161ed6XU X1\UiXoU2:eUl o2 \2aldniiax Wi2ijelXew2ieda le+06W0 :XUWR:26Ui2:e 6X \Ulée\U:XU:1
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.HY $XGLW ODMRRKDWW G

.H\ $XGLW ODWWHU
)56  ([SHFWHG &UHGLW /RV\
$GYD!I

+RZ WKH PDWWHU ZDV DGGUHVYV
VHV = /RDQV DQG

HG LQ RX

5HIHU WR 1RWHYV DQG
J)LOQODQFLDO 6WDWHPHQWYV

7KH HVWLPDWLRQ RI H[SHFWH
ORDQV DQG DGYDQFHV LV
LQYROYHV WKH DSSOLFDWLR
MXGJHPHQW DQG XVH RI VXEH
NH\ DUHDV ZKHUH ZH DSSOL
DXGLW IRFXV DUH

XORGHO HVWEPDO@KRQMQWO\
PRGHOLQJ DQG DVVXPSWLR
(&/ ZKLFK LQYROYHV GHWH
'"HIDXOW 33" /IRVV *LYHQ
DQG ([SRVXUH DW 'HIDXOW
LQDSSURSULDWH LI FHUWD
GR QRW DFFXUDWHO\ SUHG
RYHU WLPH EHFRPH RXW R
RU IDLO WR UHIOHFW WKH
UHVXOW WKH ,)56 (& PR
DGYDQFHV DQG WKH UHODW,
WKH GULYHUV RI FRPSOHJ[L
*URXSTV FDOFXODWLRQ RI1

x (FRQRPLF VRHQB®& LRWHTXLU
EH FRPSXWHG RQ DQ XQEL
EDVLV UHIOHFWLQJ D UDQ
FRQGLWLRQV 6LJQLILFDQV
LV DSSOLHG LQ GHWHUPLQ
HFRQRPLF VFHQDULRV XVH(
(& SUREDELOLW\ ZHLJKWL
HDFK VFHQDULR DQG WKH
XVHG WR GULYH WKH SURED

X 4XDOLWDWLY H D SGIM X VWR P 0
WR DV PDQDJHPHQW RYHUO
UHVXOWVY DUH UDLVHG E\
NQRZQ PRGHO OLPLWDWLR
ZHOO DV ULVNV QRW FDSW
DGMXVWPHQWY DUH LQKH
VLIJQLILFDQW PDQDJHPHQW

2XR) WHRFEBKURIOLBRWKGUHVYV

X &ULWLFDOO\ DVVHVVHG WKH
1G FUHGLWLQBVWRVW K& FR@VVLIL
KL J K@\ WWNEMHHFW RY FORDAEY DQG D
Q%NﬂHwQH@Wﬁ@MM%%%W Q Womry
M H ALY H Ny Y W WehY x v LQ W
HE %QﬁHUQHEGDSEYHfboﬁbWHG W

RYHU WKH DSSURYDO UHFRW

g QFHV GHWHUPLQL

%”H%%@Pﬁ&% HTXH
UPL% g§< E |I¥XODV\/
"B Do W WEULFDOO\ FRQVLGHU
w$SH%muﬁﬂ%hQGHSHQGHQWVW

Fw o g V@VV %%Q%FFXL
S
Psgv\gygggjw

HG PR
V)}?H \§LVHH\>/\y\{-|LC?R/\y\{(|-I|-| DSSURSULDW

N\ DQG
HV (&P SR UPHQW PRGHO DQG HYD
DVHGHMMNUEPUGL QR RWNKLID J &/

V' P DE®E HPE RO M@ JRRHRAP SO HW

LQJ R U § cORRMELRA
SDW 6%0 H @ §DOFXODW#QFO

%%gg&s §%§ODWHUM
W SDULQJ W
ELO é%@ SURIHVVLR
NNV$MHHNUHEGDVVXPSWLRQV DUR
D\VWWRHRGHWIBOOYHIQ X /UHDOL
PDOAIRIGIGH@WUNWERY DROGHEVMQ Wi
RV RIY pPRIYE E© H HIHNQ YO BV

XU G v REH QM H @@VﬂbRVXUH

FHUWDLQ DQ

UH QWY x § R

MXGIJHPHQW LV LQYROYHG LQ

HVWLPDWLQJ PDQI

VKH ULV

*URXSTV
EDWLRQ
GYDQFH
@WDO ,7 C
KH (&/ S
KH HIITHI
5LQJ DQ
DJ VLJIQL
WW FOD)
LRQ RI (
HG  WKH
HVWLQJ I

DF\ RI V

OHPHQWDYV
HQWDWLF
LW\ ZHLJ
1QW RYH

HQHVV R
OXDWHG

I RYDOIWEKWHGHWRK@RPOBVVLILFQWLRQ RI

HQHVV F
XGHG LG

\)

YDOXH
KHP WR
DDO YDO
XQG WKk
VDWLRQ
H (&/

V IRU F

IXedXo6iU ee:l
J|eU8U i, U8U|}\><
@XxizeU*

‘X2e: 2UI2e0X2Ie 221 +105 @ DRW {1V Py M BAT Dee § INLG X + 1+ THAKE (X &8 b %\0 XUWB CLE@ “\ (U 0T
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.HY $XGLW OOWWRIQW TG

.H\ $XGLW ODWWHU
)DLU 9DOXH RI 8QOLVWHG ,Q
)92&

HVWPHQWY PHDVXUHG DW

+RZ WKH PDWWHU ZDV DGGUHVYV

HG LQ R

SHIHU WR 1RWHV DQG
JLQDQFLDO 6WDWHPHQWYV

7TKH *URXS LQYHVWYV LQ YD UIFH

ZKLFK QR SXEOLVKHG SULFH

DYDLODEOH DQG WKHVH KDIYH

DV /HYHO
KLHUDUFEK\

DVVHWY ZLWKLQ

9DOXDWLRQ WHFKQLTXHV

UHJDUGLQJ SULFLQJ
PDQDJHPHQW GLVFORVXUH LV
KLJK TXDOLW\ GDWD $ VSHF
LQFOXGHV WKH YDOXDWLRQ
ZKHUH YDOXDWLRQ WHFKQLT
XQREVHUYDEOH LQSXWV DUH

7TKHVH WHFKQLTXHYVY LQFOXGH
PRGHOV
HQWHUSULVH YDOXH WR HDU
GHSUHFLDWLRQ DQG DPRUWIG

SULFH WR WDQJLEOH ERRN Y[

QHW ERRN YDOXH
7KLV LV D NH\ DXGLW PDWWI&

XVH RI GLITHUHQW YDOXDW LRV
ZKLFK FRXOG UHVXOW LQ VD

RI IDLU YDOXH

IRU
VXEMHFWLYH LQ QDWXUH DQW
IDFWRU

FRPSDUDEOH FRPSI

2WR SNMKRHF HEAROQMRO WERDIVGHEU H V V

Xx ‘H WHVWHG WKH *URXS{V

WWKH XVH RI GLYLGHQG GLVFRX
DQ\ PXOWLSOHV QDPHO\

QLQJV EHIRUH LQWHUHVW WD[H
DWLRQ SULFH WR HDUQLQJV DQ
DOXH PXOWLSOHV DQG DGMXVWH

U GXH WR WKH FRPSOH[LW\ DQ
D WHFKQLTXHV DQG DVVXPSWLR
HMLFDQWO\ GLIIHUHQW HVWLP

XV LQFE N WWPIHQMDWHRXQU LDVJ.GI V V X

WKH ULV

PHWKRG
EVHTXH(

V LQ DBWHYMWFPDOMHWNFRUHWLHY —HQV>
GVXEVHDXWOWOD ZHU@ PADN VLI
WKH HWHVWHE WREXHOQGHUO\LQJ GDW
YDOXHPRGHOVIRUFRPSO%WHQHV\
W%HW% D%JDOQ
LQYR Q
HVV WK
LQHGIRl
jfps OFXODWE
. NﬂV G
XHV D HQWLMF
U DF\ RI WK
WKHFRQVROLGDWHGILQDQFLDOVV

iIXed6Xo6TU ee:L

ji eU8U“I,U8U T} \:X.
@Xiz2eU“ :X2e: 2U|2eox2|e 21 +108 @ DRW U @1V P ¥ BAT Poee ©
\6UiXiedU+6 i+Uo62e e.

DG X +1e ThAN® 1M &a 6 x%\0 XWR L@ “\pJ U1

e\Ul161&06XU Xl\UIXoUZ eUi o2\l ieiaxUi2ieilXx@y2ieda fe+00 :XUR:26Ui2:e 6X \Uiee\U:XU:1
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2WKHU ,QIRUPDWLRQ
ODQDJHPHQW LV UHVSRQVLEOH IRU WKH. RY KRP S QURH P DAPRIRQE HIEUHP I

LQ WKH *URXSTV $QQXDO 5HSRUW EXW GRIOVVQOW HPHQ WWHDW & HF
UHSRUW WKHUHRQ 7KH $ QRXP BB S R WA VOB [ESGH WHRELW B UM M U
UHSRUW

2XU RSLQLRQ RQ WKH FRQVROLGDWHG |LXMHYFLDORYVAWDWIHPMHOWGE &
H[SUHVV DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXIEQMLIRO WW B WHRRNRW Y G R XKHHGRIV SR Q V L
LQIRUPDWLRQ ZKHQ LW EHFRPHV DYDLOREWKH Q@ KHQ G QURDPDRY LRR
LQFRQVLVWHQW ZLWK WKH ARODWR QLG BW b G\ QIRZIDMFLIH RN R G L
DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG

:KHQ ZH UHDG WKH *URXSTV FRFTOXDOG S\HIRWV W KIHHUAHL VHD P DAMH U L C
DUH UHTXLUHG WR FRPPXQLFDWH WKH PDWWHU WR WKRVH FKDUJHG

5HVSRQVLELOLWLHY Rl ODQDJHP HOQRN *B @ B UTKRYFH &IRDUWKG BIRQVROI
BWDWHPHQWYV

ODQDJHPHQW LV UHVSRQVLE OHU FW KMAKHQ SDMSLIRUD WIL RIGHP G BWAMR DQ G
DFFRUGDQFH ZLWK ,)56 $SFFRXQWLQJ 6 MRQ GO/XF& VL Q W H VY QDOHGF R\QWKIHR
GHWHUPLQHV LV QHFHVVDU\ WR HQ DE@BQW KBl OS U W 5 BWHIPRFAQY RNHKER\Y G
PLVWWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH FRQVR O LRESIDADHE R HQMQ E Y DWOH V B/ QAH FEMOEVERQL VY V |
WR FRQWLQXH DV D JRLQJ FRQFHUQ GBWHGRW RQJIR LIQJ FREFIHADE OB
FRQFHUQ EDVLV RI DFFRXQWLWDLQXWBEBV MIRQO IARHRMVHLWKH *URXS
KDV QR UHDOLVWLF DOWHUQDWLYH EXW WR GR VR

7KRVH FKDUJHG ZLWK JRYHUQDQFH DUH UHKHQ®PRF Y DBOWHISRRIURNIDU VS

$XGLWRUYV 5HVSRQVLELOLW L L\HROIRADWHKEB $XCLYFRD WKW BWREPHQWYV

2XU REMHFWLYHY DUH WR REWDLQ WHKH RRQ ¥R G LBDWKH® QLEHDRER B'Y
DUH IUHH IURP PDWHULDO P LMVDKIBWRIP HQW R BK BW&BHMRGIXWH/ WIR DQ D X
RXU RSLQLRQ S5HDVRQDEOH I IDWMVXXUIDAHH L ¥ XOVKILV KQ B WRED G YRE WIHGWLHG
DFFRUGDQFH ZLWK ,6$V ZL O @ LDV/ADDW I&PMQHF VZ KOH © DLIWH H [EVMMR PO LV V.
IUDXG RU HUURU DQG DUH FRQVLGHKH HG JFRIOHI B WIHD OV KIH EI) R & (& BWHBOB
WR LQIOXHQFH WKH HFRQRPRG WKFLEDRDRW RI WKHUM ARBNQIDARD L G D W H

$V SDUW RI DQ DXGLW LQ DFRRAULGBIQFHRIHWWYKL REGVO 2MXBPHPBQW DQC
VNHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR

X ,GHQWLI\ DQG DVVHVV WKH WQWNR RN H WRQ Y RO LRALIVW W® WLIEPOHQ F L T
WR IUDXG RU HUURU GHVLJQ DQG SWR®IRWKR DK GILLW NSW RO-6H@ FREEFWD L
WKDW LV VXIILFLHQW DQG D¥SIRRS RXMWRISWRLB QR YKGHUEUVND® QR
PLVVWDWHPHQW UHVXOWLQJ IURP IUDXGE URUK LK H WD IGIEROVREDR B €
IRUJHU\ LQWHQWLRQDO RPLVVLRQV FIWHHGSDBVAHRQWVDIWRIRQY RU

iXeoXo6TU ée:L
jt eU8U“i,U8U T} \:X..U
@Xi2eU“ :X2e:2Ul12e06X2ie :21+I&DRW (@YY X bATD:ee 6 Dt X +T« LHANY (X &8 H 2\0 XUR L@ “\ DU 0AT
VOUIXTeoU+0 (+Ub2e e..BUUABKITEDEY(XOEI0LGo0DID1I2E0X U K XYRAA B¢ 1 P 00 DB U@y bRYHQ WWKRUQWRQ YF
e\U161@6XU X1\UiXoU2:eUl o2 \BoldRigiaxXWi2igixay2ieda fe+06W :XUR:20UiI2:e 6X \Uiee\U:XU:1



$XGLWRUYY 5HVSRQVLELOLWLHR/OIIRADWHKEB $XGDL Q& R2BDOMABR P HQW YV

X 2EWDLQ DQ XQGHUVWDQGLQWRVR QWKHIURXG®L AR QQV R R G HIMHKIDRY AN J
DSSURSULDWH LQ WKH FLUFXPVWDQHRHM EQ VR SURM R R URY KWK S XHIS R R
*URXSTV LQWHUQDO FRQWURO

X (YDOXDWH WKH DSSURSULDWXQH® \D @ G DFIKR XUHDVRD SE O HRHMWA R I
UHODWHG GLVFORVXUHV PDGH E\ PDQDJHPHQW

X &RQFOXGH RQ WKH DSSURSULDWHQHVV RI P\D @D DHFIRY®Y WVE RDD RE W
WKH DXGLW HYLGHQFH RE W DHLLQMIEL W H MK M W \D P 1D OVDHW RVG BBRGHDAHD W
VLIJQLILFDQW GRXEW RQ WKH DM DS IR LOEL G RW F MR FRIQIHOFR QF O
XQFHUWDLQW\ H[LVWV ZH RUH LWQHRXUUBIGGWWW RN Z UD\GHR/BIMOWRK M/ K
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWAH RWR LPRGILAK REXW FRORN\Q
FRQFOXVLRQV DUH EDVHG RQ WKH DXG LWXHY.MERHIWVH URIB\R D MQ H:®R XK
HYHQWYV RU FRQGLWLRQV PDR FRQWHL YXH DYRXSRLR FHRQRHW Q

X (YDOXDWH WKH RYHUDOO SQWWHQWRWLRE FRW Y R DWE DOVHIXD GLIOW R A L
GLVFORVXUHV DQG ZKHW K HWYWWDRNHHPRIQWROWU 8 S WHAGH QLVQ@EKHLYH@GAHW (
LQ D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

X 30DQ DQG SHUIRUP WKH JURXS DXGLW VAR LRSEMDEF HQ UWHX D USRI WW B
LQIRUPDWLRQ RI WKH HQW LQVWHN R U REXSV DY HIY \E X'QILW VR BIL DRKRIXISQ J D
ILQDQFLDO VWDWHPHQWYV {H B WH RIQH WSRSHL ELOH. RROUDVQIGH UBILYR HG R |
IRU SXUSRVHV RI WKH JURXS DXGLW :BIXGHMDRQLWOR®KYO\ UHVSRQVL

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWKWRUYWU QYK FSHOB PILHIGS I

WLPLQJ RI WKH DXGLW DQG VLIJQLILFDQW DIXFAIHY AL § & B XD WQMIIRUUMKIDN
LGHQWLIV GXULQJ RXU DXGLW

‘H DOVR SURYLGH WKRVH FKDDJWW® DAL MWEKH QRAY AMKPDWQ ZH KIDWK FRPSOL
UHTXLUHPHQWY UHJDUGLQJ L OGMIHDRIGMHKQ WK HIPQOW RUHARPMX@RIQVKLSYV
UHDVRQDEO\ EH WKRXJKW WRDQBDAKRQHRXESOQEBEE R GHEWWHRYY RAD N
VDIHIJIXDUGY DSSOLHG

JURP WKH PDWWHUV FRPPXQLFWWHG YHWXD KHR VEHF& B WHUP LZIH WKR)
PRVW VLJQLILFDQFH LQ WKHLDBPGEWDRI WWKMHWAHPG\OR\OM. RD WHKG FXUUHQ
NH\ DXGLW PDWWHUV :H GHYVPXIGELN RKHNV i PDRUWH X § OLHQWR SWED LIRU U
GLVFORVXUH DERXW WKH P DBWMWHELR BXPRMD QLRH W [ & H HIPHHE MUBPW. CBHH W
FRPPXQLFDWHG LQ RXU UHSR U X3-HFMEKW HR IWERIL Q & WHRU Z R XFRR W H D V R
RXWZHLJK WKH SXEOLF LQW HULHFDW IERHK@HILWYV Rl VXFK FRPPX

7KH HQJDJHPHQW SDUWQHU LRQLW & H THQEAMQ WHIY X @ MALRU TVQUW B RUW LV

&KDUWHUHG $FFRXQWDQWYV
6W 9LQFHQW
ODUFK

IXe6Xo6TU ee:L
ji eU8U“i,U8U 7} \:X...U
@Xi2eU" :X2e:2Ul12e6X2ie :21+1&DRW 1@V X bAT Dee & DL X +T« LHANE (X &8 & 2%\0 XUWR UA@ “1 QU UAT
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%DQN RI 6W 9LQFHQW DQG WKH *UH

&RQVROLGDWHG 6WDWHPHQW Rl )LQDQFLDO 3RVLWLRQ
$V RI '"HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

1R\

$66(76

&DVK DQG EDODQFHV ZLWK (D®
'"HSRVLWV ZLW

,QYHVWPHQ

/IRDQV DQG WR FX\

2WKHU

,QYHVWPHQ

3URSHUW)\ DC

L QWDQJLE

'"HIHUUHG

727%$/ $66(76

/,$%,/,7,(6
'"HSRVLWV G

'XH WR F)
&RUSRUDWLR
3URYLVLRQV DQC
%RUUF

727/ 1,$%,1,7,(6

(48,7<

6KDUH
6WDWXWR
*HQHUDO

)DLU YDOXH WKU
5HWDLQH ¢

727%/ (48,7<
727%/ 1,$%,/,7,(6 $1' (48,7<

7KHVH FRQVROLGDWHG ILQDQFLDO VW DMHRIH'Q WHN FAHRIHY DESEEMBNKAVK B D MK YRRD LV V
DQG VLIQHG RQ LWV EHKDOI E\

7KH DFFRPSDQ\LQJ QRWHV |RUP AR® VYV RWHIDW B GS DLV RF LMDIOHVWDWHPHQWV
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ADEd AMNDHAHM AW D OTHDIHAMOTIOH dNdl AHMAIO £O01\0AdSdd44a HML

NH3IdH4H., Md H404A0A4A%

OHOTAT.

C M NHIAOAN!L.

HXOAA N1al 01 HCOAaM»
41 M11dNE

\NAxoa- ma H404aoa%

NHadH4H, M H404Ad0A%

as DTAT.
C M NHIAOAN!L.

HXOAA N1al 01 HCOAaM»
41 M11dNE

\Nnaxoad- mad H40aoaA%

R=A

\d T
ona) {AHS HAHS HAHS saw
OHOTAMHS®RZ ICXEINAMANHOHYNIMXMAMY HNAM9
HX0adA nia(

ANAOOYD OAHIITNA® ONHMAQA) O1

NHIdHAH, 9H9O) NAH> HYM Ny
\MTIXL) O1 AHCOAM? 1d MOHAdHMAM9 SHMASDT0dADY™®

AHOTO9AOHNx HYM 90d MOH4016 M9 1d NOA%
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%DQN RI 6W 9LQFHQW DQG WKH *UH

&RQVROLGDWHG 6WDWHPHQW RI ,QFRPH
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

1R\

,QWHUHVFDOF)XVLQJ WKH HIIHFW
L QWHUHV

1HW ,QWHUHVW ,QFRPH

JHHV DQG FRPI

1HW IRUHLJQ H[FKD(

'LYLGHQG

1HW ,QWHUHVW )HHV &RPPLVVLRQV DQG 2WKHU ,QFRPH
8QUHDOL]HG JDLQV RQ LQY H\DW PIHVQ MU RKX B
JRVV RQ VDOH RI LQ

(ISHFWHG FUHGLW OR\ (

2SHUDWLQ

3URILW EHIRUH ,QFRPH 7D]

,QFRPH WD

BURILW IRU WKH <HDU

%DVLF DQG 'LOXWHG (DUQLQJV SHU 6KDUH

7KH DFFRPSDQ\LQJ QRWHV | RUP AR® V RIOQHERM BE VUWD \R H KW V
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%DQN RI 6W 9LQFHQW DQG WKH *UH

&RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

1R\

SURILW IRU WKH <HDU

2ZWKHU &RPSUHKHQVLYH ,QFRPH

2WKHU &RPSUHKHQVLYH ,QFRPHLMIGDWRZBORI IOWR WR LE HRYWFIOD V V

VXEVHTXHC
I1HW FKDQJH LQ IDLU YDOXH XUJHG Dl

2WKHU &RPSUHKHQVLYH ,QFRRAWRKDBWRILOYORBH BPHU¥ QQVWXEMHTXHQW

SHUI
I1HW FKDQJH LQ IDLU YDOXH HG ®ME

7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH

7TRWDO &RPSUHKHQVLYH ,QFRPH IRU WKH <HDU

7KH DFFRPSDQ\LQJ QRWHV | RUP AR® V RIOQHERM BE VUWD \R H KW V
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%DQN RI 6W 9LQFHQW DQG WKH *UH

&RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZYV
JRU WKH <HDU (QGHG 'HFHPEHU

5HVWDWHG

1R\

2SHUDWLQJ $FWLYLWLHYV
3URILW E
$GMXVWPHQWYV IRU
,QWHUHVILQYHVWPHQW VHF;
,QWHUHV:ERUUF
,PSDLUPH(:ORDQV DQ

/JRVV R RI LQYHVWPF
8QUHDOL]HG JD
,PSDLUPHQW RQ LQ)

'"HSUHF

$PRUWL]DWLRG

'LYLGHQGC

/RVV RQ GLVSRVDO RI S|
1HW 3URILW EHIRUH &KDQJHV LIQDESBUWWHQJ $VVHWYV DQG /
,QFUHDVH LQ PDQGDWRU\ GHB®Q VELMOW,
,QFUHDVH LQ ORDQV DQ

'HFUH QFU LQ RWK

 QFUHDVH LQ G

"HFUFLQFULQ GHSRVLW"

'"HFUHQFUHDVH LQ SURYLVLF

&DVK *HQHUDWHG IURP 2SHUDWLRQV
'LYLGHQGV

L QWHUHYV

L QWHU

J,QFRPH V

1HW &DVK IURP 2SHUDWLQJ $FWLYLWLHYV
&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHV
&KDQJH LQ LOQOWHUHVW EHDUDRYWI
3URFHHGV IURP GLVSRVDO DQGHFKX
3URFHHGV IURP GLVSRVDO

3XUFKDVH RI LQYH

3XUFKDVH RI SURSH

1HW &DVK XVHG LQ ,QYHVWLQJ $FWLYLWLHYV
&DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHV
'LYLGHQ

5HSD\PHQW RI

1HW &DVK 8VHG LQ )LQDQFLQJ $FWLYLWLHV

1HW ,QFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWY DW %HJLQQLQJ RI <HDU

&DVK DQG &DVK (TXLYDOHQWY DW (QG RI <HDU

5HIHU WR 1RWH

7KH DFFRPSDQ\LQJ QRWHV | RUP AR® V RIOQHERM BE VUWD \R H KW V
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

SHSRUWLQJ (QWLW\

7KH %DQN RI 6W 9LQFHQW DQG WKH *UZAKRIOZLQRIZ/Q MGG V XBWVK 16 DO N3UR Q6L
/I WG  WRJHWKHU *WKH *URXSNKB WHD Z Q AR UB/R U DIVOHF G XV GDHYUBY MK W) H I HVQADIED
QXPEHUV RI DQG RI H %WBYSHMALYHOQVRAKG ZLWK W& HDYNW WRQHKD D
LQ FRPPHUFLDO EDQNLQJ DFWILKH WULHYD®L WYV DQE HYW DBMHFW WR WKH S|

RI 7KH %DQN LV OLVW H® @ @G MFKKH I( D'V WY U [(F KIDQ LI E (86 (V\P @B OF 526 8 H V

WV VXEVLGLDU\YV SULQFLSDO DFWLYLWIHMDOHHWWBVEHYHORSPHQW DQG P

7TKH *URXSTV SULQFLSDO SODFH RI EXVLQHMWBMQ GUUHIHEQ/INNNIREZHEVR6.M. F Bl LIOV 1

6XPPDU\ RI ODWHULDO $FFRXQWLQJ 3ROLFLHV

7KH SULQFLSDO DFFRXQWLQHSTRMWLRY BB SWKIHMGH LKR QAKRIOBGDW HRZ ILQD QF
7KHVH SROLFLHV KDYH EHHQ FRQVLVWHQWORWVESUIZH & HMWRWIDAWH & KH \HD UV
%DVLV RI $SFFRXQWLQJ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWEPW R W)\5 6 B FHRK QWD G L 4 /IOMBEE \U @ |
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQR&DWE @IRDHIGE R G §% R PR HFMLIQWIHRI@ R U H
%DVLV RI OHDVXUHPHQW

7KH FRQVROLGDWHG ILQDQFLSDUWGDX\QHPHLD WK H IXY. N WVER{WLEF B OMK R VIR OFCRRZYLK
PDWHULDO LWHPV WKDW DUH PHDVXUHG DW IDLU YDOXH

JLQDQFLDO DVVHWYV PHDVXUH® RW MRWVY DD WKURXJIK SUR
J)LQDQFLDO DVVHWYV GHVLJQIRVIHEG RW OBRNY Y)D@3XH WKURXJK S

(TXLW\ LQVWUXPHQWY GHVLJQDWHG DW QIFIRPMDPORKE WKURXJK RWKHU FF
'"HEW LQVWUXPHQWY PHDVXUHIG ARP $DHK YQWVXHH VW REFRRHK FOR &,
,QYHVWPHQW SURSHUWLHYV

X X X X X

7KH SUHSDUDWLRQ RI ILQDQFLDO VW DRAXKHPMIQQN V6 IMD @ & Q URSHE9D WI\IH 7 YWY W I Y 5 B/ A
XVH RI FHUWDLQ FULWLFDQ@RDBARXQUWH\D P BIQY BV LHPMMHWV W R/ IBD[GIUFLVH LWV MX (
WKH *URXSTV DFFRXQWLQJ SROLFLHV 7XWHH B URH DM XIGQ ¥R G ) IRQR MHULREHRS @ KD Ly
DVVXPSWLRQV DQG HVWLPDWHV DUHFLDQLVIWD\GWPWQINRWEUHR GYRPQ B DM G (

$SSOLFDWLRQ RI WKH *RLQJ &RQFHUQ 3ULQFLSOH

7TKH %RDUG LQFOXGLQJ LWV VXE FRPPLWWWHW GK B W VIKV VOHR/Z HBUW K Bl VAR X ¢
*URXSYTV JRLQJ FRQFHUQ DVVXPSWLRQ LQHFWSGE FXWWXY R HVKHRIKQIR F MWA. @ Y RQWH'
LPSDFW WKDW SURMHFWHG FDVKIQBZIWVY UQ®NK IFYUHH & RQWANUK LI/HNLDROSMIARUGILYVIVR SJIC
PDUNHW ULVNV DV ZHOO DYKRWKHIDYHOQUMHPIBDG QAHGE NV WHRIKQ RVKRIXSHIVNIEDN DF
IUDPHZRUN

7KH DVVHVVPHQW HQWDLOHG WKH FRQVLGBSESDWDR QD R G WOHLM XOL G TAXI MANR_ARI QI
VWUDWHILHY GXULQJ HFRQRPLF GRZQWXUWQWRI| MKKN EDVFURRIQHREIRPQ B RXMWQIR
IRUHFDVW JURZWK LQ HDUQLQJY DQG WHWWHWFNLQRAGWEIHD ERSDWW HVRPW & B J*HIF-
DQG RSHUDWLRQV OXOWLSOHQGFWG@®LNWHG/ IRUUMHERANAHWHCE\DWHKHHD YVVRXS P
GHPRQVWUDWHG D SRVLWLYH IXWXUH RXWOXRBWLRQ WRENQYRXYVIMEKROLEFDED

50



%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $F&ERRQUWEQJ 3ROLFLHV
1HZ DQG $PHQGHG 6WDQGDUGY DQG ,QWHUSUHWDWLRQV

&HUWDLQ QHZ VWDQGDUGYV L @WHW R UHWDWILRD V VDGG D P IGGEBIMHH B H A @ L%
GXULQJ WKH FXUUHQW ILQDQFHDOHEH MK H7 KH Ol RIGAKDRWYYR | &KDQJHV LQ
([FKDQJH 5DWHV + $PHQGPHQWV WR ,$6

7KHVH DPHQGPHQWY GLG QRW KDYH DQ\ VIGQLQAFQRMW A PSIHWH R & BWK/K B K
GLVFORVXUHV KDYH QRW EHHQ PDGH $FFRUWRQMY PDRWHHULRXOS DKKIF\R R QW H X

1HZ DQG $PHQGHG 6WDQGDUGYV DQG\HWVH UBRUIMHWBHWLRQV ,VVXHG EXW QRW

7KH IROORZLQJ LV D OLVW RI VWD QGRW G VD GHG | H B W/ IHYUESAX/ISK\DINDRA/ HVRRGHVVBRD K\DELY R
FRQVROLGDWHG ILQDQFLDO IVQV® WO WH Q ®/WH W B MALIR /W B QAMVUEB X SVSXQLHF [EMH
ZLOO EH DGRSWHG ZKHQ WKHWXEHRR P KU HRAWAY BV \7 K Y VAR WV KW D O S DG \R |
LOQWHUSUHWDWLRQV

,)56 )LQDQFLDO ,QVWUXPHQWY DQG ,)%&XUMNHMD @PHDG PO QWK RIQIN-E WDV
-DQXDU\

7KH DPHQGPHQWYV

X &ODULILHV WKDW D ILQDQFLDO OLD E IGDIWH L VL GH WZHKFHRY @LKVH G HOD WK B R\EH
FDQFHOOHG H[SLUHV RU WK H VO LRE IGHUMFRWE HW Z R @ HQWKLDIBVRR 0Q WAUR S E
GHUHFRJQLVH ILQDQFLDO \WKDRIXQKWLG \H HMWU B QH FV S BM® B/EGD VAW W H F HELK
FRQGLWLRQV DUH PHW

X &ODULILHV KRZ WR DVVHVV WKH FRQWUQBF@HKLIDD ADWKH WANRRIQ R B WIDFE\CHELRL F
DQG *RYHUQDQFH (6* OLQNHGDIHBWREWHQ IJHQOV R WEW X UH\P L
&ODULILHVY WKH WUHDWPHQRMRRWQRG WHTFRE U ®H N W VDAQUX PHQ W V

X S5HTXLUHV DGGLWLRQDO GLVFOR®XMHWHWY [ R6 OIRLE LIOQBYDHY ZH WHK HF® B!

FRQWLQJHQW HYHQW LQFOXIBGEQJIDW &RHHX MWK\D MWQ B WK X(B HHD W NFROXDIKY RIW K E
FRPSUHKHQVLYH LQFRPH

,)56 3UHVHQWDWLRQ DQG 'DWAHORRMXWW 1HQ | HIFQADLQYFHL BODQ &\ U \

)56 LQWURGXFHV QHZ FDWHJRULHV RQBRWVHXE W\R WDIOAR LUOH WYLHU 16 W [EW W P ® §
GHILQHG SHUIRUPDQFH PHDVEBHNVQ D GHTXK QU IGP QW VL (RROXWKH ORFDWLRQ
RI ILQDQFLDO LQIRUPDWLRQ

6WDWHPHQW RI LQFRPH

$Q HQWLW\ ZLOO EH UHTXLUHG HN & HRO/MOHW Z L\WKA.@ ILQVWR B WROWIH B H QRAV/ID VR H 1L ROUFLE

RSHUDWLQJ LQYHVWLQJ ILQDQFLQJ LQFWFRP® DV®GHWLRQB VEDY FFROMIXQXW & E
VXEWRWDOV DQG WRWDOV IR RRSM RWARN VS ERIIR WH R UDIERYVEOQ R D QVGRLQ B RK

ODLQ EXVLQHVV DFWLYLWLHYV

YRU WKH SXUSRVHV RI FODVVLI\LQJ LW\ H\D FRAK DUHES HE\W W& B I (DA WHRHVEK W R
ZKHWKHU LW KDV D uPDLQ EXVLQHRWY DERMLYGMQ Y RIQID\QY HBR | E R \FW/R/RINL
UHTXLUHPHQWY ZLOO DSSO\QW R KWK HLD IVQ VAHLCHV L \WH VK I RN YQF_KD B \WLSYH_FAL\ LLIVGD |
RI IDFW DQG FLUFXPVWDQFHV ZKLFK UHTXHUWM K D\VOX B Q H PRHIDVOL BV Q WY W \D F I/
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FERQQ@WEQJ 3ROLFLHV
1HZ DQG $PHQGHG 6WDQGDUGV DQG\HWVH USRSRYMIWERQV ,VVXHG EXW QRW
ODQDJHPHQW GHILQHG SHUIRUPDQFH PHDVXUHYV

)56 LQWURGXFHV WKH FRQFQSO®V 3rIUDRUPQIFHP BIQDW B HL 030 X Z WIRFKD IOWR €
LQFRPH DQG H[SHQVHV WKDW DQ HQWLW)\ XVB8DQLFQD®OXEHOMIFW KRB DIMHF AR
PDQDJHPHQWTV YLHZ RI DQ DORSRPWFRY RIKWKHQDIWLWO BHD ZKRRWXWR XVH!
RI LQIRUPDWLRQ DERXW DOO RNDQJOGWLRWHY VR OW KZH. \MIKQLEDY PLHDYOH W\ O VGH. R/ I ¢
WR EH PDGH DERXW HDFK 030 H QNOKIEQ X OKRZHWE KIHQ BHD WRIFRQIFE O H DWKIERAQR
VSHFLILHG E\ ,)56 RU DQRWKHU ,)56 $FFRXQWLQJ 6WDQGDUGYV

JRFDWLRQ RI LQIRUPDWLRQ DVURGJIJDWLRQ DQG GLVDJJUHJD

)56 GLIIHUHQWLDWHY EHWZHHQ puSWKNVHQDVQRLNOL @ WRIW B WH.Q W . Q@ QAGK H G3.U
DQG LQWURGXFHV D SULQFLSOH IRU GHWHDGPR Q LIQGH WY WHM B IR GDMI REXGH\RIL @ Q (F
VWDWHPHQWY DQG WKH QRWHV ,)56 JDWHLTRXL RH \L @IRIWMHDNNYE Q\WKB QEEH HESLHDI IR
VLPLODU DQG GLVVLPLODU MKDARD 5 WRIVILEWGE AR U* & HOVHUPH. QYQJ P WBI@NMQJIIXO
WKDW DUH DJJUHJDWHG LQ WKH ILQDQFLDO VWDWHPHQWYV

&RQVHTXHQWLDO DPHQGPHQWWGWR RWKHU DFFRXQWLQJ VWDQGD

1DUURZ VFRSH DPHQGPHQWYV KDYH EHHQ RDG@KLWR L$6F O &KW B VWK PIQQ QB IWHH/
GHWHUPLQLQJ FDVK IORZV IURP RSHUDWLRIQW XRUG BB W K HWIRQ GR § i & D/WRIQW |
RSWLRQDOLW\ DURXQG FODF VG LIYRIBWQRQY MIQRD VL WE R EVARIRY KKH DEAWRNGIP ¢
EHHQ UHPRYHG

,$6 (DUQLQJV SHU 6KDUH L\ \DPRI@IEM & MR LLDHFROK@GWM VDB B DD/G S HW P R W DHOQ VR
SHU VKDUH RQO\ LI WKH QXPHUDWRULKN@HGJ LY HUKID F DI QXPW UR § W HPW V W

+ $Q DPRXQW DWWULEXWDEORI WRHRSOUADW HJWLW\ KRQG H UV
$+ $ WRWDO RU VXEWRWDO LTHRQWGIHH® EG ,§56)56RU DQ 0

6RPH UHTXLUHPHQWYV SUHY LR X3WMHVHQRMODMEHRQ ZR W KLLMD Q6. D OG 6W/R WHHEP H Q W\
$FFRXQWLQJ 3ROLFLHV &KDQYHIVQI (§ERRNQ VEIKQB K \KWVPEMHQ UHQRPHG ,$6
JLQDQFLDO 6WDWHPHQWYV ,$&JWLQWHKDYPEHH® QPHIGHEBGSWR UHTXLUH GLVFC

,)56 6 XEVLGLDULHV ZLWKRXWVEFORYLXR BHNFFRXIHW /EYGILVD\Q XD U\

)56 B6XEVLGLDULHV ZLWKRXW 3XEOQP BEVRXQLWDEQ B IIVRS\AMEHIGRWHFUMH @ H B v
UHTXLUHPHQWY ZKLOH VWLOO DSSO\LQJ VDKH. RIGI FRUTOUWIHPG! QRVAVD V ® URHW K 19 ¢
BWDQGDUGYV 8QOHVV RWKHUWMMMH WS KIFWI LHHIEH FMO WIR. DCSHDG\Q WS 6V K HZ GQ 8 FOR!
UHTXLUHPHQWY LQ RWKHU ,)56 $FFRXQWLQJ 6WDQGDUGYV

$Q HQWLW\ DSSO\LQJ ,)56 WYX DMA TREWHBVWSD GWVRDRWN JHQHUDOQFKFH6 $FF

VWDWHPHQW ,)56 UHTXLUHV DQ HFRRPISW\ ZKR\KH, )5 36 FR & Q WORBWSMPIHIEBD
WR PDNH DQ H[SOLFLW DQW®&X¥F& UFHRPSBOLHD® VMWW DWHPHQW R
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $F&ERRQUWEQJ 3ROLFLHV
1HZ DQG $PHQGHG 6WDQGDUGV DQG\HWVH USRSRYMIERQV ,VVXHG EXW QRW
,PSURYHPHQWYV WR ,)56 $FFRXQWLQJ 6WDQGDUGYV

7KH DQQXDO LPSURYHPHQWY SURFHVV RIGWK%¥ R,DWGH GGIDW V R MOQIGHR-NDA &
FODULILFDWLRQV DQG DPHQGBAGQGWYVGWR 7,K56 | RIOFARREL\Y U QDIP GHERQEIPHIDON § HIUULLIR @
EHJLQQLQJ RQ RU DIWHU -D®SIMDULFDEOH W& GNVKBI\ *EHR DS

)56 )LQDQFLDO ,QVWUXPHQWY 'LVFORVXUHV * *DLQ RU ORVV RQ GHUHF
)56 )LQDQFLDO ,QVWUXPHQWYV GNFIRMXABYI+HUMBGRVEHMWZREB G UDEY YL
)56 )LQDQFLDO ,QVWUXPHQWV 'LVFORVXUWHRWNXUBWURGXFWLRQ DQG FUFL
)56 )LQDQFLDO ,QVWUXPHQWYV #*\/H\OAHH IGAHIUMIFFRU QLWLRQ RI OHD

)56 )LQDQFLDO ,QVWUXPHQWYV * 7UDQVDFWLRQ SULFH ,

)56 &RQVROLGDWHG ILQDQFLDO VWDWHAREDWR BJH@WUPLQDWLRQ R

'$6 B6WDWHPHQW RI &DVKIORZV * &RVW OHWKRG

X X X X X X X

&RQVROLGDWLRQ

7KH FRQVROLGDWHG ILQDQFERPSWW DM MKHQMW § 0RJ FW B B VWRDVEH PV IQGL\D BV W K
FROOHFWLYHO\ UHIHUUHG WR DV WKH 3*URXS" IRU WKH \HDU HQGHG 'HFHP

$ VXEVLGLDUN LV DQ HQWLW\ FRQWUROKRH@ WKW KHRXR XS KHEE @ WHKR/OV R W FYKI
UHWXUQV IURP LWV LQYROYKDPW QW HZ IDE K OLKH WQRY BN WHER ZHUBR M HUHW KK Q\Q Y

6SHFLILFDOO\ WKH *URXS EBRRO\RIOV \URHL QYYRIXSWKBVLI DQ

x 3RZHU RYHU WKH LQYHVWHHYH HW HY K MWADQUU B IQW W ¥ VOK BW W R H/IWUHHHF W W K
x ([SRVXUH WR RU ULJKWV WR YDULDBOKHUHNXYGNMHHIRDRGWY LQYROYHPH
Xx 7KH DELOLW\ WR XVH LWV SRZHU RMHU WKH LQYHVWHH WR DIIHFW LWV UF

'KHQ WKH *URXS KDV OHVV WKDQ D RBMWRURMWD QR IL QK VYRGHLDW KRD OV B K ISODRIYX
DQG FLUFXPVWDQFHV LQ DVVRYWIUQD ZQKBWHKWW HA K Q¥ BRZIHUI

7KH FRQWUDFWXDO DUUDQJHAHQMWRZ WKKH VL QN RWWHH) YRWH KRO
SLIJIKWV DULVLQJ IURP RWKHWABQWUDFWXDO DUUDQJHPHQWYV
7KH *URXSYTV YRWLQJ ULJKWWWQG SRWHQWLDO YRWLQJ ULJK

7KH *URXS UH DVVHVVHV ZKHWKHUIRBWM QLGN FE R @ WRARDL QIFQI \L Q Q IS\ W B H. IW
RU PRUH RI WKH WKUHH HOHPHQWYV RI FARQWQRQK&RQW R B L*GARW SRRE R/IDD QW
VXEVLGLDU\ DQG FHDVHV ZKR QWK VXIRKLSG OBV H \& ¥ R I W BRED D HE V. GRUWL M X E Y D
DFTXLUHG GXULQJ WKH \HDU DUH LQROX®RIPG UK W & W LFRIQLVRFORFEHD WHRGE WWNKIHW
FROQWURO XQWLO WKH GDWH WKH *URXS FHDVHV WR FRQWURO WKH VXEVLG!

3URILW RU ORVV DQG HDFK FRPSRQHQW B H FOMKMHWL ER WSHGHURQW K YWHHH QSEIRRHHK
WKH *URXS DQG WR WKH QRQ ERQWINROEV®O W W B UW KW OLREQY BR G WIUL R O\U LE)D
‘KHQ QHFHVVDU\ DGMXVWPHQ@WVVIMDW FABBEWWRRW KKK BEVQGRFULHY QLR IEULQJ
ZLWK WKH *URXSfV DFFRXQWS @VSRWIVFDBG G IDE L Q W IINYGRFDIKVNO R @ ¥ RIHL
WR WUDQVDFWLRQV EHWZHHQPLMEME RQ WKHO*BRXSRRVR MAS DW LR Q
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $F RARQQWIGJ 3ROLFLHV
&RQVROLGRWWAG

$ FKDQJH LQ WKH RZQHUVKLS LQWH U HRW VRU DOV XEVD BERXQ WH GV KRX \B \D DAR W
*URXS ORVHV FRQWURO RYHU D VXEVLGLDU\ LW

'"HUHFRJQLVHV WKH DVVHWYV DQG OLDELOLWLHV RI WKH VXEVLGLDU\
'"HUHFRJQLVHV WKH FDUU\LQJODRPR X.@W IRUHW QRQ FRQWURO
'"HUHFRJQLVHV WKH FXPXODWUWMARNGBGVIOD WIROWGLIIHUHQFHV
5SHFRJQLVHV WKH IDLU YDOXHHRG WKH FRQVLGHUDWLRQ UHFH
5HFRJQLVHV WKH IDLU YDOX® RI DQ\ LQYHVWPHQW UHWDLQH
5HFRJQLVHV DQ\ VXUSOXV RU GHILFLW LQ SURILW RU ORVYV

5HFODVVLILHV WKH SDUHQWRXWXDUHFRUERY?YEBE QHOORWKFHUHKFRPSUHKHQVL"®
UHWDLQHG HDUQLQJY DV DSSURSULDWH

X X X X X X X

%XVLQHVV &RPELQDWLRQ
7KH %DQN DSSOLHVY WKH DFTXLVLWLRQ PRIWKIRRQLQ DFFRXQWLQJ IRU EXVLQ

2Q DFTXLVLWLRQ WKH DVVIHQ\GV DRO FPQADVELQLW QMM DYVEHOYNWG DUH PHDVXUHC

7KH GHWHUPLQDWLRQ RI IDEWHN MDYXHW W QROEBY A G IREWRIEDING H P HDQYW XHP\SWVLLF
RQ WKH WLPLQJ DQG DPRXQW RI IXWXUH FDWKOI KAV H [ 7 K W\DABIQBIKIHA 8 RRIG D
DFTXLUHG EXVLQHVV RYHU WKH IDLU XBO®H [RQ WK XKTEXER IV MRQW ED-IWM CORAUD
FRVWV DVVRFLDWHG ZLWK DFRXQILQH® \D ¥ R[5 HQ@NVW VRZK B Q\WHY EX U KIE G WX
WKH %DQN REWDLQV FRQWURO RYHU WKH DFTXLUHG EXVLQHVV

*RRGZLOO

L 5HFRJQLWLRQ DQG OHDVXUHPHQW

7KH %DQN UHFRJQL]JHV JRRGZILW®H WXW KKDHN[H WV PH RXQ@W RFTXLUHG E.:
RI WKH XQGHUO\LQJ QHW DV YMWWW K H QGFIDWIG LIRQ IDEQ WIDMQINERGIV WRR35ZLOO
DQQXDOO\ RU PRUH I[UHTXHQWE&DW JRKGUIHODURD L @G LIFDS\DRW H G

LL 6XEVHTXHQW OHDVXUHPHQW
*RRGZLOO LV PHDVXUHG DW ¥RNW OHVYV DQ\ LPSDLUPHQW OR

,QWDQJLEOH $VVHWV

,QWDQJLEOH DVVHWYV ZKLF K FREL QB WX IRWH G KIWDDEXV I € BBV DHEW B U B QUEH DG B DX
GHWHUPLQHG XVLQJ D JHQHUDOO\ DFFHSDOWH GV K B GXDMWH. RQ PHFWXK R GWL\R Q H F,F
LV DVVHVVHG WR KDYH D LUQ@DMH LEIOH LW KIHP R R VW VR GV B W \KHV YW D W HIP 1 Q W1

BXEVHTXHQW WR LQLWLDO DWFRWQ LW LIRQ URH DD/ H \QWDED FRHEHD. IR BDH Q WHY WD L
DVVHVVPHQW Rl LPSDLUPHQW LV UHYHUVHG RNKIQ FRIFYHHUVDO LV UHFRJQL]JHC

2ZWKHU ,QWDQJLEOHYV

2WKHU LQWDQJLEOHY DFTXLUHIGQEWW KHY 1% X Q NOZ KH. A-KU K DPHHECIMX G GO PRW WR YDA
DQG LPSDLUPHQW
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWIQJ 3ROLFLHYV
)DLU 9DOXH OHDVXUHPHQW

7KH *URXS PHDVXUHV LQYHVWPHQW WNFRWLMILMWVYDQXH Q@YW WD PK QW SRURBIH
GLVFORVXUHV IRU ILQDQFL FQ L@ VW b W N QMKWD BVQEBU @ RPRQH DIVXIJGH G LIVW ARV H &/ D C
DUH VXPPDULVHG LQ WKH IROORZLQJ QRWHYV

'LVFORVXUHV Rl YDOXDWLRQ PHWKRGRQVLJQURWHQWDIQWBWLPDWHYV DQG
AXDQWLWDWLYH GLVFORVXUKIVHRDIFK) YDOXH PHRWKUHPHQW
,QYHVWPHQW SURSHUWLHV 1RWH
J)LQDQFLDO LQVWUXPHQWY LQFOXGLQJ WKRMH FDUULHG DW DPRUWLVH

X X X X

)DLU YDOXH LV WKH SULFH MWXD WD BXV 8V R W ISPHIGY RE& GAHILQ WH D @V O EVHLIRG
PDUNHW SDUWLFLSDQWYV DW LW KD P EXBI VEXRBIPXQHAP 16 Q@ W H. V 7B VIRDK HR\Y WD KN [5R\W
VHOO WKH DVVHW RU WUDHQWLKWKH @ MWKEH. GLIUW Q WILCENDHEY. BRIDWDNFHRW  LRYU WNKKHH DIE!
SULQFLSDO PDUNHW LQ WKH BRNKH DG/NYWIHQAWRU HROOE POIUWH W |

7KH IDLU YDOXH RI DQ DVVH®W RWULQJIJIOWBHLDY WX ALS/WRHRMWXWKDW PDUWUNHW SDL
WKH DVVHW RU OLDELOLW\L®PNVYWRLQBWNVKQ W RBUWN HWRSIRPMEFEHVW LQWHUH"

7KH IDLU YDOXH RI D QRQ ILQDQFLDG DU HFL S\DDNHY DAEERVORR W IFAYWERIK @A) BI\WPRDVE N
WKH DVVHWY LQ LWV KLIJKHVW DQG WE B UBHVAL SOMHWRW KEDW HBR DGJ XW R BVERIV
XVH

7KH *URXS GHWHUPLQHYV WKHUSRRPWKLUN FXQ®® LSQURPB G XQURY HHIRMHXW ULQJ IDLU

7KH *URXS XVHV YDOXDWLR QUW B WKQILJ X\HKHWHK W XPYWK DOGHW 8 Q@G H RUY 2K OBPX
PHDVXUH IDLU YDOXH PD[LPLVLQJ WKBIQGV R LRILB HWDIHY.D WWHE BWHLURIDEWDRE V @ ¢
JLQDQFLDO $VVHWYV DQG /LDELOLWLHYV

D B5HFRJQLWLRQ DQG ,QLWLDO OHDVXUHPHQW

7KH *URXS LQLWLDOO\ UH FRUKH. \GHDWIH. Q\IKGHR LWL DIVQYBIWYE R RQ DI E DOD V V |
DVVHW UHFRUGHG DW )973/ DUH PHDWXQWGFWQIRQL BRDWKE W U B EMGGRHHGN R
WKLV DPRXQW

7KH *URXS FODVVLILHVY DOWRRDWWILWRE ARDO® BXVHIMNAOWHIRWELHY DV H

X $PRUWLVHG FRVW
)973/ RU
)92&,

,)56 FODVVLILFDWLRQ LV JHQHUDO O\KED VIHED R G LV KOHDEIXAHIMIX ItV FAR ER\GLBIES
WHUPYV
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%DQN RI

6W O9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRARRQWIIGJ 3ROLFLHV
J)LQDQFLDO $VVHW\« ®RGWIBELOLWLHV
E &ODVVLILFDWLRQ RI )LQDQFLDO ,QVWUXPHQWYV

JLQDQFLDO LQVWUXPHQWY DWH JFRODMVHM DGIG D QW P NHRNMWEFORY DV VKF

&ODVVLILFDWOR@QUXPHQWYV OHBMREBHPHWMRQ LB BSERIDWWIRQ LQ
&DWHJRU\ &DWHJRUJORVV 28&,
$SPRUWLVHG |FIRAWM W V $SPRUWLVHG FRYWUHVW LJFRPH
x &DVK DQG FDVK HTXLYDOHQWV QwHUHVW H[SHQVH
x /RDQV DQG DGYDQFHV WR |} (2/v DQG UHYHUVDOV
FXVWRPHUV
x 'HEW VHFXULWLHY KHOG WR FROOHFW
X 'HSRVLWV ZLWK RWKHU EDQNV
JLDELOLWLHYV
x 'HSRVLWV GXH WR EDQNYV
X 'XH WR FXVWRPHUV
X %RUURZLQJV
x 2WKHU C
)DLU YDOXH |[WKYRXUW\ LQVWUXPHOWWY YDOKX 'LYLGHQG LQFRQHHDOLVHG
RWKHU FRPSWHKH@WLYBVWUXPHQWYV x (&/V DQG UHYHWDLRVORVVHV IURP
LQFRPH IDLU YDOX/H FKDQJH
)DLU YDOXH |[WKYRXUW\ LQVWUXPHOWW YDOKX *DLQV RU ORVNVHV IURP IDLU
SURILW RU QRVYV YDOXH FKDQJHV
x 'LYLGHQG

%XVLQHVVY ORGHO $VVHVVPHQW

%XVLQHVV PRGHO DVVHVVPHQW QY RLDYH D \GHWHUPB U@ LD QERHI® RDVR U G
7KH *URXSTV EXVLQHVV PR G HKOHDROD\RZR IPQ V¥ LW HEIRWH.G \R Q W

X

X

7KH

+HOG WR FROOHFW 7KH RE MHPRWWRHKRIOW KIHV E K WM\ Bl §RZ F R 6 © \H ¥ /OFHR/Q
Rl DVVHWY DUH LQFLGHQWDBD8B8ODWR WKH REMHFWLYH RI WKH PR

+HOG WR FROOHFW DQG |IRUDWMINOXND O%RMWMK ARBREZHM FVNQ.® JV BRIGWUIDHU H L (
REMHFWLYHV RI WKH EXVLQHVY PRGHO

2ZWKHU EXVLQHVYV PRGHO 7KHKKEBRGLYRVAVRPRGHW IQR Q HKIHODIGHWR FROOF

%DQN DVVHVVHYV EXVLQHNYU PRGHOFWWYB &R KWIROURXGNYRI DVVHWYV

SDUWLFXODU EXVLQHVYV REMBFEXXWIH HRY MKEHHDV WHVH PADAMWW RVDNHYV LQW
IDFWRUV

X

+RZ WKH SHUIRUPDQFH RI
EXVLQHVV OLQHYV

+RZ FRPSHQVDWLRQ LV GHWHUPLQHG IRU WWKHD % CPOND/I B X WL K H \DW DHL ¢

KHWKHU WKH DVVHWY DUH KHOG IRU WUDGLQJRIXUSRBMHD 3EIL QR YV K/
SXUSRVH RI VHOOLQJ RU UHSXUFKDVLRU D G RUKMI R®IDRJ WWKDMP LR UP R R (
VKRUW WHUP SURILW RU SRVLWLRQ WDNLQJ

7KH ULVNV WKDW DIIHFW W IGH ZS AMKIRQ D DXWLRH UV VAHR\G\H @HIIIH & RZ W
DQG

7KH ITUHTXHQF\ DQG YROXPH RI VDOHV LQISWKRYH $SBOHRGIVFIWQE LMW SHF

DVVHWYV LQCD VER WWIANRGHRLYY R POXBWW G LD
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FFRRQWIQJ 3ROLFLHV
JLODQFLDO $VVHW\ ORGWEBELOLWLHV

E

&ODVVLILFDWLRQ RI J)LQRROMIG ,QVWUXPHQWYV
&RQWUDFWXDO &DVK )ORZ &KDWBBEWHWUWVWLFV $VVHVVPHQW 6

7KH FRQWUDFWXDO FDVK IORZ FEDPRO ¥ WWH DMWM VAL @V WHMV FRQWUDFW XL
GHWHUPLQH LI WKH\ JLYH ULVH WK MBDEBVIOR DWW QWKIDQN B WK IF @ JABLYAKQWHDPRE
DUH FRQVLVWHQW ZLWK D B/DK/H ¥ WHBUFHMHQWURDWKI HE RDWWKDW DUH VR
LOWHUHVW RQ WKH SULQFLSDO DPRXQW RXWVWDQGLQJ 633,

BULQFLSDO LV GHILQHG DWRHKMPWM DWW YQIOXHDRI WHHR LQVWILRQ BHLQFLSD
LQVWUXPHQW GXH WR UHSD\PHQWY RU DPRUWL]DWLRQ RI SUHPLXP GLVI

,QWHUHVW LV GHILQHG DV WKH FRQV D®HU D W H RRQ HREW WWIOKL WK B MOWRIKDELME
DPRXQW RXWVWDQGLQJ DQG IRU RWKHU EDWN P Q 8 QDEALRMQ U B YEVDE R FIR
PDUJLQ

I WKH *URXS LGHQWLILHV DOt FRYW® VEWQXDIQ FIBOQW®URR GLK\ WKH FDVK
WKDW WKH\ DUH QR ORQJHU FRQV LWRHQQW WIKW KU Bl CEIDW H B VOHIDEELD @ GO
PHDVXUHG DW )973/

,Q FRQWUDVW WKH FRQWUDFWXDO WH WH] S RVKDW WRMULR/GAXRH B ROROVAL WY |
FDVK IORZV WKDW DUH XQUUDQWHHPEH QWR ®RE Q R MW JA N € GLLM/IN BVD RV FORUGHWG33|
RQ WKH DPRXQW RXWVWDQGLRO DY WHF K \F AHNK MJKHHG | W@ DEHF PORBY X U H G
ZLWKRXW UHF\FOLQJ

'"HEW ,QVWUXPHQWY OHDVXUHG DW $PRUWLVHG &RVW

JLQDQFLDO DVVHWY DUH FOWNVVHIGH&®R VW PHOKXKUIRG ORZDPRBULWHULD D

X 7TKH ILQDQFLDO DVVHWYV DUH HKOMHQGWAK WKIHQ RIE MKV WQMMVRPRK&®ROGLQJ |
FROQOWUDFWXDO FDVK IORZV DQG

X 7KH FRQWUDFWXDO WHUPV URVHRWKR AD® B QFRD\OWKDWH B/IVSHDIUR & H O\ (B\W HAUH

JLQDQFLDO DVVHWY DUH PHDVXUHG BIRRIWWLY B G H R AW B/ & @ DLAMKHDVBIIK V ¥
E\ WKH H[SHFWHG FUHGLW GRWHUHEW IIRU LIFKX GMEHMW) WKH FRQVROLGLE
LOQWHUHVW UHYHQXH RU LQWHUHVW H[GWQ\H (RQIBQ B KHNGHD\DN K BLVR \KLKIH
FRQVROLGDWHG VWDWHPHQW RI LQFRPH

'"HEW ,QVWUXPHQWY OHDVXUHG DHV &R RISWUHEOHH) WIKYUHR XQKRPWK )92 &,
'"HEW LQVWUXPHQWY DUH FODVVLILHGWH B#2&, LI WKH IROORZLQJ FULWH

x 7KH ILQDQFLDO DVVHWYV DUHRHAOGVK LWKH R BMEDEWLIQYH RAEERRBO OOHREAWL Q
RU SRWHQWLDOO\ VHOOLQJ WKH DVVHWV DQG

Xx 7KH FRQWUDFWXDO WHUPYV URVHWKR A D g QFR DO VWKW BIINVGDIOR & H O\ (BW HPUH

BXEVHTXHQW WR LQLWLDO UHFRJQLW LLRY WXXUPHHIDAL\ HRGH RIHX Q) W ERDEY ) & A&
RWKHU FRPSUHKHQVLYH LQFRPH 2&, X@OB VD LWK ¥ DIOQXHWKSKE $IEDRWMHLO/D €
GHUHFRJQLWLRQ UHDOL]HG VDLOG DQRP OV, VBIQ GDUHFRHEMEY LW KGR Q |
FRQVROLGDWHG VWDWHPHQW Rl LQFRPH RQHDID DYV WDIQIG @/RIV WHRE DK KD
DPRUWLVHG FRVW RI WKH GHEW LQVW U X WHDOWH DHGWI R FR QB RWPHIG LQ WKH
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWICQJ 3ROLFLHV
JLQDQFLDO $VVHWYV &RIBVAD®ELOLWLHYV

E

&ODVVLILFDWLRQ RI )LQORFWEG ,QVWUXPHQWYV
'"HEW ,QVWUXPHQWY OHDVXUHG DHA )®R ®JSUHIHH WLKYUHR XQISRRBWH] GO 2 & |

SBUHPLXPV GLVFRXQWY DQG UHODWR®HWUW QKN DHH ¥/H RW HGOOW MA RRIL VKR H
LOQFRPH LQ WKH FRQVROLGDWHMGKWMWDVWHFRAHIW ROWEBRNFMW XNDIMDH PHWKRC

,PSDLUPHQW RQ GHEW LQVWUXPBHQMX\O B WBHGXXWICQD W KH2 & [ KW (HEG FUHC
RQ GHEW LQVWUXPHQWY PHDVXUHG DW )92&WIGH DWW \QHRW DM B/& PN §/NHAE®!
RI ILQDQFLDO SRVLWLRQ ZANH K, QWWBIDGY DY DWR/XIQWUZREKDG WHLWKH. DY
DVVHWYV ZHUH PHDVXUHG DWGDPQ®R 2ZW | VH® K BVMR UV HMFRQ GI L RRBU FKWDHG HW
ORVVHV LQ WKH FRQVROLG D WS XRNCO/MDMAHD W ORDIRIZQ RAFMHU @ RIIRQWYKH G |
FRQVROLGDWHG VWDWHPHQW RI LQFRPH XSRQ GHUHFRJQLWLRQ RI WKH

'HEW LQVWUXPHQWY DUH PHDVXUHG DW )973/ IRU DVVHWYV

Xx KHOG IRU WUDGLQJ SXUSRVHYV
x KHOG DV SDUW RI D SRUWIREDRIPD@RMIHG RQ D IDLU YDOXH
x ZKRVH FDVK IORZV GR QRW UBSYHVHQW SD\PHQWYV WKDW DUH

7KHVH LQVWUXPHQWY DUH PARXR 8 GGIDW H 5L W WDV K P HIQQMNBRKHM BFD/OLR @ &
UHFRJQLVHG LPPHGLDWHO\ LQVWKHLERRFROLG BWH® \RW DQ/RIBSHQW & U H V)
XQUHDOL]HG JDLQV DQG ORRNARP U WHERVYYLVABERPW $QUWKH FRQVROL

(TXLW\ ,QVWUXPHQWYV
(TXLW\ LQVWUXPHQWY DUH FODVVLILHG EQWHRIRQHHRI WKH IROORZLQJ P|

Xx )DLU YDOXH WKURXJK SURILW RU ORVV )973/ RU
X 'HVLIJQDWHG DW IDLU YDOXHHMWKQ@RXBK RWXHU FRPSUHKHQVLY

(TXLW\ ,QVWUXPHQWY 'HVLJQDWHG DW )973/

(TXLW\ LQVWUXPHQWY DUH PHDVXUH GGBWNV)R TGBH VK DDMHW M V& HHRXKEDRMWI9R @ |
ZLWK WUDQVDFWLRQ FRVWYV UHFRJQLHPG QAPRIGILQMRFHQDNGH SIBLYWF R Q RIRE
BXEVHTXHQW WR LQLWLDO UHFRJQLWRRQLWKB PKNDRDHW IRQ QRQ LYQDADHKL
FRQVROLGDWHG VWDWHPHQW RI LQFRPH

(TXLW\ ,QVWUXPHQWYV 'HVLIJQDWHG DW )92&,

$W LQLWLDO UHFRJQLWLRQR®KRU WKW DQRX)X WRRFO B/OWLRBGR QY W D WG B Q.
7KLV HOHFWLRQ LV XVHG IRU FHUW DR RHU OLIRQ\J HQ Y\M M & I H\Q WAKVEAHFEHH/R \8
LV PDGH RQ DQ LQVWUXPHQW E\ LQVWUXRHWWLBNWLWXDBGWW \QRMMVDLY D
SXUSRVHV

*DLQV DQG ORVVHV RQ WKHVH LQVWUXPHQW¥RQEVDE GIQQJ &Z KHIG GCHUUH BR.
UHFODVVLILHG WR WKH FRQWRGLNGDXYAHKG WW B WH RN QYR RV SHFERIPF$IOR S D L
WUDQVDFWLRQ FRVWV LQFXUUHG XSRQ RS XWHAK FRV VR IEW YK HV VRIF YKLHA V HDI
UHFODVVLILHG WR WKH FRQN FRML ZDWH ® VWO MAARQW. WL LQFRP
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWICQJ 3ROLFLHV
JLQDQFLDO $VVHWYV &RIBVAD®ELOLWLHYV

E

&ODVVLILFDWLRQ RI )LQORFWEG ,QVWUXPHQWYV
J)LODQFLDO /LDELOLWLHYV
7KH *URXS FODVVLILHV ILQD® BXDO® DQ W EHHYLIQE VORWYQ HRWKLWPHQWYV D\

SHFODVVLILFDWLRQ RI )LQDQWLDO $VVHWY DQG /LDELOLWLH

7KH *URXS FODVVLILHV LWV ILQD Q FLQRH DALWAHKN MAD/Q 6] IOMENE Q@ [EVMAHE @ MDY O
PRGHO XQGHU ZKLFK WKH *URRKKSDRRI®G VWK 8 DIQ©DIF LID\OV BIWN B W VKBl | HF
FODVVLILFDWLRQ DQG PHDVXWHRPW®W @ HZ X¥LDUMHPIHRUN \D 8§ SLONY SMHESD § IR F WYLKY
ILUVW UHSRUWLQJ SHULRG IROORZLQJWWKHGQF KB 60D \L\DVEIX QDM D TURRGNSE
&KDQJHV LQ FRQWUDFWXDO FDVK IORZV FUH @ RRALG HUBWE L RQGHQGWKHH U
ILQDQFLDO DVVHWY GHVFULEHG EHORZ

'"HUHFRJQLWLRQ RI )LQDQFYDO $VVHWV DQG /LDELOLWLH
'"HUHFRJQLWLRQ RI )LQDQFLDO $VVHWYV

7KH GHUHFRJQLWLRQ FULWHULRIDYBUMNS RO IDH)G DW R HWK HKIRW B ) B QMO DLQ WX
SDUW FRPSULVHV VSHFLILFDRB\WIGH Q WV HWA GDF IDANVOKO A CRERSS RORZ IVRIQURW HV ¥
DVVHW RU D IXOO\ SURSRUW.LGRHXIWILH L\HKGD BBIVKI NORFZAL TURIPOWKH DVVHW

$ ILQDQFLDO DVVHW LV GHUXEQ JQLLMHGY 2 R VWK HF BRIQ WURDZAWIBRE WKH T
WUDQVIHUV WKH FRQWUDFK XDRZY LIIKR\PY WKR] U H® Bl Q ¥ H DVKEBO/BDDM L R Q  KIRV
WKRVH FDVK IORZV WR DQ LWQIGH SHR)GS! & IVVWKUI D G V3 B U WiV GIRQ)GE ¥ WDIMWGE \D
RZQHUVKLS RI WKDW DVVHW WR DQ LQGHGSHY &KW KHKUL V& ES/DAUDMQW QD Q D
UHZDUGV Rl RZQHUVKLS KDY HVEDIW QYW OD ©R PFSIDWH G JE W K KDRMAHL D B IGOD W\ H
WKH WUDQVIHU ,I WKH YDULDE VQUWL ILEDRDW R\ | 9 REVODKMPDXEVHTXHQW \
UHWDLQHG VXEVWDQWLDOORIDRDQRIUWKHSULVNY DQG UHZDUGYV

‘KHUH VXEVWDQWLDOO\ DOOQWKMNKLISVR V \DIQHG U8 PDRE G ARRWREAWD QY HHQ H
WKH *URXS GHUHFRJQL]JHV WKHWVKDQVORYWHBERRQWUHRAD RRQUBKLHL VIDR/IY W WD Y/ \
UHSUHVHQWHG E\ WKH S U DIFFQWLIFHRQ HDE LEDLWAH WV R | WHIOKD YWMRHX SUHHMD LIQA
FRQWLQXH WR UHFRJQL]H WKH DVVHW W BW WH - W N @ WKRA RQOWLBDXQ L Q &

EH LQ WKH IRUP RI LQYHVWPHQW LQ VMQLVRXHHRGEG EXE R Q GHRRWWRINMECHEIIDIDGEV

2Q GHUHFRJQLWLRQ RI D |ILEM @ AMYH BY WHKH AIKBHUGLLQIHDPRXQW DQG WK
UHFHLYHG LQFOXGLQJ DQ\ QHZ DVVHWKRIE®/ DRQE GLQH DY \DRX PXHOD WL HL
KDG EHHQ UHFRJQLVHG LQ RWKHU FRPSUHKEDQWIHGH VL\QB W P ALY QR/F AL UYL
RI ILQDQFLDO DVVHWYV WK DQA VBIRR QRDAU f XUDHOS_R \U MR K GG B W/HRABAEJG D VG GL @ I Q AL
RI ILQDQFLDO SRVLWLRQ

'"HUHFRJQLWLRQ RI )LQDQFLDO /LDELOLWLHV

$ ILQDQFLDO OLDELOLW)\ LV GHUHFRHQLIMMHEL @KW LW KGIL RFE® DHSWE R § DXQUFE
H[LVWLQJ ILQDQFLDO OLDELUORW\WKHUWSGPD FRX EW B Q & BMEWUR B U\PX/E \RAUD\
WHUPV Rl WKH H[LVWLQJ OR®GEILMIGN \VXFEK DROENWERQ YLD RO\FPRGLQFDWLR(
RI WKH RULJLQDO OLDELOLW\ DQG W KHDOKFR JQKIHWG R QHRNHIHEW . GOHMKBAUQ
DPRXQW RI WKH H[LVWLQJ OLWELYLWFRGGLWKB QM ZDOLMEQVEDRWH/P HQ WV K
LQFRPH
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWICQJ 3ROLFLHV
JLQDQFLDO $VVHWYV &RIBVAD®ELOLWLHYV

G

,PSDLUPHQW RI )LQDQFLDO $VVHWYV

7KH *URXS UHFRJQL]JHV ORVV UDHXXIRZ DRNVNWYVR U&SH]S RRWHICHFIROAGRZLQJ IL
PHDVXUHG DW )973/

X GHEW LQVWUXPHQWY PHDVXUHG DW DPRUWLVHG FRVW

IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
ORDQV DQG DGYDQFHV WR FXVWRPHUYV

ORDQ FRPPLWPHQWYV DQG

ILQDQFLDO JXDUDQWHH FRQWUDFWYV

xX X X X

7KH PHDVXUHPHQW Rl H{[SHFWHG FUHGLW ORWHNVNQYROYHYV FRPSOH[ MXG

'"HWHUPLQLQJ D 6LJQLILFDQ WQ,FRH UGIDW HDIOQ5&E R GQ WWALRKN V

7KH DVVHVVPHQW RI VLJQLILADQMV I\ W HQE R WIW WR Q QL @ KREGIGWKAHL B @ LLOA
VZLWFKLQJ EHWZHHQ WKH UHTXLUHPHQW W R & HDYX RH) B QVRQ ®RAD\E E HMHE
(& 7KH TXDQWLWDWLYH DQ® THVDADLLPDDWHL D HV D Y@ HI. ¥ P I GARIFBANUH_ I\ HWLKH
ULVN RI D GHIDXOW RFFXUULQJ RQJVGKDHWH QDWRKLW & HDV VMW R ID& HD VX O M/S F
DVVHWV DV DW WKH GDWH BR X LDASLSDO0. HU\H PR WKIUWHIER QW DKH DSIWRDFK E
TXDOLW\ VLQFH LQLWLDO UHFRJQLWLRQ

([SHFWHG &UHGLW /RVV ,PSDLUPHQW ORGHO

7KH *URXSTV DOORZDQFH IRV BUHGRXWGRWWHR | FDRFOG-FKOW WLW® D QXPEHU
UHJDUGLQJ WKH FKRLFH R IQWHIULG®HHHQIGHSHAL ¥ \D r& AV K [EWFVRKEG G UHHG O W |
WKH SUHVHQW YDOXH RI DOO FDVK VKRUWIDOOV UHODWHG WR GHIDXOW

L RYHU WKH IROORZLQJ WZHOYH PRQWKV RU
LLRYHU WKH H[SHFWHG OLIH RI D ILQD QFH\N B ULRWDWILRHQWL G FI$ RQUE 1 RQ

7KLV LPSDLUPHQW PRGHO PHDVXUHYVY FVWOGUW DRYVRDE & REZABMHAH YR GLIW QK
GHWHULRUDWLRQ VLQFH RULJLOQDWLRQ

Xx 6WDJH + PRQWK (&/

7KH *URXS FROOHFWLYHO\ DVVHVVHV RW E® HJ SR VX U V| EARDIQUW WAKANILH
6,&5 VLQFH LQLWLDO UHFRIUXNAHQRY QDD IRRD@MW LHDTOX DQVWRO R \P\R Q W K
UHFRUGHG 7KH H[SHFWHG FUHGLW ORMVDXOW RFESXWHIGQX VR YOH UDWSKUR E
JRU WKRVH LQVWUXPHQWY ZLWK D UHPDLOUQ E PHMOX.W\WRIRIHIBE X O W K|
WKH UHPDLQLQJ WHUP WR PDWXULW\ LV XVHG

x 6WDJH + /LIHWLPH (&/ QRW &UHGLW ,PSDLUHG

7KH *URXS FROOHFWLYHO\ DVKHVNHWKEUW RQ W EFRNX D BAML XOUM N ADLQRVF HL
LQLWLDO UHFRJQLWLRQ EXW WKHVVIRW[EFRVWCUMVLPSIOH UH&X JRUIHHFRJIQ|
UHIOHFWLQJ WKH UHPDLQLRVVHWHWLPH RI WKH ILQDQFLDO
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LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWICQJ 3ROLFLHV
JLQDQFLDO $VVHWYV &RIBVAD®ELOLWLHYV

G

,PSDLUPHQW RI )LQRREWIG $VVHWYV

([SHFWHG &UHGLW /RVV ,PSDLUPHQW ORGHO «&RQWTG

X

6WDJH + &UHGLW ,PSDLUHG

7KH *URXS LGHQWLILHY ERWKGRD O(KFWRYHODKBEEB H{QSRWEWHING WK D W
LPSDLUHG EDVHG RQ ZKHWKHWUY R@HGHWRRBHGNBIQ W R SWRMWRARW YK H H?
RI WKDW DVVHW KDYH RFFXWUWUEKFRRH HJSHRBY.XW HFSW KD MGKHDE COLQIBW L P
LQWHUHVW UHYHQXH LV FDPWXDOB W@ & HVY HD\EV8 QA\D @ H WBEB RFKHDE PR W\ WK
WKDQ WKH JURVYV FDUU\LQO P@RXWD WU HGWW H PYVIHWH G\ @WRHQ HWKWH LFDFCR
UHYHUWV WR WKH JURVYV EDVLYV

OHDVXUHPHQW RI ([SHFWHG &UHGLW /RVYV

([SHFWHG FUHGLW ORVVHV DREDERPSYWW HGE LDK WIGE LIDA/RDGQ Y8 YIDAKX TFW LU H
D UDQJH RI UHDVRQDEO\ SRVVLEOH RXWFREHYVLQUKBOWL B XSYMRAMHDOE 1D FDR
LOQIRUPDWLRQ LQFOXGLQJ WKDW ZKLFK LV IRUZDUG ORRNLQ

(&/V DUH PHDVXUHG DV IROORZV

X

JLODQFLDO DVVHWYV WKDW DUH QRW FD\H G/IKW [SRISDUHIGMEK B DV WG BIFS B
WKH H[SHFWHG OLIH RI WKH ILQD Q L D QWH/YHWW GUL Y W RLX/ QUAKHHE GEM I KWNKHHR
EHWZHHQ WKH FDVK IORZV GKH ZLRV W KK HURRKGW.WDBAWFRQGDMKH FDVK I
WR UHFHLYH

J)LQDQFLDO DVVHWY WKDW DUH FUHWKW G PR BB IUHG B \EHWAH § & SRKBHK Q .
DQG WKH SUHVHQW YDOXH RA G VWWFLRPOQWHHG IRWWHKH ADIVHEWARE LQWHUL

JRU XQGUDZQ ORDQ FRPPLWPHQWY WKH *RIRW R HH 0W DPDRMRPWP BWKRHH B V8 +
GUDZQ GRZQ RYHU LWV H[SHFWHG OLHVBQW® FDOKXOR MWW KGNEKH (U HX
FRQWUDFWXDO FDVK IORZV WKKHNVFREPR LGWAH @\ UAK I6 U DR R SCIRIZQKBIQ G
*URXS H[SHFWV WR UHFHLYH

JLOQDQFLDO JXDUDQWHH FRQWWW ¥ WWR DWHWKHEX H V3H PWKHGK BD\®HIU OHV\
H[SHFWV WR UHFRYHU

7TKH PHFKDQLFV RI WKH (&/ FEBBREDDMLR QNKIBD INHH RH /IORIPAIWY DUH DV IROC

3 1

($'

[*!

7KH BUREDELOLW\ RI '"HIDXOW H LIX@ RE R L FECHYVBIXROIMWRMB H I D XIQAW H Q
PD\ RQO\ KDSSHQ DW D FHUWDSQUWRE®H LR WAKIHWRRALDV WHNWMHG QR
GHUHFIDQG LV VWLOO

7KH ([SRVXUH DW 'HIDXOWSRNVBQH BDWLYDWHDRN WKKWHXUH GHIDXOW
H[SHFWHG FKDQJHV LQ WKH JHBEIRVK UHQEF IGWKHGLL QWK H HSHDS RNV RIS
ZKHWKHU VFKHGXOHG E\ FRQ® UEDAW RRIZRW KRHU ERWPHP LW\SHEWBFLO
LQWHUHVW IURP

7KH /RVV *LYHQ 'HIDXOW LVVIVQDHN.WLRDWI® RV KWHKHADO/A ZKHR@ W LE&HHI D X
W LV EDVHG RQ WKH GLITHUHQFH EHWEZ Q8 QVWR ¥ HF /W W DW WHK DB @ G
WR UHFHLYH LQFOXGLQJ IIRRCPOWWH UH®D O L.YWD WA RXQ X0 COBQI\ MM EHH V V
(s
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6XPPDU\ RI ODWHULDO $FRRXQWICQJ 3ROLFLHV
JLQDQFLDO $VVHWYV &RIBVAD®ELOLWLHYV

G

,PSDLUPHQW RI )LQRREWIG $VVHWYV
,QFRUSRUDWLRQ RI )RUZDUG+/RRNLQJ ,QIRUPDWLRQ

7KH *URXS XVHV IRUZDUG ORRNLQJ LQIRUFBRWWRRUWHK DRAU WV LY IDW @ DE/V/H \Z\
LQFUHDVH RI FUHGLW ULVN)IVRZ & O7EW EQRIX\S \H P SIOR\YWUNEH QW0 DIKRGXMQ\Y |
LQIRUPDWLRQ WR GHWHUPLQH D HEDVHI RDHVGHY UBKMQ B RR) RRPILEFX WE U HD El
FRQVLGHUDWLRQV Rl DOWHU&PMWHI QFOUOH EQVRW RBWQRQLRVIQ@KIR B B KGWW VI
SXEOLVKHG E\ JRYHUQPHQWD @ IBRIGHHY DQG PRQHWDU\ DXWKR

7KH *URXS DSSOLHV SUREDELOLWLHNDWR WKH EDVH FDVHQWDEQB® VDRD AHN
RXWFRPH DQG FRQVLVWY RI LQIRUPDWLRQ XYGE & G MAKH. QKR K1 R QRXGU B
DQG GRFXPHQWHG NH\ GULYHUV RI FUB®RWULW IRLO/INR ODRQ G LFWDHGLULW GO R § V MU
VWDWLVWLFDO DQDO\VLV RHIGLUWEDWRRQ GKLVEN EKHW ZHEH@RG PBUFRRL M/F B O\RNP
FUHGLW ORVVHVY 7KH *URXS KDV QRW@DTGHH ¥ KO VHYQULQLWE QW DWY R D B/W I
UHSRUWLQJ SHULRG

7KH WDEOH EHORZ VXPPDUL]JHW MWK HQSUWIFQMLEBDY IPOFWRGIH & QMBI GV RMW HFF

'"HFHPEHU IRU WKH \HDUV WR QDRI BW ZKIHIAH QYWD QUQERWERSHY |
KDV D PDWHULDO LPSDFW RQ (&/V
%DVH V

*'3 JURZWK
8QHPSOR\PHQW UDWHYV
,QIODWLRQ

I+
I+
I+
I+

BUHGLFWHG UHODWLRQVKLSY EHWZHHQUW WHI W R\QL QU E B MGFROSFADINIR W B
KDYH EHHQ GHYHORSHG EDVB®R® YDHWD O\WH @D KXWV W R U LHDBOU &

$VVHVVPHQW RI 6LJQLILFDQW6,@BUHDVH LQ &UHGLW 5LVN

,Q DVVHVVLQJ ZKHWKHU WKH GVWG XWHQW N R\WQ L) FIUGD@BLCED 8 ERJQILWD R W/ ¢
*URXS FRPSDUHV WKH ULVN IRH DLQE (IPLOW R® ¥ WWXIPMQ WRIWWW KHUBIR SR Q W
PDWXULW\ Rl WKH LQVWUXPHQW ,Q PDNLQ ERWKK VT DN @ WK DWREHADNY H\DKEG PR
WKDW LV UHDVRQDEOH DQGUL¥F® HRHBBHEQH QEE FIDXG U R I BEMY BIRY RIRNCLLQDID [EQ

7KH DVVHVVPHQW RI DQ LQFWBGHPYFHURHFREBPWFURXWARED XBDQDJIJHPHQW N
DQG PRQLWRULQJ 7KH LPSRUWDQFH DQG U H QWKYHD Q/F $HR RKHEUER-GUKENE M/ FA. E FI
WKH ILQDQFLDO LQVWUXPHQWY DQG W K&V BRR GRIZHD DXQHEQ W\KNEKQHI) @ RAZMAY ¥
UHEXWWDEOH SUHVXPSWLRQ WKDW WHKE&W KIDFLIWQ BUWD VRHRGIQKLNY EIRQD @ KW,
FRQWUDFWXDO SD\PHQWY DUH PRUH WKDQ GD\V RYHUGXH

6RPH Rl WKH LQGLFDWRUV ZKLFK ZHUH LQFRUSRUDWHG LQFOXGHG

x DFWXDO RU H[SHFWHG VLJQXNIF@QWW DG QHWDFH IFE IRQJ H FHRI®RE WH ER Q (
WR FDXVH D VLJQLILFDQW FXIDVQ\J W RV R HMKH LEARW B R @ H U W LIRELV
DFWXDO RU H[SHFWHG VLJQWILED QW VACD/OW RV WX KV E R LRESRHAHL

VLIQLILFDQW LQFUHDVHV LQ FUHGLR/I WKH \RIP RVERKW RZGIDQFLDO LG
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6XPPDU\ RI ODWHULDO $FRRXQWICQJ 3ROLFLHV
JLQDQFLDO $VVHWYV &RIBVAD®ELOLWLHYV

G

,PSDLUPHQW RI )LQRREWIG $VVHWYV

$VVHVVPHQW RI 6LJQLILFDQWG6,@BY&EMYWI® &UHGLW 5LVN

X VLIQLILFDQW FKDQJHV LQ WKH YDOXHORIJDWLHR @ RROWO D § 8NEBOJ TWECEBLR
JXDUDQWHHY RU FUHGLW HQKDQFHPHQWY DQG

X VLIQLILFDQW FKDQJHV LQ WKPHD Q F W/ M@ FEWHKDYHRWH RISWHKIHR ERUUR Z|
WKH SD\PHQW VWDWXV RI ERUURZHUV LQUWKXKOMWWRRS WRE ERDQREWU

AXDQWLWDWLYH LQIRUPDWLRQ LV D BUHMAMUFWUBGLWDW R PIQ\GL 1Y LHDVBIGWR
GHWHUPLQHG 3' E\ FRPSDULQJ DWK HJ WSIRPDWQQQGOMWH VELWH 3 KH UHPDLQLC
WLPH WKDW ZDV HVWLPDWH® EPNW ® \R QVKIH WV PIHQ B | ALLQRFAKRMEV UHFRJQ L W L

7KH TXDOLWDWLYH IDFWRU®FW KDWHLQE LFRDAAGH. W LU Q\NL B GVWVHIFDHHGR\WEHIBY L
+RZHYHU WKH *URXS VWLOOTRRQY WDMUW N HBBWRWW ORRVHRIPVIHG W LI GUIHED
YRU ORDQV DQG DGYDQFHV WKHUH LV SDUWLF X®& DO YRVIX R QRRH DAVR/HHWHY LW KE
WKH FUHGLWZRUWKLQHVV RDW BH WIS H ER LLFWHRX @ YWHHUVE D U/BWF K\ DRW XGHTPVE K
DUH DOVR FRQVLGHUHG

*LYHQ WKDW D VLJQLILFDQW LQFUHDRDWH RQ [EW BGU MO DM KHAHSEHA X QLIEWDD !

WHUPV LQ WKH 3' ZLOO EH PRUH VLQ@LZLMXQW ORZHU L Q DW 6DWE3 DYKD DA

LQVWUXPHQW ZLWK D KLIKHDBH )IRUDPRUBOGDVY WV WIEDLW H® @ LEDUDH DQDRZV

EH FRQVLGHUHG WR KDYH H [SHIMH Q © HRAU B GVLIW QUL R D IRMUHGHVY @ R WAH U DIV

FKXUQ UDWH DSSURDFK LV DBISIOGHE W/RVFRIKS XYWHQH[BFRFQ\WM G QRGHDY H LQ
GD\V SDVW GXH RQ WKH FRQWUDFWXDO SD\PHQW

&UHGLW ,PSDLUHG RU '"HIDXOWHG ([SRVXUHV 6WDJH

JLQDQFLDO DVVHWYV WKDW DUH FUHBGWNVRPB D LAJWII HR U DMWY IG\W VD R Q@ UDHBHY
OHDVW GD\V SDVW GXH LRUUIHANSHB WVRM S UK I FIRSDVO DDRFRBUXD & K\CHU B W KQ
HISRVXUH WR ULVN RU YR (CDAMKLI@MIRAZY LW KW KvH DALRD WQ D FoBX\E 6@ BFOMWR R EQR/W F,
ULVH WR FRQWUDFWXDO FDDPRRERIW RKKADWW D QB 63, ROYWHMK KVFON HXLWHKE Y
PHDVXUHG DW )973/ RU )92&, ZLWKR XMW FRIFQ EQH Q J R/W 16 RVDLRW LDYE&-H B\ LG K 1Q &
RI LPSDLUPHQW

(ISHFWHG FUHGLW ORVVHYV DAV GWHRHOUWP IRQ HAGK B DWHHFER R B EEIOH. WD \ZIK L OR\E
UDQJH RI SRVVLEOH IXWXUH HFRQRPLF WIEMDWM G R[] DRI BNS FREK\HAER MEKVRVE
GHIDXOW H[SRVXUH DW G HRDQWWW B HVHDOW B NRLIQD QL\QMRRD Q BV HRID®@RK N O G
JLYHQ GHIDXOW ZKLOH DOORZLQJ IR HNVKBOLPS RF W RQ HALVE 8 XIDMW X® 5 WRLU
IXWXUH HYHQWYV GLVFRXQVQKG! DMVWKHDBA HWSTV HITHFWLYH L

(YLGHQFH WKDW D ILQDQFUDXFOX8HW R ¥ VHIH@OLBD HPGDWDHIER XW WKH IRC
X VLIQLILFDQW ILQDQFLDO GO LLIRXAO W\ RU MWDK IRV VEXRHQWBIDARW) T \D IV C
LOQWHUHVW RU SULQFLSDO SD\PHQWYV

Xx WKH *URXS JUDQWLQJ WR WKH ERUURZIQU WRUWKAR ERP UR RHUU BDXA /Q DU
D FRQFHVVLRQ WKDW WKH OHQGHU ZRXOG QRW RWKHUZLVH FRQVLGH

WKH OLNHOLKRRG WKDW WKWRRUWRAMHIALIQQHIAM. DO DHRNURQLVDWL
X WKH GLVDSSHDUDQFH RI DQQBPEWQYHYPBDWNEHHNF DRVHVRKDM. QDQBLDO GLII
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1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWICQJ 3ROLFLHV
JLQDQFLDO $VVHWYV &RIBVAD®ELOLWLHYV

G

,PSDLUPHQW RI )LQRREWIG $VVHWYV
&UHGLW ,PSDLUHG RU 'HIDXOWEBBQWS$BVXUHV 6WDJH

X REVHUYDEOH GDWD LQGLFDWLQJ WK BV VWK HRIMWLHG DI YP\M DIV b UFEDR/KHR G Ri Z
ILQDQFLDO DVVHWYV VLQFHKWYH DQVWWNO DJGW R RQY I W LYRKDE RGLHE H & DALV R
WKH LQGLYLGXDO ILQDQFLBOQIVVHWY LQ WKH JURXS LQFOX

DGYHUVH FKDQJHV LQ WKH SD\PHQW VWDWXV RI ERUURZHUV LQ WK
QDWLRQDO RU ORFDO HFRQRPLF FROQGMKHLRYVHWWDMWOFWKH HORWS Z

W PD\ QRW EH SRVVLEOH WRHYEB88QWIQVWHL® JUK H ERWHQMIE KD M AW RX
ILQDQFLDO DVVHWV WR EHFRRE BVUMBYWHVP R HWHKGE U7&H E"W RDDV W UXR WY
PHDVXUHG DW DPRUWLVHG FRVW RU )%R&W DYH GFUWIELWRLPSDHY MG IDWRMB
GHEW LQVWUXPHQWY DUH FUHGLW LKSBLDW ERW & H\ *i G ® B GFRUGKAA LGN WDV
WKH ERUURZHU WR UDLVH IXQGLQJ

'"HILQLWLRQ RI '"HIDXOW

&ULWLFDO WR WKH GHWHURRQDRMLRIQI RX Q& LAKW IGH AHILWLRQ Rl GHIDXOW
RI (& DQG LQ WKH GHWHUPLQDWLRQ RHGZRIQW K HPE&R QWKH FOUR \EBIH BOEMIDR/E (@ F D
FRPSRQHQW Rl WKH SUREDELOLW\ RI G BDNXOHP HE W ZKIL F&/ YL ID DWW W E-HR WEH
VLIJQLILFDQW LQFUHDVH LQ FUHGLW ULVN

7KH GHILQLWLRQ RI GHIDXOW R W BISSSHRS GLLD MA R ®\Q W DRLKOIRWIHFAN H D UMW L F V
FRQVLGHUHG DV EHLQJ SDV W WHOHF RQGE HD QY OHG ¥ X VMR DH BOHAD RW K B B GEGHHHLD V
WKH FXUUHQW DPRXQW RXWVWDQGLQJ

,PSURYHPHQW LQ &UHGLW 5LVN &XULQJ

$ SHULRG PD\ HODSVH IURP \WDICH LRR/WVDWK MDIQ WR/L A K WIHQUD QE LIVW/IDRIH H[BE 6\
VWDJH DQG DUH UHFODYVVAEWHHG FEDHGIL W RO R VPR K W DS Hi )BDLIWAGQFL
VWDJH D WUDQVIHU WSRH WPLBVINHH G RKHVUW DUKIH L QWWRHIEPW & VE HL \F (HR(
LPSDLUHG $Q LQVWUXPHQW @ IFU® @IRVOLRREIHW EE ER QY KEKMREY PR B RDWKIR
WR WKH RULJLQDO FRQWUDFWXDO WHUPYV

YRU ILQDQFLDO DVVHWYV ZLWHKH QVUWQ YHH U WHKCH WHR F/DAD BAGR@\YZ K G 19 UW K& HW B K|
H[SHULHQFHG D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN

KHUH D VLJQLILFDQW LQFUHDMH LQH G UXI\GLQW T X\DNQ VZ DW D &/HWHZ LRCHD V X U
DXWRPDWLFDOO\ WUDQVIHU EDFN WR MWDUIHD DAKHH @ RV R R (RIWHLLD LYQDODQ. GV U B
WUDQVIHUUHG WR VWDJH GWBWLR HD QDB WARFHUWV PHIQHW LRV XKDV OV KRWHGHG W
EHIRUH WKH LQVWUXPHQWY FDQ EH UHFODVVLILHG WR VWDJH

$ IRUERUQH ORDQ FDQ RQO\ EH UHPRYHG VURIRUWKWHPEQWHUWRDUHFXBHG LC
RQH \HDU SUREDWLRQ LV PHW
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1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $&RQWJ®HLQJ 3ROLFLHYV

JLQDQFLDO $VVHWYV ERQBNVAD®ELOLWLHV

G

,PSDLUPHQW RI )LQRREWIG $VVHWYV
,PSURYHPHQW LQ &UHGLRQMMNN &XULQJ

,Q RUGHU IRU D IRUEHDUDQFH WRBEBQ RO RAHFRPHAWMMHRBUPIKDYH WR EH VD
x $W OHDVW D \HDU KDV SDVVHG ZLWK QRHGRMOXOW XSRQ WKH IRUERUC
X 7KH FXVWRPHU LV OLNHO\ WR UHSD\ LWVHRKOLWWLRQV LQ IXOO0 ZLWK
x 7TKH FXVWRPHU KDV QR DFFXPXODWHG LPSDLUPHQW DJDLQVW DPRXQYV

6XEVHTXHQW WR WKH FULWRWLPRPERYPXENLYR PHWHSBVREDMALDXODU SD\PF
DQG QRQH RI WKH H[SRVXUHV WR WKH FXVWRPHU DUH PRUH WKDQ G D\\

([SHFWHG /LIH

:KHQ PHDVXULQJ H[SHFWHG FUHGLW ORVV /KW XDU®R %5 U IRFQG/1RORIKLS/ 2MAK FIK
H[SRVHG WR FUHGLW ULVN ROV GROME ZRW RD®HWHUPY @UH FVKH H[SHF W]
HIWHQVLRQ DQG UROORYHUQR SMWIHGQW )R ELPHWWB Y Q WKARKREBWAELU H G IVWH K IV
EDVHG RQ WKH SHULRG RYHU ZWIRF K UMIGH W URXN LI/Q B [ KRZHBWHGF BH G L W
ODQDJHPHQW V DFWLRQV

BUHVHQWDWLRQ RI $OORZD QF&RIRWROUB G UWMA GROMWBIW HRHWWHR|1 )LQDQFLDO
X JLQDQFLDO DVVHWYV PHDV X WHGX PWL B PRIUWWR P W IGHF RWRW VDFDRDE LEMIV B RVRY

x 'HEW LQVWUXPHQWY PHDVXUHG MRY IDHK YQWOLMH W REFRR HK QR KVKGR Z D |
FROQVROLGDWHG VWDWHPHQW RI |ILQDYDFRLDKYV SRIVIWKHRVG@ DN KBIXWWH LW K\
+RZHYHU WKH DOORZDQFH GHMXHPXXRIDQMIGGL R WSKIHHY HFRQ WHIGHIKI @V LY H L C

x 21l EDODQFH VKHHW FUHGLWLQIWNRWPEQWO KHGMW X QGH\U WENXODW ®@ @ PMHHG LDW
D SURYLVLRQ LQ RWKHU OLDELOLWLHYV

ORGLILHG )LQDQFLDO $VVHWYV

‘KHQ D ILQDQFLDO DVVHW LY QFRYEALID A GD RYHMNQ LN[ ILVHES IODISHER BIGK I VDV QIHG
DVVHVVPHQW WR GHWHUPLQNHW WKR XQIGV BH QEIH ILLIQRUIRLENOHICH G7 RV 16 BIRWH D |
VXEVWDQWLDOO\ GLITHUHQWO WRPPUW YK FWR HLYUL R XD FROWLIGHIWXWKH IROOR

X 4XDOLWDWLYH IDFWRUV VXHAK WNUFRRWIUDFIWWDRQFDVK KDRDODWRQIHU 63

FKDQJH LQ FRXQWHUSDUW\ WKH H[WHDW FRIYFHKIOQIW VLGDH D@ MU G IR D )
D VXEVWDQWLDO PRGLILFDWLRQ WKHQ

x $ TXDQWLWDWLYH DVVHVVPHW BV HHUQ®RUPHBGXW RR F R\PKSHD WIHMRAANYL Q L Q J
XQGHU WKH RULJLQDO WHUPV ZLWK WHWL ¥ R Q VWUDUFRAVX DEGRWHHEIG/TXE \WOXRDEAHY
RULJLQDO HIITHFWLYH LQWHUHVW UDWH

, I WKH PRGLILFDWLRQ GRHVKDRWW UH WXCEW W Q QRMDLKO OO REAM CAFUHHOAR J Q WWQE
%DVHG RQ WKH FKDQJH LQ FIRMKLIORRB® G DWHR X\ K\HH GU R W .SWURHHF ROUIRG/Y BV R R
HIWHQW WKDW DQ LPSDLUPHOQWFERGWY & DV RILR VOO O R D GS/DHEM@ RUKRH QH  IV/(
PRGLILFDWLRQ RI WHUPV GLG QRW UHVXXOWRVMOFDWD KH\GE U BDPRXTDLW RRQVRH
UHFDOFXODWHG EDVHG RQ WIKHHG SRUIHWKH QOAR Z\D G X M ARRI XW) KiHH I8QRUBM. UNHKR/HW RWD-W/
DQ\ JDLQ RU ORVV IURP WKH PRGLILFDWUR@LMY QRNRHING EICEHYVLMGK \W KB-D W/ ¥
Rl LQFRPH
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1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $&RQWJ®HLQJ 3ROLFLHYV

JLQDQFLDO $VVHWYV ERQBNVAD®ELOLWLHV

:ULWH 211V Rl &UHGLW ,PSDLUHIG,BSVHWHD®YG 5HYHUVDO R

/RDQV DQG GHEW VHFXULWLHV DUH RVRWWEQHRH [ ZH HVQ DWICIR @ LVGRIS BHHE\R YDH
HLWKHU LQ LWV HQWLUHW\WRH OF BRI VEKRIQ RVKIHW* U R K BAG I VBRRBIFVL QR W W R
DVVHWY RU VRXUFH RI LQFRPH WKDWWHRX®G D\HW K H [OVIR-DVZON WAL XRENNES FANMA
RIl FRQVWLWXWHY D GHUHFRJQRSWERQHQYRIQFH P HIQW *DRWESYRWLHY WR L
6XEVHTXHQW UHFRYHULHV RI DPRXQWVDBRBRMKQMR RV QU KHU 5 WRPHLQY \BR DG RV H:
FRQVROLGDWHG VWDWHPHQW RI LQFRPHRI,IWKE& BUHEWHIR 6 @ U HIHDY HWR/GIR
WKH GHFUHDVH FDQ EH UHODWHG REMHFWLW HOP\SWIRUPBQKNW ZQW WRHFRUQL
LPSURYHPHQW LQ WKH GHEWRRXVGUHBERJQDWH® FUWEBHWSUPRSDLUPHQW O
SURYLVLRQ DFFRXQW 7KH DPRXQW RI UHGHUWD®NH P M QM FRR JIQLARIFGHL Q WK

7KH *URXS DVVHVVHYV DW HDFK UHSREMWHFWL & B VR ZGKHHQVKHH W/ REDKWH IDY RLOQ DO
ILQDQFLDO DVVHWY LV LPSDLUHG $ ILQD@SIDOLW@ BDF \ZHKWLR W KB BO8) BV [ LQDI
WKDQ WKH UHFRYHUDEOH DPRXQW DQG QWK HUKH LWHRERM H B EDUHH I PIRGNQYD B
RI WKH IXWXUH FDVK IORZV

L /RDQV DQG $GYDQFHYV

$00 QRQ SHUIRUPLQJ DQG SHUIRUPLQJ ORDQQ® WS HFAYIDR 5H R YOLWH. R QY
LPSDLUHG SRUWLRQ EDVHG KRQORIDK UFRIDOIDAMDHE OBIOY D Q ® H3 R WRR X QUADHAGH E
WKH ORDQ 7KH SURYLVLRQ P BGHWKHWKID G LH DHIUCHIFHH CEGHIVFIR IOHD TBW YA DX
B3UHYLRXVO\ DFFUXHG LQFRPH LV UHYRWVBIBF UX3HG | X R IVE VKUV @ WIDEHD\Q/
FKDUDFWHULVWLFV DUH DV\WRKS8VEDVIIRU LKHWDH. ISARH/YWE R ®l FINWRKRY H UGRRKIS QWF
LQVWHDG RI WDNLQJ SRVVHVVLRQ RI FRGODRHQUD O UKL BB H B WRDQVE
Rl QHZ ORDQ FRQGLWLRQV 2QFH WKH \WWUPW MHDV X H B & JRNLIGEWMIGH R
LQWHUHVW UDWH DQG WKH ORDQ LV Q@WRR QML ERDRVOE WHINGHIZINVVWHG
HQVXUH WKDW DOO FULWHURB QMM CPLHWH M\Q\WE RWK FIF KUW X BHH ®R\DWYR B R C
LPSDLUPHQW DVVHVVPHQW

:KHQ DOO HIIRUWV KDYH EHHR HBDUXNRWAGQW R RMHERWHKWD WOBRRDQGLY G
ZULWWHQ RIl DIJDLQVW WKBRMMHD/WHG SURYLVLRQ IRU ORDQ

LLQYHVWPHQW 6HFXULWLHYV

7KH *URXS LQGLYLGXDOO\ DVVHVVHV HDFK YLGHOAKP R Q WPFSSIEIURHH®Y W | R
LQVWUXPHQW KDV EHHQ UH@HWRWLAFW K& DLV WHKHHN WHFRVQ W H QOQHV H U H V
DPRXQW RI WKH DVVHW DQG LV UHFRIUGKB [DL S DADW YRHL BLFQWMAMEHY H § W VR
VXEVHTXHQW \HDU WKH LPSDLUPHQW O®RWWDWHPMBWVRIGLWRRRXJIK Wk

, /) WKHUH LV REMHFWLYH HIYTXGMQ AL-H) WW D WPW Q MW FPROM V) RWDEH UHFRYHUHC
WR EH LPSDLUHG 2EMHFWLYH HYLGHG®BHLWKO WGW K HI X B U RA/PINH G RV FBG
ZHOO DV D VLIQLILFDQW ROILSURDEBRIHEFHGREGTGRYMW LQ WKH I

1 DQ HTXLW\ LQVWUXPHQW L*WRRSPUL TKG CEDWHGL X 8 RIDQ & WHA D QIV LIVD\W |
IXUWKHU GHFOLQHV LQ WKISRDWUIL QYD GRMW W DUXE WVHEFRHIQWHB DV LPSD
HDFK UHSRUWLQJ SHULRG IRU DQ HTXP®D IMHFX EDNVH & KPS\DALRIPGHOVR/N B
FULWHULD DQ LPSDLUPHQWG DIRNVHIQ/FHHRRVDHWRGWIRH FROWHNY DGXN DQ!
SUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW ORVVHYV

$Q\ VXEVHTXHQW LQFUHDVHWLQH® 8K AXRILSULHYLERY N Q) HYFREDWLYHEQMQ R
LQFRPH
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWICQJ 3ROLFLHV
JLQDQFLDO $VVHWYV ERQBNVAD®ELOLWLHYV

J

2IIVHWWLQJ J)LQDQFLDO ,QVWUXPHQWYV

JLQDQFLDO DVVHWV DQG O IQOHEN (LPRHOMWDWHISRIUWHVG D QROWML R IBFGRFOLDROD § B T
ZKHQ WKHUH LV D OHJDOO\ \MRHRWH FEDH HGJIEWRWQ VRRE | ¥BW \WXH B9 DV QCHY
RU UHDOLVH WKH DVVHW DMDP® NRMXWOAOH WKH OLDELOLW\ VLPXO

,PSDLUPHQW Rl 1RQ JLQDQFLDO $VVHWYV

$VVHWYV WKDW KDYH DQ LQGHIMEO EWHWERY B PARU @ LMD WU RQ RWESDD U R HDQW H¥W\HHS
DUH VXEMHFW WR DPRUWLVDWLRQ DUHYHGQWMWHRMHGDMMHVYY?IS0 LIUP HQ WF XIRN Q/H
FDUU\LQJ DPRXQW H[FHHGV LWV UHFRYHUDBOKHDPRXQW BRAKBIQUEHF @\ W \IFERDVE
VHOO DQG YDOXH LQ XVH )RUPWBHUPHILBRYVEBVVRHIWDN UV HHMVIWOR XSWE& HDM WHKH (
VHSDUDWHO\ LGHQWLILDEOHXRDWK/ IORZVY FDVK JHQHUDWLQJ

BURSHUW\ DQG (TXLSPHQW

D

5HFRJQLWLRQ DQG OHDVXUHPHQW

BURSHUW\ DQG HTXLSPHQW DUH VW DHGHGHBW HANWRRLCF IDQ G FRNFEWEEKRONDVDH
LI DQ\ :RUN LQ SURJUHVV LW VOWDWHSF B WP KIOWWMWRHUGE. EPWW BRARI PBIQ W RORW Y QY
HISHQGLWXUH WKDW LV GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLF

*DLQV DQG ORVVHV RQ GLVSRVDO DUH WHWRDURL\QBG ER FR@ESDYUYGKE S biF
FRQVROLGDWHG VWDWHPHQW RI LQFRPH

6XEVHTXHQW &RVWYV

6XEVHTXHQW H[SHQGLWXUHV FDHWUWQEOXEARXQW RKH DN VIHWFRIQLVHG
DSSURSULDWH RQO\ ZKHQ LW LV SHIRBIVEDWVW K DIW HKGV X UNFKH\B/RGH RIPWRFKFS
DQG WKH FRVW RI WKH LWHP FDQ E HPMPH DQWKHQIEQ B H CALROVEWDWF REQDYIR FOKEIBUDVIALE
VWDWHPHQW RI LQFRPH GXULQJ WKH IHGDQFLDO \HDU LQ ZKLFK WKH\ DI

'"HSUHFLDWLRQ

/IDQG LV QRW GHSUHFLDWHGWW BV HFPLIOAXIOMAQVR Q@ R § KOHYREAXDAM KL @ LFRH/ \B
WKHLU UHVLGXDO YDOXHYV RYHW DWKIHRLQJORYWLPDWHG XVHIXO O

/HDVHKROG LI
ORWRU

(TXLS

)XUQ

% XLO

&RPSXWHU HTXLSP

7KH DVVHWVY UHVLGXDO YDOXHV D QN KGHLK O SELYRISUD DW HU IDYW. HDH& D B¢
FDUU\LQJ DPRXQW LV ZULWWUHIQF 8 R B Q CLPGH G®PPIRWBOA W RVKWVDVVHWYIV FD
HVWLPDWHG UHFRYHUDEOH D PR XQW KHKKL WKH B YRH WMOKEHO BIVE PNRQO! DLQUG YD
LQ XVH
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $F RARQWIGQJ 3ROLFLHV
,QWDQJLEOH $VVHWYV
&XVWRPHU /LVW ,QWDQJLEOH

7KH FXVWRPHU OLVW LQWDQJLEOHWW \BRHL QWD QL Q E OTHHNCDY Y K KAKKCEWN WHRSTRIMBU
EDVH DFTXLUHG LQ D EXVLQHVV FRREHQIWLR @ H,SV U D HIOHORE € GJ WG HIHEFQ U PrHIX
7KH YDOXH RI WKH FXVWRPHU OLVW DFTXQUHOG O @KW HXPHIEBSK FIBPE IL(
PHWKRGRORJLHV VXFK DV WKH GLVFRXQWH® FDL\EO HORZ ®BIE\RIRG DHRB HDBX W
DFTXLVLWLRQ GDWH ZKLFKWWHW K HWG KBV G| IERMMWHRX WRKDDDH.VN DO 8 UW LFD
DOORZDQFH IRU LPSDLUPHQWPSDDUWRHS®X \ IUNHY\H UKBIOWVR HW DMH DER OWILHY H
EDVHG RQ WKH H[SHFWHG OVKHRI WKH FXVWRPHU UHODWLRQ

6XEVHTXHQW OHDVXUHPHQW

$Q\ LQWDQJLEOH DVVHWV WKDW DUH QRWQDFUMLLHFR WEWRBJIKRD EXNQ Q NWKIF
FDSLWDOL]JHG FRVWYV DUH EBPRUW IRWHG RK B LVUNVK\DW L RWWOH.® KKV H I XU ORY HV .
WKHVH DVVHWY DUH FRQVLGHUHG ILQUW H HYH\HZ3XD O WD ¥ HQV ITBBSEE. W IRQX OB/
VXEMHFW WR LPSDLUPHQWRWH VYKL JRI\O B BVE U XEHHGXIOQOLYHY DUH DSSOLHG

&EXVWRI i \H'

$PRUWL]DWLRQ RI LQWDQJLEOH DVWHWQ KDKXHEH S 8 QAMBR UQV WE I ¥ S\CDUDRPHHCD \
BXEVHTXHQW H[SHQGLWXUHV RWH W KR | FMZLDQMAHIWDH FIHSRIQMRIBSEY LQFXUUHG

'KHQ DQ LQWDQJLEOH DVVHW LV GLVSRGH® HUP MWXHG JD\EGWE BHG RMM KRHIBEHRF
DQG WKH FDUU\LQJ DPRXQW RI WKH PNYWWR DBDREPISW MKHFG@Y QY HH GQIE® RAHK B LW
HRWKHU H[SHQVHVT

&RUH &XVWRPHU %DVH

'XULQJ WKH \HDU HQGHG 'HFHPEHU U LW E H D%QD,@NV B B Q)XOMBELHRGE WE @4 REN GV
%UDQFK FXVWRPHU GHSRVLW EDVH TRH B HXHS R WMVR E D\EHIDHZ BB HGHRRNSHDLL
KDV EHHQ LQGHSHQGHQWO\ DVVHVVHG XVL\@KRIG RBQRBFRXQWH D WY SNFWE Gl CA
H[SHFWHG EHQHILWYV ZKLFKTKRV LEMHRQ UGHIFR BIQ LMH & KBIWGBEAPHG GRVWRRI WK F
DFTXLVLWLRQ RI WKH )LUVWN.DUREWHGQ 6QW HWLQPWQRQ®HDODQF® RSRUBWLRQ)
FXVWRPHU EDVH LV DVVHV\HG WRLKR YZH @O IEGIL VMR XWHIXIDGDR @ DWW UL K W ¢
FRUH FXVWRPHU EDVH ZLOO EH VXEV$Q@XB QWO VING/ HF § B GUIFRHIDMR I8 QRIVAR K IF\B
FXVWRPHU EDVH ZLOO EH UHFRQGR|MGEG LRHWKUVDWDW HIP B QWY BRIl SNKHY ERX\W \U
YDOXH RI WKH FRUH FXVWRPHU GHSRWQMVREZLQOBRIPHUHFRIQL]JHG LQ WKH V\

, QYHVWPHQW 3URSHUWLHYV

BURSHUWLHY WKDW DUH KHOG |FRW% WOHRELD WHR® R Y ERIFX RDHER BV RDKSA. WY IDRDX @ F
FODVVLILHG DV LQYHVWPHQW SURSHUWIGHKH OGY HRWNVPHRLPN B O REBSHSUMAFE R W3 U

5HFRJQLWLRQ RI LQYHVWPHQZXK ISQ RS\H UW 5 WRDENCHRO B ONDKE VR &K IDAW OUWHH HDRVR/G
ZLWK WKH LQYHVWPHQW S U RBME W\KHL DRV FED @/ E W R H DSQW 18U WH .G VDEON P €
LQLWLDOO\ DW FRVW LQF CPOGLD L QWUDRROEW LLRXF G R & WY WHKHH F R @ W HR/IWPHHSOD
SURSHUW\ DW WKH WLPH WKH FRVW KDV LQF XJRGHCG HRWGHEHURRRE QL WH B © LU
DQ LQYHVWPHQW SURSHUW\
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWIQJ 3ROLFLHYV

,QYHVWPHQW RRRBMIUWN LHV

6XEVHTXHQW H[SHQGLWXUH LV LQFOXGHGQLQWVKWH DUV/R/EHDINEO QW RID BAQE] XEPPXR1X
DVVRFLDWHG ZLWK WKH LWHPWHKIKD GROWZRW RV KMK HW H R XFD QROABK HPUH DVSIDH G VU
PDLQWHQDQFH FRVWY DUH FWDWHPGH QWR RIKHOQFR@EWR®XGIDQVHWKWH ILGDQFLDO

,QYHVWPHQW SURSHUW\ LVVAHDQUWILGIEL FOSMH QDR D UNDHOX H DORREIHE B 68 LBRILFJ H @ VIL @
TXDOLILHG YDOXHUV )DLU YDBWHSUVY FEDW HXG R VDFMG YHI RIHFH VO RED W RRIQD Q
RU FRQGLWLRQ RI WKH VSHRIQLF/DQRWVWYDLWREOHK | RMEPIDWRRQ RWAAMKROW N
UHFHQW SULFHV RQ OHVV DRDIV¥HIERJDNFHIRWM REWE ROAR XQWHGWPHQW SURS
LQGHSHQGHQW H[WHUQDO HYDOXDWRUYV

,QYHVWPHQW SURSHUW\ LV IPIHDMKXW R G VDK\H FGRDAWH XFORMLVAW & K W\RH.IRVY Z K LFRPIDQ |
EHFRPHV UHOLDEO\ PHDVXUDEOH

$Q\ JDLQ RU ORVV RQ GLVSRVPIORKX OQ WH\GNPWH @M H5 G R BIHSIND F U REPH 8/[Z\HFHRV I/(
WKH FDUU\LQJ DPRXQW RI WKHLMWRP QRVVHFRJQLVHG LQ S

KHQ WKH XVH RI D SURSHUW HRODQ/MVLYOGF R WWEDRVS HWWAVDQG HTRILSPHQW
UHFODVVLILFDWLRQ EHFRPHWRXYWLRKRIVW IRU VXEVHTXHQW DF

,QFRPH 7D]
D &XUUHQW 7D]

,QFRPH WD[ H[SHQVH LV FD ®FXSPDWMHF® RMHWKBH|] BD\ZL ¥ QRIVGUEL IU\H VUSIHFRWQ Y ¥
DV DQ H[SHQVH LQFRPH IRU WKH \HD W [ FHSOD WHRGWKRI HiW R @ W WIXWD VD
LQ RWKHU FRPSUHKHQVLYH LQORR®KHR/WY GLURKROW MR H TRUEBRQLUMIQGY \W\RD |/
FRQVROLGDWHG VWDWHPHQW RI LQFRPH

KHUH WKH *URXS KDV WD[ ORYVNHYWWKD W B D Q LEDHE UGIIG/RHY TRHYEIBDVSW K R I/ R XQ/F
DV DQ DVVHW EHFDXVH WKH WBI[XQHWORHWIDM BHARYRXDED® CELHS U HKCH.UHH N
RQO\ E\ FDUU\ IRUZDUG DJDWQVW VAHD[W\E OH GHERXIFW\ RO M X\W KR § R UDRJ\ VG
FDUULHG IRUZDUG DUH VHWERIO LDN DH \Q VW UGJHLIHHG URGNVW B [FRIQVROLGDWHG

7KH *URXS GRHV QRW RIIVHW LQFRPH WD[ OVMEMOM-WLHV DQ

E 'HIHUUHG 7D]

'HIHUUHG LQFRPH WD[ LV SUR®LGHGHQFHO DUR  LVPH FES-RWZIHGHG G\LKOHE MDD [W
DQG WKHLU FDUU\LQJ DPRXQWILDIOQVWIONW AR & @ RVV/L GIDIW H G X\GRDY PREB H WD DY |
DQG ODZV WKDW KDYH EHHRDEPWA®W HG WK H XESWR D@ WQIS®®\¥ K HIQ & KOHJ
UHODWHG GHIHUUHG WD[ NAHGNLQF RMD OIOHOL RELWKWM\ANINHWWOHG

7KH UDWHY HQDFWHG RU V >HE\RNUMQ\D U YW H @LFHWXNGH B WWRDKEHAVREZBIFY IHQUH
WKH GHIHUUHG WD[ LV QRW R P FIRX\QW.ID® IRHF R Q WWRE Y RAMUDD DN F W WRRL
WKDQ D EXVLQHVV FRPELQDWLRQ WHKBW VD@HWW K UL H IR IDW KRIX\Q WR.QV D BV

'"HIHUUHG WD[ DVVHWYV DUH WW ARN Q V& GRWY R EVD Kl HWH] DWIA QDOWADH_KDHD BACDH DOEJMDH
ZKLFK WKH WHPSRUDU\ GLITHUHQFHY FDQ EH XWLOLVHG

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH RQO\ RIIVHW LI FHUWDLQ
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FERROMWGQJ 3ROLFLHV
%RUURZLQJV

%RUURZLQJYV DUH UHFRJQLVEHEL Q® LWMKHDIOO L \DWK DS U RFBIGNGH, IDLUWYBOXH RI
WUDQVDFWLRQ FRVWYV LQFXUQWMG\ ¥%RDWRBGL QYW DCPRUWXEMBTIKRIVW DQ\ GLII
WUDQVDFWLRQ FRVWYV DQG WKH UHGHP SWHLCR § WDW® X P HLQAW R IF B-QIGHR PN GX ¥AQ O |
PHWKRG

SURYLVLRQV

SURYLVLRQV DUH UHFRJQLVHKEBQAK BE JWKHRW RR Q WDWXF VIEUSE \RE G LYFHQWL RIQVDL
OLNHO\ WKDW DQ RXWIORZ RIPUH\ERDQHHHWWPEPEGG\EQJUHARKQBHG VERH HWWO
HVWLPDWH RI WKH DPRXQW RI WKH REOLJDWLRQ FDQ EH PDG

(PSOR\HH %HQHILWYV
D'HILQHG &RQWULEXWLRQ 3HQVLRQ 30DQ

7KH *URXS RSHUDWHY D GHILQHG FRQW U DEYON LK Q GSHH® WLKRUIRRS DINIDWIKWAE S
DGPLQLVWHUHG IXQG DV GHWHUPLQHG B\ K\DK/HQRU R WU D IORRIWOR R NWKIWYRIXE Dy
SD\ IXUWKHU FRQWULEXW LRQM I L F MWHKHW OYE H/RH W R FB\B \KIRDWE PPCGRRAH HV W
VHUYLFH LQ WKH FXUUHQW DQG SULRU \HDUV

7TKH FRQWULEXWLRQV DUH UHFRJQLVHG DM HPSD R3\biH SPH @G AR Y MARJRE BGRLW/HHA
DV DQ DVVHW WR WKH H[WHQW WKDW D FDVK DHDXQOEOHD UHGXFWLRQ LC

E 6KRUW 7HUP (PSOR\HH %HQHILWYV

BKRUW WHUP HPSOR\HH EHQHIUWDWP HQ MO XIBLK) F XROHGW\ H@WLOLWLHV L
DFFUXHG H[SHQVHV PHDVXUHGQWWWEW X\KGL WFARXN) WHESH PWRIWWRHSD\ D
HQWLWOHPHQW

J)LQDQFLDO *XDUDQWHHY DQG /RDQ &RPPLWPHQWYV

*XDUDQWHHY DQG OHWWHUV RIVFENHE KW FRRSEY IWR SRGBHUWBGDWMIRHHVNVKP RV W
JXDUDQWHHY DQG OHWWH WDWBRIQHUWRKGE IOV B RJU B H PVEFKW W D P EBQRLFRLORCP JIEOOVUND RIFAHHL
JLYHQ WR EDQNV ILQDQFLDO LQVWLWXWLRQY DQG RWKHU ERGLHV RQ EHK

JLQDQFLDO JXDUDQWHH FRQWH D6 WW LIDVO/O\HREH B\ WK i GO SGHBHVLLL @ D MUH G DD
DQG QRW DULVLQJ IURP D WUDQV I HUNVRI\ P HIDYXQ FHIGD D WD WAKHHWK LD W H W/ RE V H T X

Xx WKH DPRXQW RI WKH ORVV DOORZDQFH ®GYWHUPLQHG LQ DFFRUGDQFH ZL

X WKH DPRXQW LQLWLDOO\ UHFRJQLVHG DV RPUHHBRHXR IJQH VW G XLREXIO BAARHY G D
*URXSYV UHYHQXH UHFRIJQLWLRQ SROLFLHYV
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWIQJ 3ROLFLHYV
6KDUH &DSLWDO
D 6KDUH ,VVXH &RVWYV

,QFUHPHQWDO FRVWYV GLUHHKWO\QMH¥ WUKLDEXHWD E O HR 3\R L W @M ERIM M) R WW/K Bl UL
VKRZQ LQ HTXLW\ DV D GHGXFWLRQ IURP WKH SURFHHGYV

E 'LYLGHQGV RQ 2UGLQDU\ 6KDUHYV

'LYLGHQGVY RQ RUGLQDU\ VKDUHV DUH UHFRH\QDVHGGEHF GOIXH &\ 'LLY WVEKHD S
WKDW DUH GHFODUHG DIWBR WHCH LOH &K BIWLXEN 8 D WHHQDW H YGIQM YV Q R W H

5HYHQXH 5HFRJQLWLRQ
7KH (I!THFWLYH ,QWHUHVW 5DWH OHWKRG

,(QWHUHVW LQFRPH DQG H[SHG®W¥MW LYHJHARKNGH\GWXYD Y H WMKH @ MWWKRSDMXUJ B G C
DW DPRUWLVHG FRVW 7KH (G5 YVFRXKQN Y IHWV M MPKDDWH & [ DRMICI S HFPW K GJ D E HHL R
ILQDQFLDO LQVWUXPHQW RU ZKHQ DW®WSHRGW\LIW H POR XA/ IRV W MSGIH W I0RD&) FWV R

7KH (,5 DQG WKHUHIRUH WKNHWRUWEDOE XFKRODMWH B | BW RARDBILVY JR UQSVURH BPIEX R )
DFTXLVLWLRQ IHHV DQG FRWWRI WKMHW(,BU H KIHQ * URW 8§ JWHDRR $@L V HYVHIWOWHU H Vv
WKDW UHSUHVHQWYV WKH EH\RW UHH/WX B OQ VRK HRU B Ik R iV SHBFQAMW GUDBNE R @& L WHRVH WG
RI SRWHQWLDOO\ GLIITHUHQW ULGRW M WMWDNI D WIHYGF R IV RRIGUGHFR \ROJLD A WFHRQ M WIL® |
SUHSD\PHQWYV SHQDOW\ LQWHUHVW DQG FKDUJHV

,QWHUHVW ,QFRPH DQG ([SHQVH

7KH *URXS FDOFXODWHV LQW HUSSONLIQIFRRH D,6 GNIR[ SWKQV HOE\QWF EDQ WD\ QH W\
OLDELOLWLHY RWKHU WKDQ FUHGLWLIPS D IMHEG FIVH\GHLW/V I/ BB\DV. SDHEEE KLKENMASF RE
HITHFWLYH LQWHUHVW UDWHRMXVDSISW K H Gl VO QWKLD O FORWAMMY H G

,QWHUHVW LQFRPH RQ DOO DWMH.\Y P DY EBWR DLAG UHIDXQ BHIEOWFR EQIL B H B VXKW
WKH FRQWUDFWXDO LQWHUB®QW QEBEWH D RQWH \® RAWYHE L YFOGDLKHD RYRHE RDXQ KD 8 U R W\
UHVSHFWLYHO\

JHHV DQG &RPPLVVLRQ ,QFRPH

JHHV DQG FRPPLVVLRQV DUH EBFRJ QKWHOGCWRKH D/GI DFIFFIK B ONL WHPHQ V8 U R ¥ V/GIHR
ORDQV WKDW DUH OLNHO\ WRVERUJIBWRHAQ BIREZK DHWEGDEH G URMUGIG\W G RXWW P B
WKH HITHFWLYH LQWHUHVW Q\D W8GR HWYK HD OIRDL@ J &RPP LQWIRWLDRQ ®I RU S
D WUDQVDFWLRQ IRU D WKHB B /D WRW W KB FOKF DX/ LW K\M LIRWGVR R W KWD KIH \& RWF R IV K H
RI D EXVLQHVV DUH UHFRJQLVHG RQ FLRRE O BWURQRRIL R/ KH) & CRAHKIFOU LRD QWD L
VHUYLFH IHHV DUH UHFRJQ L WHI® ¥ELDPHH & RROQV W B FIWDVS SODADEGMHRQ D WLPH DS S

$VVHW PDQDJHPHQW IHHV UHOD WHBERW®RL V@ 'GHYDMWP H QB | KRYGIWRDY KEHSHUEZRB 'V
SULQFLSOH LV DSSOLHG IRU ILQDQFL DWH SFARBQMUAXRXY O\ FXWRWR-G\HGHR Y H B HE
WLPH

'LYLGHQG ,QFRPH

'LYLGHQG LQFRPH LV UHFRJHLIWHG SDK A QWMWK HVUH V W\ B/YOR. MKHFG
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $F RARQWIGQJ 3ROLFLHV
JRUHLJQ &XUUHQF\ 7UDQVODWLRQ
D )XQFWLRQDO DQG 3UHVHQWDWLRQ &XUUHQF\

,WHPV LQ WKH FRQVROLGDWHG ILQ D QF HIA VW DNWH B H B VP RV XHDHX RV LWDK
SULPDU\ HFRQRPLF HQYLURQPHIDDW HY ZRALKEK M RIF WHIGRQIDD\ RSUUHQF\" 7
VWDWHPHQWY DUH SUHVHQWHG ZRLFEXK/ MHWEHKDURKESND @QXE@FMNLRQMP\O DQ

E 7UDQVDFWLRQV DQG %DODQFHYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV WKW BT WH V& WINEOVRLREGMQ B BB L
WUDQVODWHG LQWR WKH | XPKIMQRD DO WKV SHOFDXOLEIWOROWKH GDWHV

ORQHWDU\ LWHPV GHQRPLQDWHGDRY ORWHIG @ W XWKH FORNUBI UDWHV D
PRQHWDU\ LWHPV PHDVXUHG DW KLVW R ULAF\DDUFR W W DEH/KDEGNL pEND W/ GMBA L
WKH GDWH RI LQLWLDO UHFRJQLWLRQ

JRUHLJQ H[FKDQJH JDLQV DQG ORVVHAX I WXUDQL/DF WILRRAORAQOEVE i RMYBNBO M)
H[FKDQJH UDWHV Rl PRQHWIBQR PVYBWHN G QG IRIUMHELLQLAXHYH® FLHV DUH L
VWDWHPHQW Rl RWKHU FRPSUHKHQVLYH LQFRPH

,Q WKH FDVH RI FKDQJHV LQ WKH IDL B & RQXIHR BRH LPIROQ FI XVIDMHKERAY GHIRY FERHY
DQG VHOO D GLVWLQFWLRQ GVIRDGHD E MW DHNQ OMULDYQV QURFLRQD Q B H VWLIG
VHFXULW\ DQG RWKHU FKDQJHWKLIHQ PR RH W D U U DL\QUH VPR XN GRYWWOFD WK B Q JG
LQ WKH DPRUWLVHG FRVW DRV VHB R GQR JMIGH UQF 8 D R ULHY B R\GWLKPHS B DWRIN QY
DUH UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH

7UDQVODWLRQ GLIIHUHQFHY RQ QRQ PR @XMWBDIUHN V LKHDO)GEF IDDAD 1 DQ WV WHUDXPHHG
ORVV DUH UHSRUWHG DV SDORWVRKI WKHQ\DQ D W IDROX K& L DB Q FRQDFO! ¥ RQVQ R © H
VXFK DV HTXLWLHV FODVVIWIKHI®& FRPBUB KDQXHY WHKQFRPKHRDUH LQFOXGF
LQFRPH

/IHDVHV

$W LQFHSWLRQ RI D FRQW UDHFUND \W R B \WADOIgAW DMWY HRAY R QW BWKY D QHDVH $
WKH FRQWUDFW FRQYH\V WKH ULJKWHWRIFR @WSHUL RVK R IXWHPRHI ID@ H[GHOQ @ L1
DVVHVV ZKHWKHU D FRQWUDFW FR Q YLHB\N QMKLH LBIIG] IOW WM RV F R/G W WARD00 W KKK BKW A
)56

$Vv D /HVVHH

$W FRPPHQFHPHQW RU RQ PR B W LFFROQMLIRLQD R | DD OFHRDQM UFDRFRAS HRVIKIR Q W L GMFKUHD %W D R
WKH FRQWUDFW WR HDFK OHDVH FR PRRQ B QRQRIQSWKMHHED ¥ RZ HRY H.W V RAH Q/IX\M
%DQN KDV HOHFWHG QRW W R WW SIED WVAHF R R Q WO HROW M/ I IR FOSAREIQVEHQ [DQ \BL Q RQH OH
FRPSRQHQW

7KH %DQN UHFRJQLVHV D ULJKW)RI)WKH DWDAW B R BP B QOFHIMIR ) K& B B WHKAE
LQLWLDOO\ PHDVXUHG DW FRVW ZKLIFKOARRSUQVBIELW KW H IDE W ISHRRHDED)REWD R
RU EHIRUH WKH FRPPHQFHP HOQWFGD ARV VE\D X @ FDXQA ULHIE. \DADREDD @ GIV WD IQFED WHHP R 1Y
XQGHUO\LQJ DVVHW RU WR BHWWKHRH N LMKH R B KIIURK\ LLOMQBM QRILLY W W GJ HEH Y V H
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6XPPDU\ RI ODWHULDO $FRRXQWIQJ 3ROLFLHV

/IHDVHERQWITG

$V D /HVVHH &ERQWIG

7KH ULJKW)RI)XVH DVVHW LV VXEVHTXHXHVOH VEKIFSE H B R B WAHKGES XWRLROPIM W) RAHKPYH/B L
WKH OHDVH WHUP XQOHVYV SVKHWHKIHD X G\HIDX) V QHUL VR HQWHKINRIOWA KON/ 190 BVGINU FEE\ W

,Q WKDW FDVH WKH ULJKW IRNVIXF HR DNV HWK H DOH BEXHD GCH.S H HALWPK I K@ RIQUW KLH)
VDPH EDVLYVY DV WKRVH RI SUBGSHWWR @ QWBKH TXIL BW JRW) X XH HIBY ¥ H WP IS\D ISUHRH_(
ORVVHV LI DQ\ DQG DGMXVMHGVIRU WKH VOBIDY K FORIBDEYV B U WR

7KH OHDVH OLDELOLW)\ LV HYHWMWD @ DO RH RMXW K& O MD WHIBSWHKIH WR P\W K Q WHD
GDWH GLVFRXQWHG XVLQJ QVKAHK H QEHDUWHH \R UU DLW HV K P S/OWMIMDHHIG- D /G RW6 B I |
LQFUHPHQWDO ERUURZLQJ UBWMW V*HQFUBPKY WDIOHERDQWBL\OH UDWH DV WKF

7KH %DQN GHWHUPLQHV LWV LQFUHPHQW DUD @RV URRIPQY DUDR K VE H REMDQ DA C
PDNHV FHUWDLQ DGMXVWPHQWY WR UHIOHFW WKH WHUPV RI WKH OHDVH DQ

/IHDVH SD\PHQWYV LQFOXGHG IHDP WK @ lPIHDLNOAWH PFHRPVS IRUVMWMKW KA IROORZLQJ

+ IL[HG SD\PHQWV LQFOXGLQIQMQM)VXEVWDQFH IL[HG SD\P

+ YDULDEOH OHDVH SD\PHQWV WKDW G HFSHHIQVGX RHIG DXQV LLQIG MV KIRU L IDVE BN VWRHU
FRPPHQFHPHQW GDWH

+ DPRXQWV H[SHFWHG WR EH SD\DEOH XQGHU D UHVLGXDO YDOXH JXDUDQ

*

WKH H[HUFLVH SULFH XQGHU D SXUFK DV W ORLSQV WRQH \\WKEDRDW HD GlbI\QHNRIIW U
UHQHZDO SHULRG LI WKH %DHIN WFLYV H DR G DEBQ ¥ HRIQV BISHV MKRRQU FOLQ@Q® \8 HR @
OHDVH XQOHVV WKH %DQN W\HURDYRW®B HDUCHUWDLQ QRW WR

7KH OHDVH OLDELOLW)\ LV PWDQXWKGE BW HFPRIMHL V@ 'W HERFZWNXP MW KR E LW DL ¥
LQ IXWXUH OHDVH SD\PHQWY DRQIGH[QRUI WDRVE FLK D/QK H UKDV LIP [F W Bl QRI IH AL KQH \ADk
H[SHFWHG WR EH SD\DEOH XQGHU D U H \DLQGIHIVOL WIVODX WV HYDVUIAH @WIBH® | HE K KVALKY
SXUFKDVH H[WHQVLRQ RU WHUPLQDWLRQ RSWLRQ

‘KHQ WKH OHDVH OLDELOLW\ DVFBHRHINGROQHG QY DWW WPHQW LV PDGH W
ULJKW)RI)XVH DVVHW RU LV UHFRUKGARX QY RURNKW B LD\R ¥ YRAI QX WA ISBVARHBENMWKER

6KRUW 7HUP /HDVHY DQG /HDVHV RI /RZ 9DOXH $VVHWYV

7KH %DQN KDV HOHFWHG QRIW WHRWWHF R GQQ N B VUHL OK. W [ERNOMOMIH HKD YRIUDVERD WH \
PRQWKY RU OHVV DQG ORZFRDQXWHNVW KW D HDAMH %SDOMNHQM YV DVVRFLDWHG
RQ D VWUDLJKW)OLQH EDVLY RYHU WKH OHDVH WHUP
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

J)LQDQFLDO 5LVN ODQDJHPHQW
J)LQDQFLDO ,QVWUXPHQWYV

JLQDQFLDO LQVWUXPHQWY FDUULHG RQDWKSIRVR®WYR Q L GQRMMKGS HQ/FBIW ¥ PUHQ
VHFXULWLHV ORDQV DQG DGYDQFHV WRWHKNWRFNHW VG BSHBRMUL W \Z Ll W R PR BVIX
DQG ERUURZLQJV 7KH SDUWLFXODU UHF®RI@LWEKRQ 6 8 WHKERBE/MND DSARERVER B VMG
HDFK LWHP

D

BWUDWHJI\ LQ XVLQJ )LQDQFLDO ,QVWUXPHQWYV

7KH *URXSTV DFWLYLWLHV KQB3@FHDOWUWRND DPRGLWWRWRH ILFWLYLWLHV L
DFFHSWDQFH DQG PDQDJHPHQW RI VRPH GHJIDNHQR | ULMKN LRQB RE R BW®&D
EXVLQHVV DQG WKH RSHUDWLRQDO URNINYI DLQHEXY LLADHVRAL MIIKEGAHUURHRI RO
WR DFKLHYH DQ DSSURSULDWHH®DXO QQF® GE P MWZLPH Y HJ S\RNW B QW RIXS VG Y H
ILQDQFLDO SHUIRUPDQFH

7KH *URXSYV ULVN PDQDJHPHQW SROLFLHW BMWHGHMLN @ BW RV R HMBIB® BRILF
DQG FRQWUROV DQG WR P RH WRRQL WIKW VUE V R M CDQQ/G RD GRHHBUDBLERHD DV/Q) B WKHSF
7KH *URXS UHJXODUO\ UHYLHZVLIHVVDQIG/ N \F VP YH W IR QUAH ISRFECR MWVK D Q GH '
HPHUJLQJ EHVW SUDFWLFH

5LVN PDQDJHPHQW LV FDUULHG RXW E\ WKHVODQ BURFKHGWE & R/KMRW WD BiG.
7KH *URXSTV ODQDJHPHQW &RPPLWWHH QDO &RMDLOLBINVV NHY D Q XEDARHVAWDKRGR
*URXSYV RSHUDWLQJ XQLWYV

7KH %RDUG SURYLGHV ZULWWN Q@ BQDQWREQWYV DRUZR D0 UDNDSHIE MW WH R USHRX
VXFK DV IRUHLJQ H[FKDQJH ULVNQBGQ@RQ I6WW LY IDW/H YHVWINQ, [F QUFEIE OV LRV
,QWHUQDO $XGLW 'HSDUW P M8 HY GHQWS RIGWILFHZHRIRWLWK P RQDJHPHQW D

7KH PRVW LPSRUWDQW W\SHV RI ULMINUDNHUW RUKNGLWQGLWRNW KEDLT KIS W UWW L
LQFOXGHV FXUUHQF\ ULVN DQG LQWHUHVW UDWH ULVN

&UHGLW 5LVN

&UHGLW ULVN LV WKH ULVN RI VXIMKH QU RXGEH Y FOOONVEB R K M W VHARXXK@EW MRS B
IDLO WR IXOILOO WKHLU HRQWXBFWXHGLREOLYDNWLRIOMAWRDMNMIKQO\ IURP FR
DQG DGYDQFHV WR FXVWRPHUV FUHGLWRFDVXKNK D@ @ ®LRDILDERVBE B N\BY/ROHUML
IURP FUHGLW HQKDQFHPHQWBQRYDGHEDVREOK BMWUHGUWHUY RI FUHGLYV

7KH *URXS LV DOVR H[SRVHGLQRIRWRHWD GDEEHW ZLW K FRQWHD E EQNQW DG
QRQ EDQN ILQDQFLDO LQVWLWRWDROWRPHRIVQ L QYHY WBNQ@YNHVQ GHEW \
RWKHU H[SRVXUHV DULVLQJ IURP LW \HWMU DIGQBQO XIGAWLYQ R/Q HVT XILW/ DAGUE
RWKHU DVVHWYV

7KH *URXS V FUHGLW ULVN PDRDRJWKHQBED % UR RH W KSHIDDMHKWHGEOHGD W
&RPPLWWHH LV D VXE FRPPLWWHH RXWKR WhRD WR RH [ HWHPMWRW K HZ S\ K HA/
ULVN PDQDJHPHQW GHFLVLRQV

7KH GHEW VHFXULWLHYVY ZLWKLQ WKH *URXS[BPRYREHVR FHOW LWH BX M NWDC
LQYHVWPHQW JUDGLQJ RU FRXQWU\ HPS/RN X B H R2ZYLHAGK VBKIHH 9% H BYH [T BRI GIK WA
TXDOLW\N RI HDFK LQGLYLGXDO VHFXULWYUHQDWWHYMEX W DWHE QRQ QMGKHAL
LVVXLQJ HQWLW\ DQG WKH DELOLW\ RI WKDW HQWLW\ WR VHUYLFH WKH
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

E

&EGUHGLW SRPN TG

7KH *URXS DYRLGV H[SRVXUH WR XQGXH MRQREQWKUDWRRRYW IRUIUMN NE\D
QXPEHU RI ERUURZHUV HQJDIMGWLH Y L RUODRWEXVYIWQHYVLRQFWKH VDPH JHF
HFRQRPLF IHDWXUHY WKDW BRM®GFRQRXAMID WKXDO RBREDOWB/® MRRFK DURI B D
HFRQRPLF SROLWLFDO RU RWKHU FRQFEROGWRRWYWH G6 R K DUDMIN B CDRLL M) XFERROHY)
WR DQ DQQXDO RU PRUH IUHTXHQW UHYLHZ

/[LPLWV RQ WKH OHYHO RI FUHGLW ULVIKED B HRGSUR Y LHEG BRNW B M/ RERRMWURG

/RDQV DQG $GYDQFHV WR &XVWRPHUV

7KH *URXS WDNHV RQ H[SRVXUMKW RJ EVUN GUKD W LIV ¥ RKQ WHD PIR X QWY ZILQ O XE
ZKHQ GXH ,PSDLUPHQW SURYLVLRQV DUHHS3JRYHGH® IRRIV U RPR/GINVOE DO WV IHQ
SUREDELOLWLHYV RI GHIDXOW DFUR\V¥D\QXWH FKOUQRXW LR V@ H BIWRQRBLHR
SDUWLFXODU LQGXVWU\ VHJPMWYW WLKRIVL @ H\E K H VHIRW 8 1B RSRQHAH RVGIDRV B
GLIIHUHQW IURP WKRVH SURYWGH G0 R D JWW HDKNH W K 15 B K MBLRHNIEDH) MM K FQ\H R
ULVN

'"HEW 6HFXULWLHY DQG 2WKHU %LOOV

JRU GHEW VHFXULWLHV DQW LWU ¥ DAXFK\ EV GOWD CHJ B G Q BBE&IRDWDT Y DRAJH & DML «
XVHG E\ WKH $VVHW DQG /LDELOLW\ &RPRLWWBRNXRHWVPOD®BJILQY HVIWRIK
VHFXULWLHY DQG ELOOV DEBHWWHIHRU B G LDNZDX DAOR. WD IREDETLIQOIDEQE N R KXC
WR PHHW WKH IXQGLQJ UHTXLUHPHQW DW WKH VDPH WLPH

&DVK DQG %DODQFHV ZLWK %D@WVYVDQWLRWKHU J)LQDQFLDO ,Q

&UHGLW ULVN IURP EDODQFHV ZLWK EDQHNY B\QW KIH Q@ KISIZOQY K FIARKMGD
*URXSYTV SROLF\ &RXQWHUSDUW\ FUHSIIMVW5 DR ' WY DLW H & WL R @ HIBQ ED QMK
EH XSGDWHG WKURXJKRXW WKH \HDU VXEM HRRP PLR/ I B 8 URY® & KH UMK € H
%RDUG RI 'LUHFWRUV 7KH OWRKLIHN KR H QW WD W R RR)L @1 PULINND\Q BLDE VORI
WKURXJK WKH SRWHQWLDO HFROQWHHQWBUW\V IDLOXUH WR PDN

5LVN /LPLW &RQWURO DQG OLWLIJDWLRQ 3ROLFLHYV
7KH *URXS PDQDJHV OLPLWY DQG FRQWHRAY HAR YKHHQ W UBIMUGHIBAR DLEHU
LQGLYLGXDO FRXQWHUSDUWLHY DQG JURXSV DQG WR LQGXVWULHY DQ((

7KH *URXS VWUXFWXUHV WKH OHYSONFR QB UH®@LLW U RGN PUNEHMIFGRX@MOHROHD
WR RQH ERUURZHU RU JURXSV Rl ERUUR ZBIUWN \D Q G HWRRWY K W RLQHE \RWQ UD \
DQG VXEMHFW WR DQ DQQXDO RU PRUHMVBIUXHEQW K %IRDA & R#H QL BR 6 WIR

([SRVXUH WR FUHGLW ULVN LV DOVR P DEDOH & \WRK URRXU BN\RZBHOXEFDUIUR B 1B N
PHHW LQWHUHVW DQG FDSLWB\OFUPQDIRHOQMKREEBLOBWGRQY OQRLWYV ZKHL

6RPH RWKHU VSHFLILF FRQWURO DQG PLWLIJDWLRQ PHDVXUHY DUH RXWH(
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

E

& UH G LW&RIOMNY G
&ROODWHUDO

7KH *URXS HPSOR\V D UDQJH WIRSRION EIMHW HD RGHSUW WV WILWNMV7KH PRVW WU
RI VHEXULW\ IRU IXQGV DGYDRWHBH ZKK{H K URXBRIPFPPRGH B H DR W U EIXAIGH\OR Q
VSHFLILF FODVVHV RI FRODWWRIQ DTKR W BURBLLID O LAVROPRIDMWMHUDO W\ASHYV |

x ORUWJIJDJHV RYHU UHVLGHQWLDO SURSHUWLHYV
X &KDUJHV RYHU EXVLQHVV DYWQOQWRVXBR ® \D SRIRSHW W IUHHVF HL DEOH DC
X &KDUJHV RYHU ILQDQFLDO LRVMNWXPHQYE MXKKWIVHGHEW VHF

7KH *URXSYV FUHGLW ULVN P DUQHIDH RHPW GBR\D IUFH GIVWLLADRIP W @ ERIRH® ® QWIH U
LQFOXGLQJ YHULILFDWLRQ UHTXLUHPH Q&8 DD/QHGOSHDIOR BH B /OQ Q &N SHIX
RI WKH FROODWHUDO 0DQDJBI® X \R | PFRROLO\DRV/UY R HD B T OHITRX 1 W R UDE®D®L
ZLWK WKH XQGHUO\LQJ DJUHKRPRHQ® W IGXRD Q JDEW R XSQHAW\ IS Q@ DEFUU W R UP/R GBIRW
WKH H[LVWHQFH RI XQGHVLUDEOH FRQ B H\DKWMUDUWRLXFSY . G UMIGH. W RHJ © R WHUI

/RQJHU WHUP ILQDQFH DQG OHQGLQJ WR FRUSHRWDOMH FXVFWRRE UYQDDEG
WR PLQLPLVH WKH FUHGLW GERWWL RWRKD *FRROXCSD ZHOUDD @ HIKMR AR BVSKOH. UFIREK QWY |
LQGLFDWRUV DUH QRWLFH® RPOWRID ® DG PMFWW QGLYLGXDO

&ROODWHUDO KHOG DV VHFKHUWYKIRQ OLRIDXWF IDOQOG DOVG/YHIQF RW LV G HWH
LQVWUXPHQW 'HEW VHFXUIWALGIV EWOE D \DXUH DHEGHRWE® 8 U XHOAHF X UH G

&UHGLW 5HODWHG &RPPLWPHQWYV

7KH SULPDU\ SXUSRVH RI WKWHN W KQWWXRBHQMWUH LYYW ROWEWDVX WR D FXV)
DQG VWDQGE\ OHWWHUV RIUFIMNGDW GRDQV W R XNDHHVERIH UGG [F\R PP HKILFA
DUH ZULWWHQ XQGHUWDNLQJV E\ WKHLMLRX SDRW KE KD ®D RRY WK \GUWHR©ZIHG
XS WR D VWLSXODWHG DPRXQW XQGHU KBUHEVDWLWREVPA WEE KRGGE ILVDLI
JRRGV WR ZKLFK WKH\ UHODWIH N QK Y ®& HOU 8 LRJUWHHF W DQJRID @ HV V

&RPPLWPHQWVY WR H[WHQG FUHGLW UHSUHRVHQOWHRGXNHEG 8 RUMQL RMQKH R |
JXDUDQWHHY RU OHWWH U VHRBIL WUBIGLLNW R Q \W R PUPH. WSPHHQMV B/ RAVR (SHR[ WY HH @\ L DU
H[SRVHG WR ORVV LQ DQ DPRXQW HTXDO WRWKKHOW R WD\OLRRHKBDWNG RVREDR,
WKH WRWDO XQXVHG FRPPLWPHQWY DV PRV®JHARWPX®RE POV WMED H W H
VSHFLILF FUHGLW VWDQGDUGYV

7KH *URXS PRQLWRUV WKH WHUP WR PDVRQUHW\ VRH FFR HF& P\W LRMRFPHPQ WY H @ X
JUHDWHU GHJUHH RI FUHGLWLWPHOWKDQ VKRUWHU WHUP FRP
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

& UH G LW&RIOMNY G
,PSDLUPHQW DQG $OORZDQFH 3ROLFLHV

7KH LQWHUQDO UDWLQJ VI\IVWHPV IRFXV PREHROLRQHBILWKHXDERWLED E
DFWLYLWLHV ,Q FRQWUDVWHHRERSPLWHE QRUDIQQRRFQPBFIMHER ORVY PRBE L
XVLQJ D WKUHH VWDJH DSSURDFK

ODQDJHPHQW GHWHUPLQHV ZKHVPISIEWU URPE-NOME W LIYWHWN Y E B IQF HRV@ IRWKWH ER O
WKH *URXS

'"HOLQTXHQF\ LQ FRQWUDFWXDQWHURANYWY Rl SULQFLSDO RU

&DVK IORZ GLIILFXOWLHV H[SHULHQFHG ERWHK IS HEHRFHQRE B UH R 1JV B DKMV
%UHDFK Rl ORDQ FRYHQDQWY RU FRQGLWLRQV

,QLWLDWLRQ RI EDQNUXSWF\ SURFHHGLQJV

'HWHULRUDWLRQ Rl WKH ERWQUPZHU TV FRPSHWLWLYH SRVLWLR
'HWHULRUDWLRQ LQ WKH YDOXH RI FROODWHUDO

X X X X X X

7KH *URXSTV SROLF\ UHTXLUHVIWXHMHQBHYQHZVRHWYGUKD&XDUH DERYH P
DQQXDOO\ RU PRUH UHJXODUO\ ZKHQ LRBELUYAKEX\WY D 6 DURRZORIVAB Y QR ® M HRBSI [
DFFRXQWY DUH GHWHUPLQHGXUEYH® GR\D\O DBWWRE BHSKHWL@E GDWH RC
DSSOLHG WR DOO LQGLYLGXODDVVHYYPHEGDNQWR DP PRXQWQ DR PXIB\.\DH VU Fii
FRQILUPDWLRQ RI LWV HQI|RWHHD BHG HWS WD/QIR W KWHK D\@ W QFELLSY LG XDO DFF

J)LQDQFLDO LQVWUXPHQWYV RKDIW H® H QHR \R LDLA U € D &\H BU IHEHRF W\N B JFHU H B ¢
ORVV SURYLVLRQ LV UHFRJQLVHG

L QVWUXPHQWYV ZLOO UHPDLBSIDQ & WOQ 8 HVAVQWK B\ WK § M BALHHOIBRIU D MIICR.QL FBD
RU WKH\ EHFRPH FUHGLW LPSDLUHG 6WDJH

,QVWUXPHQWY ZLOO WUDQVIH[S MWRNYGE DRIHH G D@ GO B VOL ISHUREIALKWO \R @ HIHHF .
VLIQLILFDQW LQFUHDVH LQ FKDWGADW WIS NFRIPGC IDUH R ZLIWIQ ZWLR Q

7KH IUDPHZRUN XVHG WR GHWHUPLQHW N MWWLIBAIMEBBRYWGL QG UHDVH LQ G UF

6WDJH 6WDJH 6WDJH

PRQWK H[SHFWHG IHWHEFPHVHOFRHWVFAWHG FUHGE&WHGRWY SREDRUMBIGYJI EXW
SHUIRUPLQJ VLIQLILFDQW LQFUHDVH LQHRURGPWQULVN 6}&5
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

E

& UH G L W& RIQWNT G

OD[LPXP ([SRVXUH WR &UHGLW 5LVN

&UHGLW ULVN H[SRVXUHV UHODWL®H@\R RIKIH QD@FQBODORYVYWHWRE LQ WK
OD[LP:([SRV

'"HSF' ZLWK &HQ
'"HSRVLWV ZLW
,QYHVWPHQ GF
/RDQV DQG DGYDQ
i 2YHUC

i THUP

i %XVLQHVV D

i ORUWJD.

i &UHGL

2WKHU

&UHGLW 5LVN ([SRVXUHV 5HODMW®J WR WKH )LQDQFLDO $VV
*XDUDQWHHYV DQ
/RDQ FRPP

7KH DERYH WDEOH UHSUHVHQWYV D Z8RVXWHDWR WHKHQ DPWR RS RDVRWEH GH WE
'"HFHPEHU ZLWKRXW W IDNOLOQW HOHFARR XGBW AR RD RWKRHU WKHGHWRH QR D
DVVHWY LQFOXGHG LQ WKHLRYDWKIRHQ®RRXUHM QHWDRXMARWVIEWYH DUH EI

$V VKRZQ DERYH Rl WKH WRWDOURP[ICPRXIPQM [ DRVEX DB YLD/Q |
FRPPLWPHQWY WR FXVWRPHUWHQWY LQYHVWRHEWM LQ GHEW VHFXULWI

&ROODWHUDO
7KH YDOXH RI LGHQWLILDEOHUARD ORWE YV @ GR D GMLHGAHW LZHDSY

2YHU 8QGHU &DVK
&ROODWHIPO®Q PHCH UORQ D-DANRHEROODWHUB®W D O

'"HFHPEHU
/IRDQV DQG
&ROODW

'"HFHPEHU
/IRDQV DQG
&ROODW
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfI® HQW

E

&UHGLW ZEIRQNWITG
$QDO\WLYV RI &UHGLW 4XDOLW\

/IRDQV DQG $GYDQFHV WR &XVWRPHUYV

6WDJH 6WDJH 6WDJH
PRQWKY ([SHFWIHGE V&IURHS (HFWHEH®WUREBLWSHFWHG &UT
JRVVHEUH PSDI /RVVHEUH PSDI  /RVYEUH PSDI

*URVV H

/IHVV DOOF
LPSDLUPHQW
DGYCL

1HW ([SRVXUH

7KH WRWDO FUHGLW LPSDLUPHQW IRU ORDQV DQG DGYDQFHRI VWRLFXV'
UHSUHVHQWY WKH LQGINLGRPQGOW KH SIDHRHMIGQ DR D
UHSUHVHQWYV WKH FUGG LWW DB HD LOQUR BQM U) X D) WWIKARED
RQ WKH VWDJLQJ DQG DOORZDQFH IRU L PR\ IFXFKAMQRP HORMIRWWE ROFORN Q ©&

$FFRUGLQJ WR WKH (&&% ORDQ SURYLVLRRQ QR W XL 6HPWE B VF UMIGH. \F DA

7KH GLITHUHQFH EHVBUHRNYQ WL R Q\ @IQEE\DAEHN, IIR\GL I
DFFRXQW ZLWK D EDODQFH RI KLV JH QX WI\DLE/HEH VE GRRAPHX
LQRWH

'"HEW 6HFXULWLHY DQG 2WKHU (OLJLEOH %LOOV

7KH WDEOH EHORZ SUHVHQWVLB® D QB OMUHD R K G\HE MO & NFE\WU DHF IHP.E 1B U H
DQG EDVHG RQ 6WDRGILFWGE YV BRRULTM WD QG &

 QYHVWPH@WHVWPHQW
BHFXULWLGIWFWLWLHV DW
$PRUWLVHG &R\WE&, 7RWDO

$W '"HFHPEHU
$¢8 WR

IRZHU W
8QUI

,QYHVWPHQ@WHVWPHQW
BHFXULWLGNFIWLWLHY DW
$PRUWLVHG &RYI&, 7RWDO

$W '"HFHPEHU
$3 WR

IRZHU W
8QUI
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

J)LQDQFLDO 5LVN ORRQWWIBHQW

F

ODUNHW 5LVN

7KH *URXS WDNHV RQ H[SRVXUH WR PWKNHWLULYNY X  KRAFR XX WE BFDAL T
LOQVWUXPHQW ZLOO IOXFWXDWH EHBPONXMW RILVKDQQIHLVY HOQPER@RWRHINHE 8/RE/
DQG HTXLW\ SURGXFWYVY DOO RI ZKLFKPDUWN HW RRN & PR \BW IQBHQMEHE KDIR I
YRODWLOLW\ RI PDUNHW UDW HND WH \S URLFH G LW\ WIS DI DIGOMVTHRIWH\L $Q LH{IF X D |
*URXS H[SRVXUH WR PDUNHW ULVNV DUSRUW IRIRLFR VW \6 R IORVIKUIPIDEIBIKHEP |6
PRQLWRUV DQG PDQDJHV PDUNHW WKURXJIJEYWXHV$RQH\WCQ DM\E IDICYWA LSARRAP
OLPLWYV IRU WKH *URXS

1RQ WUDGLQJ SRUWIROLRY PDUNHW UWVNDSWH FPDWLONH B H QMR LI VR & W
FRPPHUFLDO EDQNLQJ DVVHWY DQG OLDELOLWLHYV

&XUUHQF\ 5LVN

7KH *URXS WDNHV RQ H[SRVXUH WR BIUEF WR/URIL DX F XVUDROETR GAMCD IORKEHLE
SRVLWLRQ DQG FDVK IORZV 7KH %RDH®HO RIUHBRRE MY H BW FXQ UMY B (
RYHUQLJKW DQG LQWUD GD\SRY GWLRYQ V7 KAK LER XBUN P RRWRRI PIDWDRV E XQUF b
PRVW RI LWV DVVHWYV DQG QUFLLIHE/L O UWM L KN OLGQ LIR BHLLMDH BX BNY B\ WW ®RR QAWK
(DVWHUQ &DULEEHDQ GROODUW R@®@ODWR 88K HKOYL BWHIKGQ6 MRDWE® O\ SHJIJHG
VLQFH

7KH IROORZLQJ WDEOH VXPPDRJLRHWHMWIRQHFXWRXHQR{SH¥FXKDGJIJWNW ULVN DV DW
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

H

L QWHUHV@REDNIG 5LVN

&DVK IORZ LOQWHUHVW UDWH ULVNZVVRWIOHIUQ DV Q FW Bl O WEFQWKBIWXHPNDERIAHD ZKNIDH
FKDQJHV LQ PDUNHW LQWHWVMVWDWHNHIVW N CLIVU WKDHD XIH VINQ W K DWW/ ZNLKOHD Y D C
IOXFWXDWH EHFDXVH RI FKEQJHANKH OQURKXS NVADW HE VRHQU H NBVR FOTXAD WIRR W W H- ®
SUHYDLOLQJ OHYHOV RI PDWWWWDLQWBOXWW Q BWHW KRWEIRWIQ VN N D YRIWIH
UHVXOW RI VXFK FKDQJHV EXWVPDQ WHGX HN HRQUWF WKDWHXQRYSHFWHG PR®
'LUHFWRUV VHWYV OLPLWYVY RIMWW K H \OM YHOVR IUH. GRDWIFKIRVKDW PD\ EH XC

/IRDQV DQG $GYDQFHV WR &XVWRPHUYV
2YHUC(
7THUP
%XVLQHVYV D
ORUWJD.
&UHGL

,QYHVWPHQW 6HFXULW\ DW $PRUWLVHG &RVW

,QYHVWPHQW 6HFXULWLHYV
*RYHUQPHQW WUHD)
2WKHU V

'"HSRVLWYV :

'"HSRVLWV 'XH WR &XVWRPHUYV
7HUP GI

6DYLQJV

'HPDQG G

'"HSRVLWV G

%RUUF

, QWHUHVW UDWH ULVN DULRHNVXMINRPPE RD MQ B QER DGR P QEF MKMW W LBOEG
YDULDEOH LQWHUHVW UDWHYVY EHHQRWEKBVWLY DSRIDEW W K KHMHE ORZWHW DAL W
\HDU ZRXOG KDYH EHHQ IORBEAY ORZHU RQ YDULDEC

ILTXLGLW\ 5LVN

/[LTXLGLW\N ULVN LV WKH ULVWRWVKBDMWWKHYV*BRRXEIDWXKROQEMKHQ WKH\ ID(
GHSRVLWY EHLQJ ZLWKGUDZQ SD\PHQW RIPPLWP HE WXL URHR B ®/¥0\H U UFFDRY Ik
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

/ILTXLGLW®&BOWNIG

7KH *URXS LV H[SRVHG WR GDLO\ FDRXUFB® OV RRQ RAYWHW QHY ONWOMEEHRHR & DWW
PDWXULQJ GHSRVLWY ORDQ GUDZ GRZQV DRQ®& DX UFI>Y W HHB/ B BNAKINL RE
QHHGV DV H[SHULHQFH VKRZVHUIRYWVIVPHQMPX R IOMHDY'W ®RUR VK | B (KGVM KF D C
OHYHO RI FHUWDLQW\ 7KIRLWRORQ WIKH PHRWRXYF ¥ B RVS/RIDM IDRE@ KR IWFRD VK
VXFK FDOOV DQG RQ WKH PLQLPXP OHYHO RHYQWHUWE DVXIRBIDANGR HRHR/ KEHUWUS |
ZLWKGUDZDOV DW XQH[SHFWHG OHYHOV RI GHPDQG

/ILTXLGLW\ 5LVN ODQDJHPHQW 3URFHVYV

7KH PDWFKLQJ DQG FRQW UR OO BBWXDP PW WKLLQIWRH W B 1§ GORLQ W HULHAVIWH \U
IXQGDPHQWDO WR WKH PDQDJHPHQW RI WKSIOHMMNGO\ P WEKKHIK 2 X DD QI R @\
LV RIWHQ RI XQFHUWDLQ WHUP DQG RLFRQ ISHRWHIDW MD S BVCHEK X @ RMNDEK\
LQFUHDVHY WKH ULVN Rl ORVVHV

7TKH FRQWUDFWXDO PDWXUMWLEAE WIKHEVYEHMM\WQ B RO IWIHESICEMNHLIHD WWDEH D E
OLDELOLWLHY DV WKH\ PDWXDMNV HOVWH QP S\RAUHNVO QWK LB EWRURY W R HF KDRX & \L
LQWHUHVW UDWHY DQG H[FKDQJH UDWHYV

JLTXLGLW\ UHTXLUHPHQWYV WRNWXYSRQ® VD Q & BX QEGHHWIBIBWY R | WEKUDHGS WK
DPRXQW RI WKH FRPPLWPHQW EHFDXVH WKW KIURX S BIRWM YV VORR W WIKA HXID!
DJUHHPHQW 7KH WRWDO RXWVWDQGLQJ FR 6 WH®IEW XGIRG! \IDRFRNADWY HA HFRIE
IXWXUH FDVK UHTXLUHPHQWW FHQWKN ZDQO RiI[ SWKIHV R UF RABIPLQDWH ZL W]

)XQGLQJ DS$BRDFKYV RI OLTXLGLW\ DUHQWDIIX® U DL GH GLLK ARG LWLR PWD L
JHRJUDSK\ SURYLGHU SURGXFW DQG WHUP

1RQ GHULYDWLYRAKFHDWIOHORZEHORZ SUHVHQWVWWKH*FRX & XQREAWMJ SODRDEE
ILQDQFLDO OLDELOLWLHV E\ UHPDLQ MR B REDWID FMKXD DPRXW WYL & ILWHNOR'
WKH FRQWUDFWXDO XQGLVFRXOWRNXE APIOVKD IGIR ZW K A KIHUKHHDQ@HM S HO-MWTEKG G |
XQGLVFRXQWHG FDVK LQIORZV
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

/ILTXLGLW®&BOWNIG
$VVHWYV KHOG IRU PDQDJLQJ /LTXLGLW\ 5LVN
7KH *URXS KROGV D GLYHUVLUQMB VS\RRHDIWROLHRFRUFWVYKVDEME VXSSRUW SD

7KH *URXSTV DVVHWY KHOG IRBPELQVHLEOD VXKL DXLGS EWO DQWNYVL EDWK W HRQ
GHSRVLWY JRYHUQPHQW EREGGHM WX W IHXWH KUD\DHG DO U B ALK @ WH W UBGIOW

ORDQV DQG DGYDQFHV WR ILQDQFLDO LWK®H UMW QRSQ RWE& R B QMM BRING  IDC
FROOHFWLRQ

7KH *URXS ZRXOG DOVR EH DEOH WR PHH®LRQ H[S WH WW BHQBRA/HHEFWKIKQRAXLV
DGGLWLRQDO IXQGLQJ VRXUFHYV

211 %DODQFH 6KHHW ,WHPV
L /RDQ &RPPLWPHQWYV

7KH GDWHV RI WKH FRQWUDFWXDO DP R XIQQ\D\WQ RL DVOK HQMWMR UM M_NAQRW NR EVD |
HIWHQG FUHGLW WR FXVWRFPHFO RIFBGRIWKHU MRFEOUWYVYHE D WKH WD

LULQDQFLDO *XDUDQWHHY DQG 2WKHU )LQDQFLDO )DFLOLWLHYV
JLQDQFLDO JXNFOMIDMWHE®VR LQFOXGHG EHO RZDEDWDGD FPQ@ WYX BiL MD LEDLH

<HDU 7TRWDO

$W 'HFHPEHU
/RDQ FRPP
*XDUDQWHHYV DQ

7TRWDO

$W 'HFH
/RDQ FRPP
*XDUDQWHHYV DQ

7R\

)DLU 9DOXHV RI )LQDQFLDO $VVHWY DQG /LDELOLWLHYV

)DLU YDOXH DPRXQWV UHSUHVHQW HVWLPDWHW QN OW KB-H FIRIQUGHHEAH UKBW
NQRZOHGJHDEOH ZLOOLQJ SDUWLHV ZKREBNYMW XYG BB @QFRH BIREWS DY @ RIRRAQH A
RQH H[LVWV 7KH IROORZLQJ PHWKWEVHD G PDWMX FASKWHL RLNEH QYADVO DK HR |
GHVFULEHG EHORZ
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

K

)DLU 9DOXHV RI )LODQFLDO $SRYWWGE& DQG /LDELOLWLHYV
7KH IDLU YDOXHV RI FDVK HRW IGHILS WM W ¥ LIMXKG RO KOHEU (AR B @QF VGOPHH
WR DSSUR[LPDWH WKHLU FDUU\LQJ YDOXHV GXH WR WKHLU VKRUW WHUT
'"XH WR &XVWRPHUYV

7KH HVWLPDWHG IDLU YDOXH R W>HBRNWL WK LZH RN K QF D XGNHDMEOR\D 1LY WHHKUHH
DPRXQW UHSD\DEOH RQ GHPDQ[& G HGIRWH WW 1$ M\ ElDIHWRIQ DR IQLVF R QUG IEDUHHF
DVVXPHG WR KDYH IDLU YDOXHIWULUKLEK PBSXRYLPDWH WKHLU

,QYHVWPHQW 6HFXULWLHYV

,QYHVWPHQW VHFXULWLHYV LQFOXG/H EXQWHULHMW  FEGIIMEH GHISREAMNMIREH D FD/N
YDOXH WKURXJK RWKHU FRPSOBKRQW.IY®GIHL Q BR PAHH DEWXYWHNGY KW IDLU YDO)
EURNHU GHDOHU SULFH TXRUWDWRRQNYDKBDH OM FIKD SW DMCHIRI R D W NHHVAWW & B D
Rl VHFEXULWLHV ZLWK FRPSDODWDEDHCFULH®IGNF KOO IFWAH W IDWWWXLF V

/IRDQV DQG $GYDQFHYV

/IRDQV DQG DGYDQFHY DUH FDURSBGUQHQYWR I 7HE OHRRZ\Y DFFBIWRG IDLU YDO
UHSUHVHQWYV WKH GLVFRXQWHEDNRRDPORE R [SHHVFWIHRD WIRGEHXWMBHLYHG
GLVFRXQWHG DW FXUUHQW HDOXHW UDWH WR GHWHUPLQH IDLU

7KH WDEOH EHORZ VXPPDULVHN MK M DF®XUHM LRY JVWDKPRRVH) W.\Q MBQFELEDLAD DW VH W
SUHVHQWHG RQ WKH *URXSIM GRQVFRDOQ GIRW HW L\RW DWWH PHKGHW URIDLU YDOX

&DUU\LQ )DLU ¢

J)LQDQFLDO DVVHWYV
/RDQV DQG DGYDQ

i THUP

i %XVLQHVV D

i ORUWJD

i 2YHU

i QUHGL
,QYHVWPHQ

i $W DPRU\

JLODQFLDO OLDELOLWLHYV
'"HSRVLWYV G

'XH WR F>

SBURYLVLRQV DQC

%RUUF
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

K

)DLU 9DOXHV RI )LODQFLDO $SRYWWGE& DQG /LDELOLWLHYV

ODQDJHPHQW DVVHVVHG WKDW FDVK DQG WKWRHDIW MHUEL C A8 XR\ERD\Q \Z LI
SURYLVLRQV DQG RWKHU FXUUHQW OLDEIOCDIWHOM B X 8 RL /EB\W MUKW EA W/
WKHVH LQVWUXPHQWYV

7KH IROORZLQJ PHWKRGY DQGAIUWVYRPSMLWEM FMHUHYOOHHHWRI DVVHWYV D

f 7KH *URXSYTV LOWHUHVW EHDULQJ ERGURZHWRNVQHMGGED RV QY IV R FHINK
GLVFRXQW UDWH WKDW UHOQERNWWHKHHADURGWDQEWH DW WKH

f 7KH YDOXH RI UHJLRQDO ERCRW WOLALWWK IHHUIGCGBI'Q PH RUWBWIPGPDUNHW \
LQWHUHVW LV GHHPHG WR DSSUR[LPDWH IDLU YDOXH

)DLU 9DOXH +LHUDUFK\

,)56 VSHFLILHY D KLHUDUFK\ RI YDOXDRKH R Q S MRK QY IRT WH\R \EHD WHD® XREYWA
REVHUYDEOH RU XQREVHUYDEOH 2EVEWLIDEDH IIWRIPX MWYG B 1S IHOQHG-MQ WD VYU RIX
LOQSXWYV UHIOHFW WKH *URXSYV PDUNHW XWWX PKDNVIHR @ VH T Wit \GHDNOKZR | R/(
KLHUDUFK\

/[HYHO +* 4XRWHG SULFHV XHWG VY WEIBQWQ FDFRONDY WHRADW RU OLDELOL
HTXLW\ VHFXULWLHY DQG GWHWGHEGY WIFXPHAWY RQ DFWLYHO\

/HYHO + ,0SXWV RWKHU WKZLQVKXQ WHYH 9 U L WH\D WV QIF WK GBHGDHEW. VD B/O H
HLWKHU GLUHFWO\ WKDWWKDWWMSUGHHVY.YRG LQKR SHURW BV

/JHYHO + ,QSXWV IRU WKHHDYRWWE BV HEGL REL R EWHN UWKIDEAD BQFSDXWWNH W7 & DWA
OHYHO LQFOXGHV HTXLW\ LQYHVWPHQWYV DBQG IGEHEW FIRP\S\R Q XMW V Z

+LHUDUFK\ UHTXLUHV WKH XVH RI REVAUMDBHRK $ F R IQHN WG GRIEY BUUAKIHEYIDBIMN
PDUNHW SULFHV LQ LWV YDOXDWLRQV ZKHUH SRVVLEOH
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW

K

)DLU 9DOXHV Rl )LODQFLDQ@&SRVYWWS/ DQG /LDELOLWLHYV

7KH IDLU YDOXH RI ILQDQ F LIDGH GQVQW DXP B RWLVY W KPIDW NDHUWS WAFEDNV B W R/E
UHSRUWLQJ GDWH $ PDUNHW LV UBUMHUGHDGGL O \DF /G YURHRL XOOR B [AH B YEIHOR
GHDO EURNHU LQGXVWU\ HURRS WRWIFDDHQFH U QBHWR BV GSUHB K © DUHX
RFFXUULQJ PDUNHW WUDQVDHWLRE®W RRRMNH G UFPDTWNG MQ SHUINKF BEKDX U 8 GE | RAWK
JURXS LV WKH FXUUHQW ELG SULFH 7KHYVHQVQMXPEXRMOWLNQP ONK AKE QAXRG
SULPDULO\ '$; )76( DQG 'RZHRGEBVHEW & HAX WIWDIGLQJ VHFEXULWLHYV

7KH IDLU YDOXH RI ILQDQFLDO LQVWUWXPHIQMD/UWKIYW IR U HH [DRFVE OMU DRGYHHG
LQFRPH VHFXULWLHY LV GHWHUPLQHG EVO XD MR Y DIOKDRALLRI HWH F R [LLPTL
REVHUYDEOH PDUNHW G DW DOZX KR Sl RV LLE/O Bl YRDQ GHOQEVOLIHAD ¥ S HIFHL ML¥ HV W L |
UHTXLUHG WR IDLU YDOXH D QVIK®VMQUXPBIQRH Q WHL R ENQHDOYBEEHOEH LQ /HYHO

, ] RQH RU PRUH RI WKH VLJQLILFDQW INJSXVWD WD QRKH ELDDMNGU R @ HRREW H. W

6SHFLILF YDOXDWLRQ WHFKDRQTXHWWXNHPEH QWRVYID@POHX GLHD D Q F L

4XRWHG PDUNHW SULFHVY RU GHDOHU TXRWHV IRU VLPLODU LQVWUXP

7KH IDLU YDOXH RI LOQOWHUHVW UDWH U XB SR/ MVK HDHD\FXHORBZWNA FEIDVAIWE KEBPH
REVHUYDEOH \LHOG FXUYHYV

X 7KH IDLU YDOXH RI IRUZDUG IRUHLJQXN LRKXID (RIHZ B R G WHU B REABIRIY WE NWH N
GDWH ZLWK WKH UHVXOWLQHYBDQWHY BOXHRXQWHG EDFN WR S

X 2WKHU WHFKQLTXHV VXFK DV GLVFRXQVWHX® V¥ DAVKG HIR ZF R RHDUWDIEO H
PXOWLSOHV QDPHO\ HQWH U SWL Y 8 WHWDHKHWW RV BV Q IGQUS/U BEALR WLRQ |
HDUQLQJV DQG SULFH WR WDQJLEOH ERRN @R B X H UK ® WH © DMIRY [ EDYBHHK
IRU WKH UHPDLQLQJ ILQDQFLDO LQVWUXPHQWYV

7TKHUH ZHUH QR WUDQVIHUVYEBWHA HH@ WHY HKO VG IXQ WXKIHMRHWHD U

/IHYHO y,QYHVWPHQW 6HFXULWLHYV

$V DW -DQXDU\
7TRWDO JDLQV D
&XUUHQF\ L

$vV DW '"HFHPEHU
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

J)LQDQFLDO 5LVN ORRQWWIBHQW

L

&DSLWDO ODQDJHPHQW

7KH *URXSYV REMHFWLYHV ZKHQ PDQDJLQW KDQ@ LWMOHD p E K XAENMNIWRLY BABKRHD
RI' LQDQFLDO SRVLWLRQ DUH

X 7R FRPSO\ ZLWK WKH FDSLWDO UHTXLUHPHQWY RI WKH %DQNLQJ $FW
X 7R FRPSO\ ZLWK WKH FDSLWDO UHTXLBEB®NQQIVP\DHUW HEW WVIKHKUHIMAIEXVOKDHW

X 7R VDIHJXDUG WKH *URXSTV DELOLW\ WR FRQ WR@X\H QX HOWPR/ISIBRI ¥ R@
VKDUHKROGHUY DQG EHQHIRWY IRU RWKHU VWDNHKROGHUV D

X 7R PDLQWDLQ D VWURQJ FDSHO®ROPHEHDWH RV R WX SSSRUWY HWVK/H G H

&DSLWDO DGHTXDF\ DQG WKH XVH RI UHJXWBM RURXDBVL W D QDD GIHR HHRD L
WHFKQLTXHY EDVHG RQ WKH JXLGHOLQHYVYUDHOY A0 R SIHW KB 8 XK W K RVYWW U Ql
SXUSRVHV 7KH UHTXLUHG LK IRUPORULIR/D\ IRQ | DOTHCD B MWK @AKED V LV

7KH 5HIXODWRU UHTXLUHY HDFK EDQN RU ERIQWH 0XOIDNM RUSANF R IS RNDBOANBKF
DVVHW WKH p%DVHO FDSLWDI® U&EH TOQDNN W@DIW. RN Q D WORWD DEB & IGWRDLAY L P X

7KH *URXSYV UHJXODWRU\ FO-HEOWOJQ OMSTDULRQMRHGWEL VWM YUGHG LQWR W

Xx 7LHU FDSLWDO VKDUH FDSHWRIOWRHWVEHDQUERRN YID®X RQQRUL\
FRQVROLGDWLRQ IURP LQWHUHMYVHIGLSHNURBGHQW HGK BID KR QGY D
DSSURSULDWLRQV RI UHWDLQHG HDUQLQGW Q7 RH ELIRRI) WD @/X FALGRE J RARME

x 7LHU FDSLWDO TXDOLI\LQJd \PRERAHMGAMVQIDWWHHIGP © B DQPFHISVD\WOY RULYEQ Y
RQ WKH IDLU YDOXDWLRQ R)92EX DA\GL QLY W& YOR/WG W VUK G GWEDW LRQ UH)
7LHU FDSLWDO

,QYHVWPHQWY LQ 3DVVRFLDWHG FRPSDQLEAE 7 ILH WD Q \F DCEMWNWBHEHEAKAH @I
FDSLWDO

7KH ULVN ZHLJKWHG DVVHWYV E UHUMPHDFKX (RH G LE'\HPBID\QW ZFHLD KWV FODV VL]
Rl + DQG UHIOHFWLQJ DQ HVWLPDW N ARA LIPUWHHGG. \E L \W B UtN H BVF B QDO/ RRIWK HDLD G
LQWR DFFRXQW DQ\ HOLJLEOH FROODWHUDOIRU RXIDE D@BVGHAHSYRASNULHP LDLD.
VRPH DGMXVWPHQWYV WR UH XUHF R/I WHKHH FSRWWHH B RVQ Y © QQIRIDWH D D W

7TKHUH ZHUH QR FKDQJHV LQ WKH *URXSTWKHD SHWDRGPDQDJIJHPHQW SURF
7KH WDEOH EHORZ VXPPDULVHV WKH FRWPISIR WDV IRRY R UMHOIBICAD W R HISD |

'HFHPEHU DQG "XULQNKWKRNREK $VERPEHOIWUHG ZLWKVIHGOF®IS WW B CH
UHTXLUHPHQWYV WR ZKLFK LW LV VXEMHFW
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

JLQDQFLDO 5LVN OSORXDNfi® HQW
L &DSLWDO 0D @RIHWPHR W

7LHU &DSLWDO

6KDUH

6WDWXWR

*HQHUDO SURY

S5HWDLQH(

,QWDQJLEOH DV\

7RWDO 4XDOLI\LQJ 7LHU &DSLWDO

7LHU &DSLWDO

)DLU YDOXH WKU

&ROOHFWLYH LPSELC

7TRWDO 4XDOLI\LQJ 7LHU &DSLWDO

7TRWDO 5HIXODWRU\ &DSLWDO

5LVN :HLJKWHG $VVHWYV
2(EDODQI

21l EDODQI
7RWDO 5LVN :HLJKWHG $VVHWYV

%DVHO &DSLWDO $GHTXDF\ 5DWLR

&ULWLFDO $FFRXQWLQJ (VWLPDS\HVY QD GEFRGQWRBQ VR QLF B8V

7KH *URXS PDNHV HVWLPDWHFW @& H VWHSRIMWLHRD B PREKDW D IRH DV \DIW DIOQ G O
\HDU (VWLPDWHY DQG MXGJHPHQWYV DU KREW RQ X BDO \HiSUD ODXFYRHGDIGEERO
H[SHFWDWLRQV RI IXWXUH EY HMWV RKEWD D XD & HO WRKHH G LWRXPVWDQFHYV

OHDVXUHPHQW RI WKH ([SHFWHG BWHDAFLDAWW$BWRZDQFH R

7TKH *URXSTV H[SHFWHG FUHGLWUGRRXWSX/W\WVFIRIFRRPMNAHRQVFRGHOV ZLWK |
DVVXPSWLRQV 7KH VLIQLILFDQW MXGIJHPWGRGWDRGLMWWRFBWRY AXGEHWHU

X 7TKH *URXSYV FULWHULD IRWQWDWVVHYQLQFDOQW KHUHN KDWVHEH® FUHGLW ULVN
'"HYHORSPHQW RI H[SHFWHG FUHGLW ORW WPHR@GHDVQ 1 Q/FRORXIBIEMEMGNFRID K R RF

7KH FDOFXODWLRQ RI FUHGLW L®%ROYRNQK SSHILRAY LFALIR@MVD RVKGH HP H € \8 LWAR
PDQDJHPHQW WHDP EDVHG XSRQ FRXQWHUS DWW R RY KLSP B OVQ RIH WK HD\QUEH R 8 L
LQIRUPDWLRQ

,PSDLUPHQW /RVVHV RQ /RDQV WQG $GYDQFHV WR &XVWRPHU

7R WKH H[WHQW WKDW WKH QHW SUHWMHQW EDOXH RUKHYVINQBR WNGF IHFD/RK O
KRREHU UHVSHFWLYHO\
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

&ULWLFDO $FFRXQWLQJ (VWLPDSWHY QD GE F-RXGQ Wk BR W TEF 515V
,PSDLUPHQW RI 1RQ JLQDQFLDO $VVHWYV

,PSDLUPHQW H[LVWV ZKHQ WKW RDURDV®JIJIVMDE XD VWIL @IQXDERX KW HHAKLVF KWW U
KLIJKHU RI LWV IDLU YDOXHLOHWW  PRXWVL QI XGAH SRKND RYMMGIYD E R MHGHR/Y FR
GDWD IURP ELQGLQJ VDOHVY WUDQVDE®RILERQY DAVR/GGAF R & DY W EDEHY D R Q B\W
FRVW RI GLVSRVLQJ RI WKHOBXUBWLRQH YEOXH G QR IVIH 'BEPFRPRGWM Q V7KHQWH AR
WKH GLVFRXQW UDWH XVHG IRU '&) PIRREZY DV ZHOO DV WKH IXWXUH FDVK L

)DLU 9DOXH RI )LQDQFLDO ,QVWUXPHQWYV

JLODQFLDO LQVWUXPHQWYV |RWHWLWK DEIVREGHRBQNXR U HREWHBIDO DEOH BB NDH\
XVLQJ YDOXDWLRQ WHFKQLTXHYVY )DLU Y DO XKIDW GKH-DA/HEGPHVD HEHXAMMXER IR
DFWXDO PDUNHW WUDQVDFWLWR MW YQBDXWHY R WK KH PRXIRPEFHURSULDWH PR

'"HIHUUHG 7D[HV

,Q FDOFXODWLQJ WKH SURYLVLRQ IRU G HQKNW WIRGGW W¥ [F-DWRLMOW\R B &/ DEIRIWPYHLOEW @
SURILWV ZLOO EH DYDLODERIHWHP IR BDWL WD HG X WH O H@BWHIVRI@ K IHTGK \WWD[ DWW\
UHFRJQLVHG DW 'HFHPEHU IXWXKDMHSBERHOWEBBVEGWR@VVXPSWLRQV RYHU |
RI FKDQJHV WR WKHVH SURWBVDEVDHWY DNAVORISWVYRGVPDNVKEHH DGMXVWHG

5HYDOXDWLRQ RI ,QYHVWPHQW 3URSHUW\

7KH *URXS LQLWLDOO\ PHDVXHMVDMWVYRVIW HVQFDKGW QSJURSE B WA WILDQ@ FRNAR
LQYHVWPHQW SURSHUWLH VFEUBHVOHRWAG PIDW N Bl MU FYROQOGUHDY ILZKA \R D \® RAVR/HH WU 1D
IURP FKDQJHV LQ WKH IDLU YWOMNW\D B H LLAQVH\KVE P IEQLVD SANREBE HLRH @ ML RK MOKEHR\P
LQFOXGLQJ WKH FRUUHVSRQGLQJ WD[ HITHFW

7KH *URXS HQJDJHV LQGHSHQGHQW Y D OODOMXIER R | VLSAW\F LLIDEY IVARAKA-HMERIVG B BVRHIER
MXGJPHQW LQ WKH DSSOLFDWDRX DIV YDHXDMWFLHRPH QW FRRQAWT X A S MWWKTCHO L] D W
PDUNHW SULFH RI FRPSDUDEOH SURSHUWLHY DV DSSOLFDEOH LQ HDFK FDV

&RUSRUDWH ,QFRPH 7D[HV

6LIJQLILFDQW HVWLPDWHYV D WHH WBHRMIWEK Q Q REH WQHFRPRLK) LVQD DMAD E T R H WHIUHRX 3
DQWLFLSDWHG WD[ DXGLW EKMWHW & MD\GHEL \R QRO\DWDL WD WY 2R D[ORKW 6 R PIH :RH
PDWWHUV LV GLITHUHQW U RV DVXO\ DMHFERQE M GV KXW KZ BQ FIRIRGHL.QFH VD LG G H.IR
WD[ SURYLVLRQV
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

&DVK DQG %DODQFHV ZLWK (DVWHUQ &DULEEHDQ &HQWUDO %D

&DVK L

%DODQFHV ZLWK (&&% RWKHU RWM
,QFOXGHG LQ FDVK D 1RWH
ODQGDWRU\N UHVHUYH

7KH *URXS LV UHTXLUHG WR PDLQWDLQ D QO®XWHRIMIOWB BREQMD DLW K WRKXH K.
DPRXQW FDQ EH LQ WKH IRUP RI FDVK DQGWUHVY&ERGVXHIBERQ WWRKYHH LGB HRQV
6HFXULWLHY ODUNHW 7KH *URXSYV FROQOYDWE UDDQNPBWQW FKHFP®EE GZ MWRK W

7KH *URXS LV UHTXLUHG WR PGHBRNLY WP KONV R UH UKHQOLCHRDYEO D EEDH) NR Q JX
RSHUDWLRQV %DODQFHV KHNHUBEMWKEWRH L@ & %3 B UWXQORG MOR QIKGHL @ BiLVQM/DIL

$FW WKH *URXS LV UHTXHGHGVWHRWRDD@ WD UG WHIHHHL LB Y/D LTKWHN PLLW@ Y PXIR
UHTXLUHPHQW LV RI DYHUDBXO®MSRS RN HOL DE LROX.W Z H W MFLBVKU MWRKGH  (78K&H/6 EM
'"HFHPEHU DPRXQWHG WR

'"HSRVLWYV ZLWK 2WKHU %DQNYV

,WHPV LQ WKH FRXUVH RI F 1RWH
S3ODFHPHQWYV ZL 1RWH
,QWHUHVW EHDULQJ GHSI

7TKH ZHLJKWHG DYHUDJH HIITHFWLYH LQMHWHYV®/HS B WIHWLVQ DWHA BHSHHRAE IRU L Q W F
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

,QYHVWPHQW 6HFXULWLHYV

6HFXULWLHY OHDVXUHG DW $PRUWLVHG &RVW
'"HEW VHFXULWLH\

/LV

8QO0l

/IHVV DOORZDQFH IR

6HFXULWLHY OHDVXUHG DW )92&,
'"HEW VHFXULWI
/LV

8QO0l

(TXLW\ VHEXULMW
8QO0l

BHFXULWLHY OHDVXUHG DW )973/
(TXLW\ VHFXULW

/LV

8QOl

7TRVLQYHVVHFX

$vV DW 'HFHPEHU WKH WRWDO LQYDBPWVWW PRIQMD WK AXQUGE WIDAAK LHITEXAL X ® i
1RWH 7KHVH DPRXQWY DUH LQFOXGHG ZLWKB@3WKH XQO

7TKH ZHLJKWHG DYHUDJH HIIHFWLYH LQWHUHVVWWDWHHR@ HMUZBXYULWLHYV VWDV
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NH3IdH4dH., MA AQ H40AZY00$ AAY/

IMIN:
1 M HX9D AHAQHNAH,

M HX9 AHAQHNAOD

NHIAOAN.

NHIAOAN.

NHIAOAN.

\Naxoa- ma Ad H40aAzd00$ AAY/

‘mz6( MA AHITMINXAdH9 MOHAMAHAO' F HA40AZYd00$ AAY/

e T e T T

NH3IdH4dH., MA AQ H40AZY00$ AAY/

IMIN:
1 M HXO AHAQHNALH,

d4M HXS9 AHAQHN4EO®

NHIADANL

NHIADANL

NHIADANL

\Nnaxoad- ma Ad H40Azd00$ AAY/

OHATMNYdS MA AHTMINXAAHMOHIMAHADO® F H40AZH0O0$ AAY/

T T e T T

R=A dTMHIT/ dTMHIT/ AMOYO0
HCAM9 HCAM9 HCAM9

AHIARMPOHEPI MOHAdMAHAO'

ANAOOYD OAHIITNA® ONHMAQA) O1

AHIdHAH, 9H9O) NAH> HYXM NnA(
AMTOHIAOHEY® HIM dM AHMYT _

CAHOTI9AOHNsx HXM 90d MOHH4016 M9 1d NOQ% -+
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d41049IMNEYS MOHAMAHADOT AMT O1 MOHNHMYOT .€ HIM
YOANOYIAOTIOA 9ADDAAM AAZ AMAD HANXAD AWOST SMEDHIDNA BMAMAT /2) ALSXHEdNx HXM HAYNSdT d.2

NHIdH4dH. M$

OTAHO®

D1 AHCOAaM®

90ad AHOQ9

199%

(d4da tO01\nNA4 AAYN«
COTOHSZ

\naxoa- s

NHIdH4H., M$
OIAHO®

D1 AHCOAaM®

90d AHOQA9

199%

d4da rd1\nNna4d AAdN«
FOTOHSZ
\naxoa- ms

oamdyd!. /eL6( ma ‘mz6( ma ‘RZEMAE® OHATMNYEdS
AHITM TN X3 HNMMMXN)X 4 AN \ MHTXAL )T N YWHEH N AEWTINXd4H9 M3 H

OHATNAddXA HNA ANZHHOOWA VIO T ABSXH N« HIM 1d AMOHAHAYO
AHIARMPOHEPI MOHAdMAHAO'

ANAOOYD OAHIITNA® ONHMAQA) O1

AHIdHAH, 9H9O) NAH> HYXM NnA(
AMTOEIAOEY® HYM M AHMYET

AHOTO9AOHNx HYM 90d MOH4016 M9 1d NOA%



%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

/IRDQV DQG $GYDQFHV WR &XVWRPHUYV

6WDJH 6WDJH 6WDJH 7TRWDO

&UHGL
2YHUC

THUP

ORUW.
%XVLQHVYV D(

(&/ DOOF

6WDJH 6WDJH 6WDJH 7TRWDO

&UHGL
2YHUC

7THUP

ORUW.
%XVLQHVYV D(

(&/ DOOF

& XU
1R &XUL

7R’
7KH HITHFWLYH LQWHUHVW UDWH RQ ORDQV DQG DGYD@HHHW VWDWHG DW DP
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NH3IdH4dH., M AQ H40AZY00$ AAY/

g 1N:
1 M HXO AHAQHNALH,
d4M HX9 AHAQHN4E0!
NHIADANL
NHIADANL
NHIADANL
HMYM O1 AHCOAaM®
\naxoad- ma Ad H40Azd00$ AAY/
AHCACMNYEO

NH3IdH4dH., M AQ H40AZY00$ AAY/

9 1N:
1 M HXO AHAQHNALH,
d4M HX9 AHAQHN4E0®
NHIADANL
NHIADANL
NHIADANL
HMYM O1 AHCOAaM®
\naxoad- ma Ad H40Azd00$ AAY/
OCTHNHAY9 90d AAHOTAX %

oamdyd. /%) /%) /%) oamdyd!’ /%) /%) /%)
HdTMHITAdTMHIINMMO Y d HdTMHITAdTIMHIT/MIMDO Y
HCAM9 HCAM9 HCAMI HCAM9 HCAM9 HCAMOI

90Ad OCTHNHAYY9 OXHT AVWWOIDN X% Od H40AZH00$ 14 ATA\OAOS$
ANHAdIMOSMEMEZAHIOAADS 90A AOAY/

ANAOO0OYD OAHIITNA® ONHMAQA) O1

AHIdHAH, 9H90O) NAH> HXM NA(
AMTOIAOHEY® HYM M AHMYET

AHOTO9AOHNx HYM 90d MOH4016 M9 1d NOA%



NH3IdH4dH., M AQ H40AZY00$ AAY/

g 1Nn:
i M HX9 AHAQHNALH,
M HX9 AHAQHNAOD'
NHIAOAN.
NHIAOAN.
NHIAOAN.
HYM O1 AHCOAaX®
\Naxoa- ma Ad H40aAzd00$ AAY/
AMIANONHAZ

NH3IdH4dH., M AQ H40AZY00$ AAY/

9 1N:
1 M HXO AHAQHNALH,
d4M HXS9 AHAQHN4E0O®
NHIADANL
NHIADANZL
NHIADANL
T AHCOAM®
\Nnaxoad- ma Ad H40Azd00$ AAY/

A 0O a S| / d n H A
oamdyd’. /%) /%) /®) OAMy!. /%) /%) /%)
HdITMHIHdTIMHIIMMOYd HdTMHIHdTIMHITMMOYd
HCAM9 HCAM9 HCAMO9 HCAM9 HCAMSF HCAMI

AMIANONHAZ 904 AOAY/ dNH.Z OY H40AZ¥00$ 1d ATA\0AODS
ANHAdIMOSMEMEZAHIOAADS 90A AOAYH/

ANAOO0OYD OAHIITNA® ONHMAQA) O1

AHIdHAH, 9H90O) NAH> HXM NA(
AMTOIAOHEY® HYM M AHMYET

AHOTO9AOHNx HYM 90d MOH4016 M9 1d NOA%
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NH3IdH4dH., M AQ H40AZY00$ AAY/

g 1N:
1 M HXO AHAQHNALH,
d4M HX9 AHAQHN4E0!
NHIADANL
NHIADANL
NHIADANL
HMYM O1 AHCOAaM®
\naxoad- ma Ad H40Azd00$ AAY/
COTOHTIATAYNE MTIOHN® OAMYH .

NH3IdH4dH., M AQ H40AZY00$ AAY/

9 1N:
1 M HXO AHAQHNALH,
d4M HX9 AHAQHN4E0®
NHIADANL
NHIADANL
NHIADANL
HMYM O1 AHCOAaM®
\naxoad- ma Ad H40Azd00$ AAY/
AONA® MT1OHN®

oOamuy . /%) /%) /%) OAMYL /%) /%) /%)
HdTMHITAdTMHITIMO Y HdTMHITAdTIMHIT/MIMO Y
HCAM9 HCAM9 HCAMO HCAM9 HCAM9 HCAMO9

NE MTOHN? 90d ADNO™ MTANMNT O H40AZY0O0$ I1d ATA\OAOS
ANHAdIMOSMEMEZAHIOAADS 90A AOAYH/

ANAOO0OYD OAHIITNA® ONHMAQA) O1

AHIdHAH, 9H90O) NAH> HXM NA(
AMTOIAOHEY® HYM M AHMYET

AHOTO9AOHNx HYM 90d MOH4016 M9 1d NOA%



%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

2WKHU $VVHWYV

2WKHU UF
3UHSDLG

2ZWKHU UHFHLYDEOHV FRPSUHWWFXKIHT K HRWKHO GE DRAN V HDMWBORWKHU IXQGV UH
FDUG WUDQVDFWLRQV ZKLFK DUH WKHQ FUHGLWHG WR WKH UHVSHFWLYH PF

,QYHVWPHQW 3URSHUWLHYV

)DLU YDOXH
)DLU YDOXH DW '"HFHPEHU

,QYHVWPHQW SURSHUWLHV ZKWFXDPRMIU RH 'BPIYBEHAHUH ODVRY EQ REHQ
LQGHSHQGHQW YDOXDWRU ZKR\KRR®\D O UXFA U QIE]DI\G LREFEXBURDISFSDLLWV\D OVZ
PDUNHW EDVHG DSSURDFK WKDW WHII GRS WM WWKLHH V HDADEL Q @ FSRILE RIY DI H \W DRSLM
WR WKH SURSHUWLHYV LQ TXHVWLRQ LQFQWGEROG®IWDRE IRRWDJH ORFDWL

7TKH LQYHVWPHQW SURSHUWLHVPDWH WKIHBOGG WRKUH DFKSOUCHI FHLED MAQMVRNR T QDL 3 Y BDSEKW
UHFRJQL]JHG LQ WKH VWDWHRRRMW RLRQY¥ FORHG XRMEKIHUIHBY¥RPH
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OHN NYI \MMRITZRAHMNAA DS9HCOHOS AdZ da cO01\nNAa4d a XMIIZADXAHSENS NH3IdHdH., MAa A$

Jdd3 MHT
OHMAOXdXd4$
q47%

NHIdH4dH. M$

MHO COTAHO®
HMYT MA14dHNSH.
HSAT,

oan:

199%

MHO COTDOHSZ
NHIdHEH, Ma A$
483 MHT
OHMAOXdXdd$
qw
NHIdHEdH., M$

MHO COTAHO®
HMYT MA14dHNSH.
HSAT,

199%

MHO tOTOHSZ
NHIdHEH, Ma A$

OaAMd.L AAHNCHNEHNAZMIHAHOATINIHMOHISAMMOHIHAYMTOADOTIX%
O1 NM®HA MOHASTIXAIMHDA HNXMTOMXENHAAHDDOA 90a/
NHMXSdY® H47112
MOHdS1IX1L) 90 \MNHSYNE

ANAOO0OYD OAHIITNA® ONHMAQA) O1

AHIdHAH, 9H90O) NAH> HXM NA(
AMTOIAOHEY® HYM M AHMYET

AHOTO9AOHNx HYM 90d MOH4016 M9 1d NOA%



%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

 QWDQJLEOH $VVHWYV
,QWDQJLEOH DVVHWV FRPSULVH DV IROORZV

&XVW 7R’
*RRGZBBODWLRQVKLS

%HJILQQLC
$PRUWI
$GGL

(QG RI

*RRGZLOO

2Q ODUFK WKH %DQN DFTXLUHG WKIHQNL UNVRLADHIG EE 18 /Q 9 QOVHHG
RSHUDWLRQV DQG UHFRJQL]JHG WKH H[FFRWHRBIWKH IDL B IE& M ES/RIUI EKEK
DVVHWY DV JRRGZLOO

7KH JRRGZLOO LV DWWULEXWRIEGHQWR QW KHH SFHRPIEHQ@HGC WIDRK/QLEFDMNO N (
DVVHVVPHQW DQG HYDOXDWLRQ SURFHN\DH\ IDHYGH 8 WK R 1L W®&MHH R 1B TVHKIAVHL |
JRRGZLOO UHFRJQLVHG LV HSHFWHG WR EH WD[ GHGXFWLEO

JROORZLQJ WKH DFTXLVLWLRQ WKH D\D\APKVZBQE RBHO DRMRRVIRAGR H QRKF
DQG RSHUDWLRQV Rl WKH %DQN )RU PDODGR AMQVR W HPSRRQUDMRRIAN K R B
OLDELOLWLHYV DW WKH EUDQFXUSRYH® |RRIUGMEK HVS R QSRIMNRIR)EA L IOFS DV U
DOORFDWHG WR WKH UHOHYDQW FD VIKQJMWGH ¥ DDV W IQHNIAIIRRIEG Z WEIBQ
DVVHVVPHQW LV SHUIRUPHG EDFHGFRQRWWK S WBRXFWHG SHUI

,Q DFFRUGDQFH ,PISDK UPe1 QW FRRR&VXIHWV ZDV UHYLHZHG IRU LPSDLUPHQ\
XVLQJ WKH pYDOXH LQ XVHY PHWKRG RUKGWWHURLQ B W [BRRENRINIES WR K GHI @Y
WR DULVH IURP HDFK &*8 DQG DQ DB ®%WRWRBLPMNOH %56 D W HWXK M \S G HWY HRXNQ
IORZV ,Q HDFK FDVH WKH EDVK GORQ IS QDNDHFEDN O REXVG DWW D@ W UIRQYE G
WKH YDOXHV DVVLIQHG WR WHS HWVMRXPEPWERIQV UHIOHFWYV SDV

7KH LPSDFW RI +XUULFDQH %HU\O LQ D@0 A RRHUSINUBLRUHKSBWNVROQ [
XQFHUWDLQW\ LQ WKH HVWLPDWLRQ RIKFDNVKHW DA S URIMHRXORWQ W DW
LPSDLUPHQW WHVW ZDV FRQGXFWHG XML@QIHVRIQMLRZAW K VW\D BMHD/O \VQ W H L
UDWHV UHJXODWRU\ FDSLWRQRFPLTFXRYWPOHREWYV DQ @ P DENROH[FDNF I F® R
FDVK IORZ SURMHFWLRQ

7KH NH\ DVVXPSWLRQV XVH®&HERYWKID HOV/NW DPRWQRQDRIHWOKWHMVMHW RXW EH

7HUPLQDO .
3R WD[ GLVF
5LVN IUHH L\HDU

7KH SUH WD[ GLVFRXQW IDFWRU ZDV U MOUFKDEDWR UG RU L YUHDGX MY IR D
PHWKRG

7KH FDVK IORZ SURMHFWLRQWILRFWNMEHEK W RKHR VI3 H A DIUW ¥ WBKHG 1D DWHHRIWP |
7KH WHUPLQDO JURZWK UDWH ZDV GHWHURILQMIGHEDR @ & VRIDU PORFROPIFAPX
JURZWK UDWH IRU SURILWYV WRRQ@QWL WW B /WD ZHMMKNWWHSDUWARFE SDQW ZR X

7KH HYWLPDWHG UHFRYHUDEOB DWRXKDVMW RILYKHN BOEH[FHHGH
1R LPSDLUPHQW ORVVHV RQ JRRGZLOO BHUHUHRHPERFRUQL]HG GXUL@LUOWKH
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

'"HIHUUHG 7D[ $VVHW
7KH PRYHPHQW RQ WKH GHIWMUUHG WD[ DVVHW LV DV IROORZ

$W EHJLQQ
&XUUHC(FKD FUFLRWH

$W HQG
$V Rl UHSRUWLQJ GDWH WKM EBREB{VHWH BV URGOWREZY DV VH

&DSLWL
7TD[HG SUI

'"HIHUUHG LQFRPH WD[HV DQG OLDELOQWH®M DBHDREIOHHW. ZKW® WR HUHY B WHF(
FXUUHQW WD[ OLDELOLWLHW DMPGHAKH B OMKMH GHRHWIKIH & LRHF RPVFDO DXWKRU |

'"HSRVLWYV 'XH WR %DQNYV

'"HSRVLWYV G

,QWHUHVW UDWHYV UDQJH IURP WR WR

"XH WR &XVWRPHUYV

THUP Gl
6DYLQJV
'"HPDQG G

7TKH ZHLJKWHG DYHUDJH HIITWRWHUN L QWS RWMVMWVUDW HHRHPEWU

SURYLVLRQV DQG 2WKHU /LDELOLWLHV

ODQDJHUVY FKHT |

2WKHU £ L

8QGUDZQ FRF{IH[SHFWHG F L
&EXVWRPHUVY VH L

L ODQDJHUYV FKHTXHVY DQG EDQNHUVVSDX\HE GEWWBPHHUR®DB QRRL E 6 K. IWRJIXLE
7KH *URXS LV REOLJDWHG W) VH 8 WIDWHW WRINGH EL QVRVHI KRHWW RWR'H UV
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

SBURYLVLRQV DQG 2¥WRKRHQUW/IL®ELOLWLHV

LL 2WKHU DFFRXQWYV SD\DEMOHVLQVWWREBH GKWUXNG LARDIE QRS WLAHHAR X  BMY/G W
FUHGLW FDUG VHWWOHPHQWYV

LLL 7KLV UHSUHVHQWY WEKKLHM[SGE BWIEE F Y HHBGELWRQRWNHVIVBORYRWARQPLWP |
L

LY &XVWRPHUVY VHFEXULW\ GHSRVLWK\ AMRIQH/ tEVRXE|I EQ EMKDDJHR D FRR WER\WF M |
SXUSRVHV 7KHVH IXQGV "R HIRWXNWDL® D BWOYHOIRWPWEHR SHUDWLRQV XQ!

%YRUURZLQJV

&DULEEHDQ 'HYHORSPHQW %DQ@&\QRVW
86 SOXV LQWHUHVW DWQJ 2FWREHL

&DULEEHDQ 'HYHORSPHQW %DQ®&\QRNVW
86 SOXV LQWHUHVW DWQJ 2FWREHL

&DULEEHDQ 'HYHORSPHQW %DQ&\QRNW
86 SOXV LQWHUHVW [XUH $SULO

$FFUXHG

1IDWLRQDO ,QVXUDQFH 6HUYHERIOX DRWDVY
(& DW SHU DHG ODUFK

&XUUHQW
1RQ FXUUHQW

6HFXULW\

7KH &DULEEHDQ 'HYHORSPHQW %DQN ERUURZNVIQH V FOYUHU § A A QW @ISV A K Q |
*UHQDGLQHV

$V DW '"HFHPEHU WKH *IDRXS LKWDLG] Q R DVQKG WIKHQDIERYH PHQWLRQHG LQV

6KDUH &DSLWDO
$XWKRULVHG VKDUH FDSLWDO * DQ XQOQRERWHIOQIPEXH RI VKDUHV ZLWKR X

,VVXHG DQCH

8QGHU 6HFWLRQ D RI WKH %DQNLQJ $SRWUHR WRIKDYH VDRBIS QU B)OP RYK
7KLV UHTXLUHPHQW ZDV VDWDWIG HGJ DRV VBKIW IHRIGG R1 WKH FXUUHQW
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

6WDWXWRU\ 5GHVHUYHV

%DODQFH DW EHJLQQL

3XUVXDQW WR 6HFWLRQ RI WKH %@ QRRIQIWSEHFMQ RO J H Q FMUKDHO * U R X IS UWKHD OX
QHW SURILWV Rl HDFK \HDP WUDPDY IWE YRWVEBWVIXVX® ® WXHQW\ GWWRFHQW
WKH UHVHUYH IXQG LV OHVWWHK DY VX K& Q&KDHGE FD$ LVATA/URIGH G M UM QWRK M/
RU SULRU SHULRGV DV WKH VWD WXADSU WDV H K ¥WHYHE U B WHGX Y 90 RIRE DK B RQIOEL
RU DQ\ IRUP RI DSSURSULDWLRQ

*HQHUDO 5HVHUYHYV

%DODQFH DW EHJ
7TUDQVIHU IURP U

%DODQFH DW HQG RI WKH \HDU

7KH %RDUG KDV DSSURYHG DQ RIQ@KW S SIS WR\S B LV MH. B ) ERLWD Q RUH & H U WHU L EK
DQG LV PDLQWDLQHG LQ FRQWHPSODWLR®@RRDQ WURMIWMLRQAWY WHAED WR GK Y
VKRFNV WKDW FRXOG LPSDFW WKH ORD§ B PSHEZDHOG I WHHG XW UCHRPHNQ YR/ GXHQDG H

,Q FDVHV ZKHUH WKH ORDQ WRN \( COWURH L § L&RIYU UEE K D Q H&GH B O I3 LIGIHN DVH V( &
H[FHVV Rl WKH DOORZDQFH DRV H ZHGEKW,)6 R \$FFR XQWLRFIRGVED QGDUGY WKH
WKH H[FHVV LQ D VHSDUDWR VHERWHIH DRFFFR¥FGWE HEV GLVFOWKH YB&LERIY OR|
H[FHHGV WKH ,)56 ORDQ ORVV DOORZDQFH EAV ZLWKLQ WWHUMHED ZRQFHK

7KH H[FHVV DPRXQW RI WKHUHIRUH EHH®IPWDLQ\
WKH *URXS YROXQWDULO\

&RQWLQJIJHQW /LDELOLWLHY DQG &RPPLWPHQWYV
L &RPPLWPHQWYV

7KH IROORZLQJ WDEOH VXPPDULVHV WK HGQTRIAL D D FIWX/DAOUME R-RQ W \IVRNCHAD
FUHGLW WR FXVWRPHUYV

/IRDQ FRPP
*XDUDQWHHYV DQ

7KH H[SHFWHG FUHGLW ORVVGHHIWRQRRKBYVIHOFRPPLWPHQWYV LV

LL 3HQGLQJ /LWLJDWLRQ

,Q WKH RUGLQDU\ FRXUVH RI EXVLQHW\Q RIK I$ D U RX W RVDQ @ OREGOU IQY H BIUYHS
OHJDO DFWLRQV DQG SURFHHGLQJV

,Q YLHZ RI WKH LQKHUHQWHGRXIWFR®W\RR IVXEF K GRLOFWVW € L KDWY KWHK HU R X B P\
RXWFRPH RI VXFK PDWWHUV ZLOO EH +REZDHHPEQWHGRRY® BRROWEH® DIVH K
LI DQ\ DULVLQJ IURP SHQGLDVOHWIDO WIGRYHUZVYB OH KB FWR IR Q HVKID WIVQ R
RSHUDWLRQV RI WKH *URXS
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

I1HW ,QWHUHVW ,QFRPH

,QWHUHVW ,QFRPH XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG
/RDQV DQG

/RDQ RULJL

7UHDVXU\ ELOOV DQG

'"HSRVLVRW ED

,QWHUHVW ([SHQVH
6DYLQJIV

7LPH G}t

2WKHU ERUL

IHW ,QWHUHVW ,QFRPH

JHHV &RPPLVVLRQV DQG 2WKHU ,QFRPH

JHH DQG &RPPL)
JHH DQG &RPPLYV
1HW IHH DQG FRP

2WKHU
/IRVV RQ GLVSRVDO RI S
JHHVY DQG FRPPLVVLRQV QHW

JRUHLJQ ([FKDQJH
7UDC
BQUHI
1HW IRUHLJQ H[FKDQJH WUDGLQJ LQFRPH

YHHV DQG FRPPLVVLRQ LQFRPH IRU WKH \HDWHIHSQGHW RHFBI® DHPRR XQW RILV S
ODVWHUFDUG UHODWHG IHHV UG V&R WSKRH B VU RBE HEKQ V&G HIEE BOILR U ZDHUQR €
LW ZDV SHQGLQJ WKH UHFHLEBWRHQDEDRIUWK 8 %000 R WP R\E GRIQNY RIE O B HDW X RI(
FKDUJHV ZHUH IRUPDOO\ FRPRXGKXELWHGVRAG VXEFDNQBLVDYHWEB U @ QE | DW WL
WKH FXUUHQW UHSRUWLQJ SHULRG

&UHGLW /RVVHV RQ )LQDQFLDO $VVHWYV 1HW

&UHGLW L :ORDQV DQG DGYD
&UHLPSDL :iGHEW VI

&UHGLW LIzZXQGUDZQ FV
S5HFRYHULHV RQ DPRXQW
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

2SHUDWLQJ ([SHQVHV

'HSUHFLDWLRQ C 1RWHV DQG
(PSOR\HH EHQI 1RWH
JQWHUHVW L

5H

$XC
'LUHFWFDQG H[¢ 1IRWH
&RPSXWHL

LQV XL

5HSDLUV DQG
6XEVFULSWLRC
&RPPLVVLR!

8WL(
$GYHUWLVHPHQW
/HIDO DQG SUF
3RVWDJH DQ

%DQN DQG R\

6HF X

2WKHU F

L ,Q DFFRUGDQFH ZLWK WKH QODQFHDY LY WILAMX RILR Q RID URQVWE M HDF\M WDR +
PRQWK HQG EDODQFH RI FXVWRPHUVY LQIWHUHNVID EH\D D IQGE) FOMISHRWY LHOWL J C
PDGH GXULQJ DQ DVVHVVPHQW \HDU Y¥KXO\QVQHKDBIMKV I DOIYQ EVDSD\BEOH R

(PSOR\HH %HQHILW ([SHQVH

6DODULHV
2WKHU V
3HQVLI

7KH *URXS RSHUDWHYV D GHILQBG IRRIQWNN EDP\S DROHSIWQ VIURKE 0 DRQS/UBW LW K k
RI EDVLF UHPXQHUDWLRQV ER\WKM *URXSHBWGYHONP®QG QRHOWORUHW
HPSOR\HBAfJUWKGD\ 7KH *URXSTV FRYHWWHX WQRPS @ERFHRHPH DXWBY \HDUV

7D[DWLRQ
,QFRPH WD[ H[SHQVH

&XUUF
'"HIHUUIFKD FUH 1RWH
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

7TD[DWLSRRD W TG

7D[ RQ WKH *URXSYV SURILW EHIRUH WO [DRARDARWGW K Bl W HRYRIPE WOK M. R\ DO D | |
DV IROORZV

SURILW EHIRU

7D[ FDOFXODWHG DW WKH
([HPSW L
1R GHGXFWLE

&RUSRUDWLRQ WD[ SD\DEOH
7KH PRYHPHQW LQ FRUSRUDWVYRQ WD[ SD\DEOH LV DV IROOR

%DODQFH DW EHJLQQLQJ RI \HDU
&XUUHQW \
7D[ SDLG GXL

%DODQFH DW HQG RI WKH \HDU

(DUQLQJV SHU 6KDUH

(DUQLQJV SHU VKDUH (36 LV FDORXKBDWHIRU EDVEW Y ILE XQED WEKHH BARRY KONHRE DG
QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH GXULQJ WKH \HDU

1FrSU DWwWU VVKDUH
"HLIKWHG DYHUDJH QXPEHU

%DVLF DQG 'LOXWHG (DUQLQJV SHU 6KDUH

&DVK DQG &DVK (TXLYDOHQWYV

JRU WKH SXUSRVHV RI WKH VW DWIBPHDWK RMTKRDYROEBRXW FRPSULVH WKH IRO
5HVWDWHG

&DVK LQ KDQG DQG E 1RWH
6KRUW WHU|

JWFLQ WKH FRXUVH FRWEDC 1RWH
30DFHPHQWYV ZL 1RWH
 QYHVWPHQVLIRWH

JRU WKH SXUSRVHV RI SUHMVHDWEWQ R @ VL F BWKKH D/Q\ED RIH\BHI @ WR R Y R DG Q O Y HRVRAP
ZLWK OHVV WKDQ WKUHH PRQWKY PDWXQGE VQ\RIQ RIFH VWK b WEKDAM IS HE (DO BNONALHAL SALL U
&HQWUDO %DQN (&&% WUHDWKHU ELDOQONW GHEFRRALWWY ZZMWKK QRQ EDQN ILQD
WHUP VHFXULWLHYV
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

/IHDVHYV

7KH *URXS OHDVHV PDLQO\ VW RI@DUW \D R SHIMWLRIGAH V5 X GMED A RQ\S UBDE Q/a/\ |1
IRU IL[HG SHULRGV EXW PD\ KDYH H[WHQ VEIRD RO W [RROA 3 VOHRWW B RHDW HR'
7KH %DQN DVVHVVHV LWV OHDVH FRPPBUDFHPMWPWQGW W H BEUHRS MH BRVKA [AKWHIQ
UHDVVHVVHV ZKHWKHU LW LRL\WHI DWKRHD BB @/\L R BV W.D VOK WRHHIL M UDD QU ML LIF D Q
FLUFXPVWDQFHV ZLWKLQ LWV FRQWURO

/JHDVH WHUPV DUH QHJRWLDWBGFRQWIYL Q QGALYH GXQW BIHWLANDDHIGP AR QG LG/R |
LPSRVH DQ\ FRYHQDQWY DQG WKH OHDVRG PDRVHRZALEOD\SERWREH WXVHG DV V

7KHVH OHDVHY DUH VKRUW WHUP LQ QDWXWHNV RK HX %HD Q-NDN-EWOHID@EE ORHGL B R W
OHDVHV

&RPPLWPHQWY IRU PLQLPXP OR IR\SH 1$ DWLHQIWO HQ VHHOD WH. FS@ WWEOH DV IROOF

"LWKLQ F

5HODWHG 3DUW\ %DODQFHYVY DQG 7TUDQVDFWLRQV
$ UHODWHG SDUW\ WUDQVDFWLRQ LV D WUDWXHHQ RIHOBDWRXG BIBDW WMHHWYY LUFHH
SULFH LV FKDUJHG

7KH IROORZLQJ DFFRXQWYV PDLQWDLQHG&EXHMVOMDNHNG \SHRXWUILAMW B Y HGLHETFOXLA
GHSRVLWYVY IURP EDQNYV

*RYHUQPHQW RI 6W 9LQFHQW DQG WKH *UHQDGLQHV
"HEW VHFXULWLH\
JHVV DOORZDQFH I}

6WDWXWRU\ %RGLHYV
'"HEW VHFXULWLH\
IHVV DOORZDQFH It

7TUDQVDFWLRQV FDUULHG RXW ZLWK 5HODWHG 3DUWLHYV

,QFRPH
LQWHUH)

([SHQVHYV
,QWHUHYV
2WKHU 5HODWHG 3DUWLHYV

$ QXPEHU RI EDQNLQJ WUDQVDFWLRQV IDWIHHN QRQHW KIG QEMLRIHDL WK RIMNKHRU GEF
ORDQV GHSRVLWV DQG ERUDRUZHGQINU U KHHE HR YWV RQVBFEMALRRWALD O WHUPV DQ
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

5HODWHG 3DUW\ %DODQFHRRQPWHEG7UDQVDFWLRQV «
2WKHU 5HODWEBR @YV LH YV
2WKHU UHODWHG SDUW\ EDODQFHV ZLWK WKH *URXS

/IRDQV DQG /IRDQV DQG
$GYDQFHWHSRVLWGYDQFHWSRVLWYV

*RYHUQPHQW RI 6W 9LQF
6WDWXW

1DWLRQDO ,QV:

6WDII SHC

'LUHFWRUV DQG
/HVV DOORZDQFH IR

7KH ORDQV LVVXHG WR GLUHFWRUV DQG RWEDWY RIR\QRMIKIDD JARIPHHID WS BYME Q O
KDYH D ZHLJKWHG DYHUDJH HIIHFWLYH LQWHUHVW UDWH RI

,QWHUHVW LQFRPH DQG LQWHUHVW H[SHQVH ZLWK RWKHU UHODWHG SDUWL

QFF  ([SHQ  ,QFF  ([SHC
*RYHUQPHQW RI 6W 9LQF

6WDWXW

1IDWLRQDO ,QV;

BWDII SHC

'LUHFWRUV DQG

.H\ ODQDJHPHQW &RPSHQVDWLRQ[BEBGVHYHFWRU )HHV DQG H

.H\ PDQDJHPHQW LQFOXGHV WKH ([HFXWLYH DQHQVBWLRQ GDQGNRPHSDDE
PDQDJHPHQW IRU HPSOR\HH VHUYLFHV LV VKRZQ EHORZ

6DODULHV D(WHUP E
3HQVLI
'LUHFWRU IHHV 1RWH

$v DW WKH UHSRUWLQJ GDWW WKBH HKRIASHW ZIDQVJJOMKKWDRIYHVYQPHQW RI 6W
KROGLQJ GLUHFWO\ RI WKH LVVXHG VEKOHG@ BRIEYIMPH R Q RIGBUW 7
RWKHU VKDUHKROGLQJ HQWLWLHY RZQHG DQG FRQWUROOHG E\ WKH *RYHU

$V DW 'HFHPEHU GLUHFWR WKKHURXWRRDO VKDUH QDJHPBQW®W KHORBDW
VKDUHV LQ WKH *URXS RI
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%DQN RI 6W 9LQFHQW DQG WKH *UH

1RWHV WR WKH &RQVROLV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ (DVWHUQ &DULEEHDQ GROODUYV

'LYLGHQG
2Q ODUFK ODUFK WKH %RDUBIDSSURYHG J AMBMXUIBIWRG
VKDUHKROGHUV RI UHFRUG DV RI1 0D\ 0D\ EARKKQKIDY EHHQ

DSSURSULDWHG IURP UHWDBEGHGRKDUQLQJY LQ WKH FXUUHQW

2Q ODUFK WKH %YRDUG SURSRVHG DNRDVYKD®IHKFROHEIHU R IR U HFHRW & KDDAU

&RPSDUDWLYH )LIXUHYV
&HUWDLQ RI WKH FRPSDUDWLYH ILIXUHV ZHUSUHNVHQRIMWDMERYR DFFRUG ZLWK

5HVWDWHPHQW LQ &RQVROLGDWHG 6WDWHPHQW RI &DVK J)ORZV

7KH *URXSTV FDVK DQG FDVK HTXLYDOH©XMYLWQHYXSRIGNI R 7K ROF MEX\NXAIDROHI
LQ 1RWH ZDV QRW SUHYLRXV®\ RQ FROIXFEOHVX (D & KEHD \FIR PHSUKK Y, H® B QY W B HLGQWVD
RI &DVK )BRZN UHVXOW WKH FDVK DQG FDVK 'HEXPENOMHQWYV DPRE G VY XDUH V
ZHUH XQGHUVWDWHG 7KH FEDYKFMNL.E® F RVKVKHXDPR® D Q/WVR RN\ HEFHWIQY B O K R
WKH FRPSDUDWLYH ILQDQFLDO LQIR UFM/W LIRTX KD OHHH/QV UHW V@G HBD ROBWK |

KDYH VXEVHTXHQWO\ EHHQ LQFUHDVHG E\ W K H D@HBWH BDIV® IXQ WH VW H
DFWLYLWLHV IRU WKH \HDU HBIH® GHFHHDHHG E\ KDV

7KHUH ZDV QR HIIHFW RQ WKH FRQVR QLG DAVRHG R/GWIEVD MAHHEQ WWRIWH @ B Q WL R C
VWDWHPHQW Rl FRPSUHKHQVLYH LQFRPH D@ G PRQMROLGDWHG VWDWHPHQW

7KH HIITHFW Rl WKLV SULRU SHULR GGG/ WW B @W PRHID W KRHD BIDR/X SR Z R 6 RRID
LV RXWOLQHG EHORZ

$V SUHYLRXVO\ VIOMMXWVNPHQWY UHVWDWHG

(ITHFW RQ &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV
1HW FDVK XVHG LQ

IHQFUF(HFUHLCIDVK IDNITXLYI

&DVK DQG &DVK (TXLYDOH!

&DVK DQG &DVK (TXLYD
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